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_ ACCUMULATION OF SURPLUS REVENUE IN THE TREASURY and 
its effect in causing stringency in the money markets at a time 
of year when the largest amounts of funds find ready employment 
in the business of the country, has compelled the Secretary of the 
Treasury to resort to the extraordinary expedient of authorizing the 
prepayment of interest on the public debt due between October 10 and 
the first of July, 1900, with a rebate of two-tenths of one per cent. 
per month on the amount. When Secretary WINDOM previously 
adopted this plan of relieving the money market by offering the pre- 
payment of interest up to the next July, he did not demand any re- 
bate. The offer of Secretary WINDOM was, however, held open for 
one month only, while that of Secretary GAGE extends the limit of 
the acceptance of his offer until December 31. 

The amount of interest involved in Secretary WINDOM’S offer in 
1890 was about $25,000,000, and of this about $12,000,000 was called 
for in advance by the bond holders. The amount of interest involved 
in the recent Treasury circular is about the same as in 1890, and it is 
doubtful, with the rebate required, whether it will be taken advan- 
tage of to any great extent unless the conditions of the money mar- 
ket shall continue very unfavorable to those who require money. 

The way in which the scarcity of cash affects the operations of 
the banks is by the shrinking of their reserves, and the consequent 
weakening of their credit. As repeated investigations have shown, 
the proportion of cash used in the transactions of the banks through- 
out the whole country is only about twenty per cent. of the full 
amount of receipts and payments. In New York city and other 
money centers the proportion of cash is only about five per cent. The 
other ninety-five per cent. in New York city and eighty per cent. 
throughout the whole country is managed by the use of checks and 


drafts and other credit machinery. But the whole of this credit ma- 
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chinery by which the exchanges and settlements are effected depends 
for its efficiency on the cash reserves. These cash reserves, when 
confidence is normal, are in no danger of being called upon for more 
than the usual percentage of cash payments, and they are constantly 
being replenished by cash payments of equal amount; so that their 
condition continues unchanged in any material degree. 

If the operations of the Treasury could be separated from the 
ordinary business of the country, cash even if required for unusual 
payments would flow back into the banks in unusual receipts. When 
because of increasing revenues the operations of the Treasury begin 
to show large credit balances, which are drawn into its vaults in 
cash, there is still no difficulty, if the expenditures of the Treasury 
keep pace with its receipts. But when temporarily its expenditures 
cease, then there is nothing to replenish the cash reserves of the 
banks, and they begin to shrink so as to attract public attention. To 
prevent this contraction of the reserves, the banks have to call in 
loans or cease from loaning further. If at the same time there are 
demands for money or credit from the business community, appre- 
hensions are at once aroused that cause all financial institutions to 
take further steps to protect their credit, and this they do by raising 
the rate of interest until it becomes almost prohibitive of loans. Of 
course this does not affect those depositors who have balances to their 
credit, except as it is apt to cause them to increase the stringency by 
demanding their payment. 

The use of bankiny machinery in effecting the exchanges of every- 
day business is one of the greatest inventions of modern times. To 
be completely safe and successful, the use of this machinery ought 
not be clogged by a combination with the methods of the past, as is 
caused in the United States by the inevitable connection of the banks 
with the Treasury. The latter still retains the practice of hoarding 
its surplus resources in cash in its vaults, just as the monarchs 
of Persia used to do, and as other potentates in more modern times 
have done. 

The Assistant Treasurer of the United States in New York city 
is a member of the clearing-house association. He receives the reve- 
nues of the United States mainly in the form of checks drawn by 
tax-payers on the banks where they have deposits. On the other 
hand the banks receive from their customers in all parts of the coun- 
try the checks on the Treasury with which the Government makes its 
payments for pensions, for interest, and for all services and supplies 
furnished to it. Every day at the clearing house the Assistant Treas- 
urer presents the checks he holds against the banks and the banks 
present the checks they hold against the Treasury. If the checks 
presented by the Assistant Treasurer equal those presented by the 
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banks, no cash is drawn from the Treasury on the one hand or the 
banks on the other. One set of checks offsets the other, and the 
business represented by all the checks is entirely settled without the 
use of one dollarin money. If the checks presented by the banks 
exceed those presented by the Treasurer, then the balance or dif- 
ference represents the cash taken from the Treasury and paid to the 
banks. If the checks presented by the Treasurer exceed those sent 
in by the banks, then the difference in cash is taken from the banks 
and put into the Treasury. When the results of the daily exchanges 
are continuously favorable to the banks, their reserves continually 
increase, their credit’ expands, and money becomes cheap. When, 
on the contrary, the daily balances arein favor of the Treasury for a 
continuous period, then the cash reserves of the banks are diminished, 
and the Treasury surplus increases. 

The Treasury surplus, however, cannot be made available under 
present law for business purposes ; it must continue to pile up as 
long as the daily receipts of the Government exceed its expenditures, 
and it is segregated from the active circulation of the country until 
Government payments again cause it to flow into the banks. The 
periods during which the balances are continuously in favor of the 
Treasury are apt to be longer when the business of the country is 
the most active and requires the largest use of cash and bank credit. 
When business is thus active, the revenues of the Government tend 
to increase, and thus all the causes which result in a shrinking of 
the cash reserves and of the bank credit founded upon them, are 
most active when the demands of business are the greatest. 

The practice of paying clearing-house balances daily is not fol- 
lowed in London. There the settlements are made once in two 
weeks. With longer periods of settlement, the amount of cash 
drawn from reserves to pay balances may usually be much less, al- 
though if these balances should happen to go in one direction for the 
whole period, the final settlement might cause even greater embar- 
rassment than under the daily settlement plan. 

Whether an extension of the period of settlement would tend to 
prevent stringency which occurs from large balances in the clearings 
due the Treasury, is a question. If, however, while usually retaining 
the custom of paying balances daily, Congress should authorize the 
Assistant Treasurers, in periods when the revenues threaten to con- 
tinuously exceed the expenditures, to permit, in his discretion, bal- 
ances to remain on deposit with the banks until they could reduce 
them by the resultsof more favorableclearings, it is believed that much 
of the evil influence of the present independent Treasury system 
might be obviated. A bank having against it a heavy balance due 
the Treasury for a week or more, might during a similar ensuing 
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period have an equally heavy credit balance, which would offset the 
previous debit. 

The method adopted by the Treasury of anticipating the payment 
of interest is a very inadequate one. Those who can avail them- 
selves of this relief are not usually the ones who feel it necessary to 
doso. The Government would run little risk of loss by letting bal- 
ances remain on deposit in times when the money was not needed by 
the Government. When the expenditure of this money began, it 
would return to the banks in the form of checks with which to 
obtain favorable balances against the Treasury to offset the previous 
unfavorable ones. 

The Secretary of the Treasury should investigate this matter and 
confer with the banks and see if some plan cannot be presented to 
Congress for preventing, on these lines, the unfavorable effects of 
the revenues temporarily exceeding expenditures. The causes which 
strengthen the Treasury should also strengthen the banks, and not 
as now weaken them to the detriment of business. 





Bi Gti 
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THE MANAGEMENT OF THE PUBLIC DEBT so as to effect the great- 
est saving to the Government and consequent benefit to the people, 
offers the Secretary of the Treasury an opportunity of establishing a 
high reputation for financial ability. The distinction of ALEXANDER 
HAMILTON rests very largely upon his successful refunding of the 
Revolutionary debt. Under circumstances apparently the most ad- 
verse, he gave a high and permanent value to the scattered and dis- 
credited obligations of the Continental Congress, and the States that 
had, under that Congress, carried on the Revolutionary War. He 
was not only ready with a practical plan, as soon as the | ederal 
Constitution had been ratified and put in operation, but he was large- 
ly instrumental in accomplishing the successful drawing up and 
adoption of the Constitution. He not only successfully refunded the 
indebtedness of the Continental Congress and the States, but by the 
creation of the great banks of the period he raised the funds neces- 
sary to meet the interest and to pay the expenses of the infant repub- 
lic during the first trying years of its existence. 

GALLATIN, DALLAS, CHASE, MCCULLOCH, SHERMAN and WIN- 
DOM, are all great names which have derived much of their greatness 
from their successful handiing of the loans of the Government. To 
Secretary WINDOM there came special distinction from the able man- 
ner in which he extended the maturing six per cents of 1881, when 
Congress left him to his own resources. Probably no more brilliant 
achievement than the reduction of the interest on these bonds to three 
and a half per cent. was ever recorded in the history of the loans of 
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the United States. The proposition made in 1882 and 1883 to refund 
the four per cent. bonds at lower rates was equally feasible and re- 
ceived the support of Senator ALDRICH ; but it was one that abso- 
lutely required the approval of Congress. Any other Government in 
the civilized world would probably have availed itself of the oppor- 
tunity to make the interest paid on the obligations of the country 
correspond to the borrowing power of the Government as shown by 
the market quotations of its bonds. Whether it is that Congress is 
indifferent to the ordinary financial advantages that other govern- 
ments avail themselves of, or whether it fears the extraordinary 
political dangers that seem to attend the discussion of financial sub- 
jects in the United States, enactments are certainly not shaped so as 
to give the country the full advantages of the credit it possesses. 

In most countries of the rank of the United States, it is the am- 
bition of those invested with authority to reduce the interest on the 
national debt to a uniform rate so low that the market price of the 
principal will not fluctuate many points from the par value. 

United States bonds would have been a much better security for 
National bank currency if their market value had corresponded with 
their par value. It would also in times of stringency have been a 
much easier task for the sinking fund. It would have freed the 
obligations of the country from the worst effects of speculation in them. 

Any one who examines the list of United States securities will be 
struck at once by the great diversity in the rates of interest, the 
different periods they have to run to maturity, and the great diversity 
in market prices. The calculations necessary to show that all these 
various facts and figures point to one common rate of interest realized 
to the investor, which rate indicates for any given day or period the 
borrowing power of the Government, are complicated and recondite 
and are only understood by expert actuaries. They are a mystery to 
the general public, and to a very large proportion of legislators. No- 
body gains anything by the maintenance of this state of things, 
except the experts who buy the bonds when they are first issued. The 
tendency of it all is to make the Government pay more in interest 
than it need to. The actual investor by purchase does not in the end 
gain anything by the higher nominal rates. 

The quotations of United States bonds at the present time show 
to the actuary that the United States instead of paying, five, four, 
and three as it now does on the principal of its bonds, can borrow at 
avery little over two percent. The bonds on which the Govern- 
ment now pays two per cent. are the only ones the par value of 
which coincides practically with the market value. These are what 
are left of issues which formerly matured and were finally extended 
at their present rate of two per cent. These bonds are payable at the 
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option of the Treasury ostensibly, but practically they are likely to 
remain uncalled so long as there are bonds bearing higher rates oyt- 
standing. This makes them nearly equal to what is known aga 
perpetuity. The premiums quoted on the fives, fours of both classes, 
and threes, taking into account the conditions of their maturity and 
payment, all indicate a realized rate of interest to the investor of not 
much if any over two per cent. The maturity of the fives is reached 
in five years, of the old fours in eight, of the new fours in twenty-six 
and the optional payment of the threes in nine years. 

The indications are that the United States could issue a two per 
cent. bond, in perpetuity at par, and substitute them for all, or at 
least the greater part, of the other issues now outstanding. The ob- 
jection to a perpetual bond is that if at any time the Treasury has a 
surplus available to redeem the national debt it cannot peremptorily 
call in such bonds for payment. This object:on is not, however, as 
formidable as it appears. <A bond at a rate of interest nearly corres- 
ponding to the borrowing rateof a government, can generally be pur- 
chased at par, and very often at a figure less than par, according to 
the conditions of the money market. 

The chances of the United States having a surplus sufficient to 
greatly reduce the national debt within the period of the shorter 
bonds, that is, within the next nine years, during which the fives of 
1904, and the fours of 1907, amounting to over seven hundred mill- 
ions mature, are rather problematical. There would be a considera- 
ble saving in exchanging two per cent. bonds for the fives and fours, 
even if the twos issued were enough in excess to cover the premium 
at which the fours and fives stand in the market. The advantage 
after the exchange had been made would consist in the power of the 
Treasury to employ its surplus at any time in purchasing its bonds at 
par or under in the market. 


me ——~ 


THE MEETING OF CONGRESS next month revives interest in the 
subject of currency reform. The most recent suggestion as to the 
proper action to be taken is that the present Congress during the com- 
ing session can redeem the pledges of the Republican party in its 
national platform of 1896, by passing a simple bill affirming the gold 
standard and enlarging the National bank currency based on bond 
issues, and perhaps providing for a refunding of the national debt. 
The other and to many minds equally important part of currency 
reform, viz., the passage of a comprehensive banking bill which shall 
effectually eradicate the defects in the present monetary system, itis 
proposed to postpone until after the next presidential election in 1900. 
The idea is that the radical discussion of the banking question on the 
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eve of a presidential election would tend to stir up so many animosi- 
ties, that many members of the present Congress looking for re-elec- 
tion would fear to act upon their real convictions and give only a 
half-hearted support. The prospects of success of the Republican 
party might also be seriously jeopardized. 

If, however, this part of currency reform is allowed to rest until 
after a renewed Republican success in 1900, the present Congress 
during its short session would feel that the greater part of the politi- 
cal risk in opening the banking question would be removed. On the 
other hand the short session of any Congress is not a very favorable 
time for passing any but the appropriation bills. Moreover the cur- 
rency question is probably the only question that during the coming 
session will be of sufficient importance to divide time with the discus- 
sion of the policy to be pursued in the government of the newly- 
acquired dependencies and the conduct of the war in the Philippines. 
lt may become of great importance to the Administration and to the 
majority in Congress to have some other topic of discussion of suffi- 
cient importance to prevent public attention being fixed exclusively on 
the foreign policy of the country. Therefore, the next session may 
be a most favorable time to take up not only that portion of monetary 
reform which relates to the gold standard, but also that which relates 
to the substitution of a scientific bank currency. 

There are other important changes which should be made in the 
monetary laws of the United States. It is of equal importance that 
some modification of the laws regulating the use of the banks as 
Government depositories should be made. Even if a scientific bank 
currency should be evolved by Congressional action, to take the place 
of the paper currency now in use, it does not follow that the country 
would be freed from the dangers of recurring stringency in the money 
market, caused by holding the surplus revenues in the Treasury. 

The financial dangers to which the country is liable come from 
two opposite conditions of the Treasury. When the latter is weak on 
account of deficient revenue, apprehensions are aroused that the Gov- 
ernment will be unable to meet its demand obligations in gold, and 
the legal-tender and Treasury notes at once commence to deplete the 
reserves. When the Treasury begins to receive money faster than it 
can expend it, and a surplus begins to roll up, then scarcity of money 
occurs, and business is crippled. Even if the gold standard were 
placed in the position in which a Congressional declaration in its favor 
would place it, these two dangers would not be greatly reduced. A 
deficiency of revenue would cause a run on the gold reserve, and a 
surplus accumulation of cash in the Treasury would cause stringency, 
no matter whether the coin used for redemption were gold or silver. 
Of course, with the absolute certainty that the United States would 
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never pay anything but gold in redemyp’ion of its obligations, there 
would never be any difficulty in supplementing deficient revenues by 
borrowing. But this country ought not to be forced to borrow to 
remedy defects which could be cured without. 

If the legal-tender notes were retired, or at least reduced to a very 
low amount, and replaced by bank currency, the danger of a run on 
the Treasury would be removed. Fora plethora of revenue which 
causes the cash necessary for business purposes to disappear from the 
money markets and hide itself in the Treasury vaults, the retirement 
of Government notes would not effect a cure. Even if all the paper 
currency of the nation were bank notes, the taxes paid in them would 
withdraw these notes from the money centres, and lock them up just 
as Government notes are now locked up. 

The only remedy for excessive revenues is the use of banks as the 
receptacles of the public moneys in the same manner as they are as 
depositories of the money of the people. Under the present system 
the banks receiving public moneys must put up securities greater 
than the deposits entrusted to them. If this system were pursued 
by the depositors generally, there could be no such thing as banking. 

The laws of the country hold out the National banks to the gen- 
eral public as safe places for the deposit of their funds, but the same 
laws refuse to trust these same banks when it comes to public deposits. 

The independent Treasury system should be very radically modi- 
fied if the country is to secure all the benefits which can be gained 
from a scientific banking system. 

It is, however, believed that Congress will lay a solid foundation 
for a future financial structure, if at its coming session it places the 
gold standard on a basis which will remove all doubts of its future 
stability, and increases the present National bank currency to one 
hundred per cent. of the bonds deposited, at the same time providing 
for the refunding of the present national debt. 





hie te ne 
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THE CHARACTER OF NATIONAL BANK LOANS is reported to be un- 
der investigation by the Comptroller of the Currency. ‘The results 
of this inquiry he will discuss in his annual report. One object of 
this investigation seems to be to obtain some clue to the kind of busi- 
ness in which the funds collected by the banks are used. It is 
natural to suppose that the distribution of loans among numerous 
borrowers indicates a large number of separate business interests, 
while large loans to borrowers few in number means the concentra- 
tion of business in larger aggregations. 

An investigation of this kind covering the whole United States 
will show in what parts of the country corporations and trusts are 
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the controlling factors, and where individual enterprise still flourishes. 
The large undertakings of the present day require larger accom- 
modations from the banks. It has always been a maxim of good 
banking that an institution for carrying on this business should 
distribute its loans, and should not, as the expression is, have too 
many eggs in one basket. It would seem to be a violation of this 
maxim to find a bank making the larger portion of its loans to a com- 
paratively few kinds of business. 

But as arule ordinary loans, distinct from those on collateral, are 
made to depositors according to the value of their account. It has 
probably been a result of the consolidation of business to avoid com- 
petition that the proportion of depositors who do not require loans 
has increased while the number of borrowers for business purposes 
has diminished. The proportion of loans on collateral has also 
probably increased from the same cause. 

Other Comptrollers of the Currency have investigated the loans of 
the National banks, but not apparently in regard to the number and 
character of the borrowers. It is one thing to classify these loans by 
their denomination—so many under $100, so many under $500, so 
many under $1,000, or $10,000, or $100,000, as the case may be, or 
to divide them according to the character of the paper, or collateral— 
and another to trace the borrowers. The separate loans may be much 
more numerous than the borrowers. 

It will be extremely interesting to note the results of the inquiries 
of the Comptroller in this last direction. These must of necessity 
throw light on the general character of the business of the country. 
If this kind of inquiry had been made previously, say at intervals of 
ten or twelve years, comparisons of value could be made as to the 
changes resulting from new methods of conducting business. 

The investigation will, however, be a beginning and a basis for 
future comparisons. It must also prove of value to the managers of 
banks, by showing them how to conduct their business more safely 
and profitably. If it could be shown that the loanable funds of banks 
were derived from sources which were still as numerous as ever, while 
the loans were placed in larger masses and with greater security, it 
would be an indication in regard to the reserves required, which would 
be of great value to bank managers. If it be imagined that every 
business in the country, instead of being, as was once the case, con- 
ducted by individuals or by firms, were carried on by corporations 
or trusts, the incomes derived from the moneys invested in the 
stocks of these concerns would be distributed among the _ stock- 
holders. These stockholders would make up a large proportion of 
the depositors in the banks. The incomes derived from these con- 
solidated enterprises would thus be returned to the banks by a 
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people whose business was conducted for them, and who would 
only require their deposits to meet regular expenditure, which the 
bank managers could by a short experience reduce to a certainty. 

The business of banking would, by a continuation of this pro- 
cess of consolidation, become one of dealing witha comparatively 
few settled business consolidations, conducted with an increasing ten- 
dency to safety and profit, and a growing number of individual de- 
posits kept with the banks for safe- keeping and convenience, and only 
to be demanded in a proportion which could be calculated with con- 
stantly increasing safety. 

The investigation which has been started by the Comptroller will 
probably show that in some sectionsof the country a nearer approach 
to this state of things has been made than in others. It will be in- 
teresting to note whether the consolidated method of carrying on 
business is as extensive in its effects as is asserted by many who affect 
to be alarmed at the growth of trusts and combinations. 
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THE HISTORY OF A SUCCESSFUL BANK is that of quiet growth, and 
is about as interesting to the general public as the growth of a forest 
tree. To the banking expert, as to the student of forestry, the study 
of this quiet growth and gradual development of unshaken strength 
_ is rewarded by the discovery of valuable rules for future guidance. 

From the history of unsuccessful banks and banking systems, on 
the contrary, are derived the warnings which serve for the protection 
of the public. Along the straight and narrow road of good and safe 
banking are many by-paths, some of them apparently leading directly 
to mines of untold wealth, and others apparently extremely pleasant 
and commodious. Most of these by-paths seem to possess a variety 
of pleasant scenery, much more attractive than the rather monoto- 
nous and steady views that prevail along the narrow path to banking 
success. In these by-paths there are now and then discoveries of 
sudden wealth, which much exceed any of the ordinary but steady 
returns derived from the pursuit of the true path. 

During the past century or two, most of these by-paths have been 
pretty thoroughly explored by adventurous spirits, and history has 
set up over every one of them signs, which the passer-by may read, 
fully setting forth the general fate of these adventurers, the dangers 
they encountered and the disasters they brought upon others. 

Some of these signs are freshly painted, and some of these by- 
paths have been strongly fenced off by legislative enactment. But 
many of the warnings are almost obliterated by age and the entrances 
they stand over are still wide open and seem just as tempting and 
pleasant as they ever did. Moreover, the legislative guardians of the 
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road to banking success have not always discriminated between the 
dangerous by-paths and the road itself. They have often set up ob- 
structions in the latter, difficult to get around, which have increased 
the danger of the unwary or adventurous taking the dangerous paths 
which have been left wide open. They have imposed taxes and re- 
strictions, making the right road a puzzle to most, and thus have made 
it rather difficult for all, except the most experienced, to travel in. 
The men who successfully travel such a road so beset with misleading 
cross:paths, and obstructed with obstacles, naturally become exceed- 
ingly wary and skillful. While the natural passion for gain forming 
alarge part of the birthright of every human being is not at all di- 
minished in them, it is so trained and tempered that no prospect of 
wealth out of the true and narrow path has any temptation for them. 

This is what is known as the conservatism of bankers. It teaches 
them how to avoid by-paths; how to overcome obstacles, and to be 
content with the sure and steady gain which strict adherence to the 
right path is sure to bring. 

3ut conservatism does not stop here. Having learned to avoid 
the misleading cross-paths and overcome the obstacles, it learns to 
love every one of them, and would not for worlds have any one of 
them closed or removed. The pilot would feel his importance dimin- 
ished if all the rocks and shoals were removed from the channel. 
The successful conservative bank does not usually care to have the 
road to success made so smooth and plain that every ignorant and 
careless Tom, Dick or Harry can swing over it in a palace car. 

ROCHEFOUCALD has said that we experience a secret delight from 
the misfortunes of our dearest friends. There is little doubt that the 
success of the successful banker is more dear to him because of the 
failures of his competitors. All professions and trades are alike in 
this. The lawyer does not want the law made too plain, and the 
physician wishes to preserve the mystery of his art. All experts 
view with displeasure the removal of the difficulties in overcoming 
which they have won their distinction. 

It is this conservatism of the most successful bankers that stands 
in the way of much so-called reform of banking laws. As long asa 
banker is making safe and regular profits under any conditions of law 
and custom, he is strongly inclined to let well enough alone, and is, 
if not entirely indifferent, really opposed to any change. 

The present financial laws of the country, acknowledged by all to 
need amendment, do not affect all bankers alike. Some find their 
profits curtailed by them, others do not. Some are so favorably situ- 
ated that their profits are large enough to meet all demands. The 
banks doing the most successful business are the last to complain of 
unjust conditions ; and they are the ones whose influence is the 
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greatest, and this being withheld paralyzes the influence of all others, 
In the matter of State taxation recently discussed by the New York 
State Bankers’ Association, it was suggested by one speaker that the 
apathy of the prominent bankers of New York city in regard to the 
efforts made to adjust the tax on a fairer basis, was because their 
profits were so large that the present tax was not felt. The bankers 
of New York city are not only more favorably situated for profits 
but they have skillfully overcome whatever obstacle the trust com- 
panies oppose to their business by absorbing the trust companies to a 
certain extent. A great commercial bank, whose stockholders and 
managers also control a trust company, is prepared against either 
fortune, and equalizing the heavy bank tax by means of the light 
trust company tax can afford to smile at the furious complaints of 
those who do not combine the wisdom of the serpent with the harm- 
lessness of the dove. The history of the quick growth of successful 
banks shows that they have seldom adopted open and forceful means 
of influencing legislative action in their favor. They have usually 
adapted themselves to circumstances by some protean change in the 
investment and use of their capital. 

The best banking reforms in the history of the country have been 
brought about quietly without the aid of legislation. Even in the 
matter of bank paper currency there are indications that point to the 
conclusion, that if Congress shall refuse to pass any of the proposed 
measures permitting banks the free issue of promissory notes, the 
improved use of checks will in a few years entirely obviate the neces- 
sity for the use of any such currency. 

It is almost certain that a great many of the banks of the country 
view the issue of bank notes with indifference, if they are not averse 
to it. An address made by a western banker at the last convention 
of the American Bankers’ Association voiced this sentiment most 
strongly. Another indication of the spirit of conservatism which 
prefers to overcome obstacles by the pressure of gradua! growth 
rather than by violent attack, is shown by the action of the Ohio 
Bankers’ Association in failing to adopt a plan for securing amend- 
ment to the Ohio State banking laws, formulated and presented by a 
committee of the association. The objection does not appear to have 
been to the plan itself, but to have arisen from the feeling that actu- 
ated the fox in objecting to replacing a swarm of flies to which he had 
become accustomed, with a new swarm, whose manners and customs - 
he would have to subject to an original study. 

The conservatism of bankers is the quality which surely, if slowly, 
is evolving the greatest improvements in banking, and nowhere has 
the subtle ingenuity which thrives under difficulties more manifested 
its power than in the banking history of the United States. 

















PUBLIC SUPERVISION OF CORPORATIONS. 





The trend of opinion among bankers seems to be hostile to the formation 
of trusts and combinations, their opposition resting upon the belief that most 
of these concerns are organized on a fictitious and fraudulent basis. Presi- 
dents of several State bankers’ associations have recently called attention, in 
their annual addresses, to the dangers threatening the commercial and indus- 
trial fabric of the country from this source. 

In his address before the recent Convention of the Bankers’ Association 
of the State of Illinois, the President, John L. Hamilton, Jr., said: 

‘‘ This country is becoming alarmed over the rapid development of manufacturing and 
mercantile trusts, and there is certainly ground for alarm. It does not seem right and 
proper, this consolidation of industries into one gigantic organization for the control of any 
particular line of business. It was no doubt brought about in many of the first organiza- 
tions for the reason that the plants as they were then being run were not paying dividends 
upon theirinvestments. The success of these first combinations has opened up a new field 
to the promoter, and with the returning era of prosperity capital has come from its hiding 
and it has been possible to float almost any kind of an enterprise, regardless of its real 
merits. 

The consolidation of enterprises is working an injury to the banker, for itis driving 
many enterprises out of existence, thus crippling the earning capacities of our banks. Yet 
it would seem that the trust question remains largely to be solved by the banker himself, 
for the success of these combinations depends largely upon the credit that is given to their 
stocks and bonds as collateral security. The prudent banker, however, will see in these 
over capitalized trust organizations an imminent danger for the future along financial 
lines. The great surplus of money at the present time finds the avenues of employment 
limited. These trust companies promise rich returns to the investors in their watered 
stocks. But when the water is squeezed out and the real values are thus known, will come 
the haste to realize, values will rapidly fall, collateral values will disappear, as the banks 
will not carry them, and we will have a financial condition surcharged with the elements 
that may produce a widespread financial panic. The investment in these bewildering mil- 
lions of trust combination securities seems to me to be the financial cloud in the future.”’ 

Such warnings, coming from men who are not in the habit of indulging in 
exaggeration, and who might naturally be regarded as favorably disposed 
toward these great corporations, ought to be carefully heeded. When the 
present era of speculation subsides, many of these inflated securities will be 
found to have little real value, and the banks are acting wisely in keeping 
such collaterals out of their portfolios. 

It does not follow, because some combinations are over-capitalized, that 
others may not have been formed with most careful observance of sound prin- 
ciples, nor is the formation of combinations necessarily inimical to the public 
welfare. Onthe contrary some of them have been beneficial beyond a doubt. 
But where fraud and dishonesty have entered into their organization—as 
sees to be the case in many instances—the fruitful seeds of mischief and 
ruin have been planted. 

The over-capitalization of corporations works a substantial injury to nearly 
everybody, and benefits only those immediately concerned in the enterprise. 
Laborers, consumers, investors—are all inade to pay an unnecessary and ex 
tortionate tribute to the promoters of these vast monopolies. 
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This makes it pertinent to inquire why there should not be some more 
effectual control of all kinds of corporations. There was a time when prae- 
tically anybody, who could command the services of a printer, could start a 
bank, print his notes to circulate as money, and proceed to get rich without 
capital, at the expense of the public. But the State long ago suppressed this 
easy method of coining false moneys out of the crucible called debt. To-day 
the business of banking is under careful supervision and control in nearly 
every State. National and State banks are subject to strict rules in regard 
to their capital and the employment and investment of their funds. Fraud 
in the organization of a bank is extremely rare. And yet compared to other 
kinds of business banking might be called a private enterprise, limited in its 
relations to the public. Many people never make use of banks at all. With 
the great corporations organized for providing light, transportation and for 
manufacturing the necessaries of life, it is different. Everybody is in some 
way related to them, as investor, laborer, or employs their facilities or con- 
sumes their products. 

If the State and Federal governments have deemed it wise to exercise 
supervision and control over banks, it would seem to be even more desirable 
to extend the same oversight to other corporations, especially such as perform 
quasi public functions. 

An intelligent supervision of corporations of every sort would make it im- 
possible to emit securities not representing actual value. The water would 
be squeezed out and the public gain thereby would be incalculable. When 
panies come there would not be the demoralization in prices which now marks 
such crises. 

Whatever tends to put all classes of corporate stocks and bonds upon a 
legitimate basis will promote business stability, and it is creditable to the 
conservatism of bankers that they are taking the lead in opposing the multi- 
plication of enterprises organized without regard to sound financial principles. 

Bank stock is issued only for cash paid in, but stock of many of the re- 
cently-formed combinations has been issued in payment for worthless plants, 
for bonuses to promoters, for ‘‘services,” and numerous other things of 
doubtful value. 

While a bank is not exactly analogous to other corporations, there is no 
less reason that the latter should not be as carefully restrained in their oper- 
ations by public authority. Compared to the amount of corporation stocks 
and bonds other than banks, the amount of bank stock issued is insignificant. 

There is perhaps no influence so powerful to-day in producing panics, in 
depriving labor of its just reward, and in enhancing the cost of life’s neces- 
saries, as the over-capitalization of corporations. 

The corporation or trust that is honestly organized can have nothing to 
fear from official inspection of its affairs, and should welcome a system of 
public control that will weed out the dishonest and fraudulent. 

Consideration of the subject should not proceed in a spirit of antagonism 
to corporations, but the aim should be to elevate the standard of corporate 
management. 

The banks of the country have been not inaptly termed the safety-valves 
of business. In checking the spirit of speculation and in discountenancing 
the organization of corporations on an inflated basis, they are fulfilling an 
important function as conservators of the capital of the country. 











*KFLETCHER S. HEATH. 





The new Vice-President of the Seventh National Bank, of New York city, 
is but thirty-five years of age, yet he has had nearly a quarter of a century’s 
experience in banking, for he went into a bank when but twelve years old, 
commencing his duties as an office boy in the Muncie (Ind ) Bank. He started 
at the foot of the ladder and gradually worked up, first toa position as book- 
keeper and then Assistant Cashier. His service in these capacities with the 
above-named bank extended over a period of eight years. 

In 1883 Mr. Heath went to Oxford, Ohio, as Cashier and part owner of the 
Citizens’ Bank. Afterwards he consolidated this institution with the Oxford 
Bank and organized the First National Bank, of Oxford. He is now Presi- 
dent of that bank. His banking interests were further extended by an ac- 
tive identification with the organization of the Miami Valley National Bank, 
of Hamilton, Ohio, of which he was elected Cashier, and continued to hold 
that office for eleven years, when he was elected Vice-President—a position 
which he still retains. 

It will be seen that for a young man Mr. Heath has had an excellent op- 
portunity of becoming familiar with the practical details of banking, having 
filled every official position from the very lowest to the highest. 

Some months ago he and his brother, Hon. Perry 8. Heath, First Assist- 
ant Postmaster-General, in connection with Gen. W. P. Orr, Gen. Samuel 
Thomas, Alexander McDonald, of the Standard Oil Co., Hon. Josiah Quincey, 
of Boston, Frank H. Ray, of the Continental Tobacco Co., Thos. M. Boyd, 
andJ. J. Sullivan, banker, of Cleveland, Ohio, acquired an interest in the Sev- 
enth National Bank, of New York, and on October 1 of the present year Mr. 
Fletcher 8S. Heath was elected Vice-President. A general official reorganiza- 
tion of the bank took place as a consequence of the change of ownership of a 
large block of the stock. The bank has been carefully managed in the past, 
and during its long eareer has established a high reputation. Butit is believed 
that the new officers, who are comparatively young men—though all having 
extensive and valuable banking experience—will inaugurate ap energetic pol- 
icy that will build up the volume of business to a point which the good name 
of the bank well deserves. In the past few months the deposits have shown a 
substantial gain, and the activity of the new management is already bearing 
fruit. There will be, however, no relaxation of that prudence which has hereto- 
fore been the rule of the institution, and new business will be sought and ac- 
cepted only when warranted by strict adherence to sound banking principles. 

The Seventh National Bank is a member of the New York Clearing-House 
Association—the very Gibraltar of the financial fabric of America. The new 

officers of the bank are well known among bankers and in other walks of life, 
and they are men who have always inspired contidence in the enterprises with 
which they have been identified—a confidence that has been justified by results. 

Besides being a banker of trained ability, Mr. Heath is a courteous gen- 
tleman who will make valuable friends for the Seventh National Bank. 


*A portrait of Mr. Heath, engraved especially for the MAGAZINE from a recent photo- 
graph, is presented in this number as a title illustration. 
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The Spanish Finance Minister succeeded in putting 

—— ~ the through the Cortes before adjournment a plan for 
_ regulating the relations between the Spanish Treasury 

and the Bank of Spain, and for governing the future issues of the Bank, 
Senor Villaverde admitted, in the argument for his projects, that the Bank had 
given valuable assistance to the Treasury during the times when it would have 
been impossible to obtain money from other sources to meet the requirements 
of the war with the United States and the colonial insurrections. The Bank 
lent the Treasury as much as 1,100,000,000 pesetas ($220,000,000) at five per 
cent., receiving as a guarantee pagares at ninety days, endorsed by the Finance 
Minister, and also guaranteed by Cuban Stock, Spanish Interior Consols, 
Customs bonds, delegations on State revenue and monopolies. The Bank, 
besides, went on as usual advancing money on account current, without any 
guarantee, tothe Treasury for Imperial expenditure in the Peninsula itself, 
and accepted 63,000,000 pesetas of Treasury bonds at the close of the finan- 
cial year 1898-9, in payment of the balance due by the Treasury on June 30, 
when the annual liquidation of accounts between Bank and State took place. 

The Cortes by a law of May 17, 1898, authorized a maximum limit of note 
issue for the Bank of 2,500,000,000 pesetas ($500,000,000), which was an in- 
crease of 1,000,000,000 pesetas over the limit fixed by the Bank charter of 
July 14, 1891. It was also enacted that the increase in the metallic reserve 
held (half in gold and half in silver) should be fifty per cent. of the additional 
circulation instead of one-third, as in the case of the original circulation. 
The proposal of Senor Villaverde, that the limit of circulation be reduced to 
2,000,000,000 pesetas, was strongly resisted by the Bank, because of the large 
advances which had been required by the Government. It was frankly ad- 
mitted by the directors that a limit of 1,000,000,000 pesetas would be entirely 
sufficient for the needs of trade, but it was contended that a much wider 
limit would be required to meet the demands of the Government. The bill 
was somewhat revised, and the form in which it passed is thus summed up 
by the London ‘‘ Economist: ”’ 

‘‘ 1st. The reduction from £100,000,000 to £80,000,000 ($400,000,000) of the limit of the 
note issue of the Bank. 2d. The reduction of the interest on the pagares that the Bank 
still holds, and of the credit account with guarantee, for the colonies, to an annual rate of 
interest below three per cent., this rate to be increased when extraordinary circumstances 
make it necessary todo so. Ifthe pagares are not paid when they fall due, and if their re- 
newal is not arranged for, the Bank will be reimbursed their amount out of the proceeds of 
stock that the Treasury shall negotiate. 3d. The opening of a new credit to the Treasury 
up to £4,000,000 with such guarantee and other conditions as shall be stipuiated for before- 
hand. 4th. The power granted to the Government to authorize the Bank to hold against 
its note issues a smaller reserve than that prescribed in the Act of May, 1878, is revoked. 
This means, in the first place, that the Bank and Treasury will have to combine to check 
the increase in the note issue and prevent it from getting too near the new limit of eighty 
millions sterling. In the balance sheet, gazetted August 5, the note issue amounted to 
£60,395,972, the cash in hand (gold) to £12,960,431, in silver to £13,569,315, and the f unds 
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in the hands of the foreign correspondents of the Bank to £3,722,344. The Bank holds at the 
present moment £39,380,000 of the pagares of the Minister for the Colonies, guaranteed by 
the Imperial Government, and the reduction of the interest on these from five per cent. to 
two and one-half per cent. means that the Bank sacrifices for the time being £984,500 of 
annual interest.”’ 


The disadvantages of regulating the Indian currency 
by Government agencies instead of by means of a bank 
are beginning to be appreciated, now that serious steps 
are under consideration for establishing the gold standard in India. Lord 
George Hamilton, in discussing the Indian budget at the close of the recent 
session of Parliament in August, recalled the suggestion made to the Indian 
Currency Committee by Mr. Hambro, for the creation of a bank in India 
which would hold a position and discharge somewhat the same functions as 
the Bank of England. He said: 


‘“‘T have certainly come to the conclusion from my experience that we are endeavoring 
to finance the export commerce and trade of India on too small a cash basis, or perhaps I 
should be more correct in saying too small a loanable capital basis. I believe there is room 
fora bank such as that suggested by Mr. Hambro, but in attempting to establish any such 
bank the rights of the presidency banks must in no sense be prejudiced or overlooked. 
Some contend that there would be a difficulty in finding continuous employment for a bank 
with a large amount of capital, but Mr. Alfred de Rothschild, who speaks with exceptional 
authority on this point, read an admirable paper before the committee, which pointed to an 
opposite conclusion. The views which I have expressed are, I know, held both by the 
Viceroy and the Finance Minister in India; we are in communication with the Indian Gov- 
ernment on this point. Although I quite admit that there are very serious difficulties to be 
overcome, they do not seem to be in any sense insuperable. If we can suggest a financial 
institution of the kind suggested by Mr. Hambro, it would in subsequent years greatly 
facilitate the consummation of the policy we desire to establish.’’ 

The London ‘‘ Economist ”’ of August 12 says that this proposition has not 
been specifically formulated, and therefore is not subject to criticism of de- 
tail. The difficulty is suggested that the note circulation plays an infinitely 
smaller part in the currency of India than in that of Great Britain or France. 
The most definite form given to the proposition, so far as the records dis- 
closed, was the following question put by Mr. Hambro to Mr. A. M. Lindsay, 
when the latter was giving evidence before the committee in favor of his plan: 

‘‘Suppose this scheme of yours, or something on the same basis, instead of being car- 
ried out by the Government, was carried out by banks; suppose, for example, the presi- 
dency banks were to amalgamate somehow into, we might call it, a Bank of India, and the 
capital were increased by, say ten millions sterling, with a right to fiduciary issue against 
gold, and the capital being partly subscribed, we will suppose, in London and partly in In- 
dia, and having the right also of issuing notes against money deposited in England. Do 
you think that such a bank with so large a capital would be able to carry out the transac- 


tion, such as you imagine, or something of a similar character, more easily than the Govy- 
ernment ?”’ 


A Proposed Indian 
Bank of Issue. 


The Russian Government has seen fit to reassure for- 
eign capitalists regarding the conditions of trade and 
finance in the Empire. A semi-official announcement 
has been made in the “‘ Official Messenger,” stating that the cause of the fall 
in prices of Russian securities lies partly in the general condition of the Eu- 
ropean money markets, and ‘‘ partly in recent events in Russian commercial 
and industrial life.” Monsieur de Witte, the Finance Minister, recalls the fact 


Financial Conditions 
in Russia. 
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that he has issued repeated warnings against reckless speculation on the 
Bourse, but that these warnings have met with no attention. The London 
‘* Statist’ of August 19, discussing the general situation in Russia, says: 


‘* Money is undoubtedly scarce and dear all over Europe, and is likely to continue so 
for some time; and it is probable that there has been in Russia what we know has taken 
place in Germany, as well as in Finland and the Scandinavian countries—too great a crea. 
tion of industrial companies, and too great a lockup of capital, together with over-specula- 
tion. But it is difficult to believe that a famine such as Russia has experienced during the 
past twelve months, together with the still more extensive failure of the crops this year, 
has not had a bad influence upon trade, and has not affected credit throughout Russia. 
However that may be, there is no doubt that there have been several financial failures, that 
banks in St. Petersburg and Moscow have suffered heavily, and that there has been a sharp 
fall in Russian securities of various kinds.’’ 


cilia The Argentine Government, after many years of a 
Pennatin be Aamedtinn. fluctuating paper currency, has presented a new pro- 
gramme of specie resumption. The Government has pre- 
sented to Congress four important projects of law relating to the new mon- 
etary standard, the means for accumulating a gold reserve, and for with- 
drawing the paper money and consolidating floating obligations. The first 
measure provides for the exchange of the paper at the rate of forty-four gold 
centavos for one paper piastre. This is the equivalent of exchange at the 
rate of 227 paper into 100 gold. The date of final conversion has not yet 
been fixed and will be preceded by notice of three months. The Government 
will constitute a gold reserve of 5,000,000 gold piastres ($4,825,000), which 
will be accumulated by monthly payments of 100,000 piasters by the Treas- 
ury; from half the product of the ten per cent. supplementary customs tax; 
from the profits of the Bank of the Nation; from the proceeds of the liqui- 
dation of the old National Bank; from the receipts from the sale of the 
Trans-Andine Railway; and from the sale of 7,000,000 piastres in National 
gold bonds now in the Treasury. The five per cent. of the import duties 
destined for this fund will be remitted directly by the customs service to the 
Bank of the Nation and will be converted every six months into gold. 
Until the date of conversion is finally fixed, the Conversion Bureau will 
exchange paper for gold or gold for paper at the rate of exchange which has 
been announced, and taxes may be paid in gold or paper at the same rate. 
A second project of law provides for the sale within three years of the three 
thousand pieces of real property owned by the National Bank for the purpose 
of liquidation and the remission of the proceeds to the conversion fund. A 
third project provides for the reduction of the war impost by one per cent. a 
month until it is reduced to five per cent. The salaries and pensions beyond 
100 piastres now payable in paper were reduced by ten per cent. after Octo- 
ber 1. The fourth measure provides that the Government shall buy from 
the Bank of the Nation 15,000,000 piastres of interior obligations of 1891 by 
means of Treasury certificates negotiated abroad at the rate of seventy-five 
per cent. of their par value. The sum of 4,000,000 gold piastres will thus be 
obtained for the gold reserve. 
The London correspondent of the ‘‘ Moniteur des Intérets Matériels,” in 
discussing these reforms in the issue of September 7, calls attention to the suc- 
cess already attained in balancing the budget, and declares that the Argen- 
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tine Republic is a country endowed with marvelous resources, and that ‘‘prop- 
erly administered, released from civil discord and assured of genuine tran- 
quillity it might do great things in the economic world, and aspire to the bril- 
liant destiny of the United States.” 

The general project of reform was laid before Congress in the message of 
President Roca in May last, and it has been known that the Government was 
laboring upon the plans which were to give definite form to his recommenda- 
tions. ‘The conviction has been growing in financial circles that the rate of 
conversion would be somewhere between 200 and 250, and this fact has in it- 
self limited the range of speculation upon the rate of exchange, which caused 
profound disturbance for a time and was regarded as increasing the premium 
upon gold. So long as the Government pays gold freely for paper at the pro- 
posed rate of 227, speculation cannot carry the paper lower, although it may 
earry it higher. 

The Government will follow the example of Russia and Austria-Hungary 
in seeking to adapt the rate of conversion to the existing value of the paper. 
The rate of exchange fixed for the present, however, is not regarded as the 
final rate for the redemption of the paper money. This fact may carry the 
value of the paper above the rate of exchange which has been fixed, and pre- 
vent any demand for gold upon the Conversion Bureau. The total issues of 
paper since 1883, when they began, have been 321,970,000 piastres, having a 
gold value at the date of issue of 186,321,000 piastres ($180,000,000). These 
figures represent a gold premium upon the average of only seventy-three per 
eent., but the depreciation of the paper after its issue deprived the State of 
the benefit of the full gold value just given. It is not expected that the Gov- 
ernment will choose so high a rate of conversion as that afforded by the nom- 
inal gold value of the paper as determined by the exchange at the time of 
issue. Private contracts, as well as public faith, have to be considered in the 
matter, and it is suggested by the correspondent of the Belgian journal that 
whether the premium rises or falls, it will benefitsome andinjureothers. ‘‘A 
movement too sharp,” he says, ‘‘ might even cause prejudice indirectly to ev- 
ery one by provoking business disturbance.” 





One of the effects of the pressure for money upon 
European markets, and the great demands for capital 
in Russia and the East has been a marked decline in 
the prices of first-class government obligations. The rise in the discount rate 
has in itself tended to diminish speculative transactions on the Bourse, and 
investors seem to be directing their preferences towards industrial securities, 
which pay or promise higher returns than British consols or French rentes. 
The London correspondent of the ‘‘ Moniteur des Intérets Matériels,” in the 
issue of August 10, calls attention to the fact that in former times.when capital 
hesitated to embark in securities requiring a certain watchfulness, it sought an 
investient in consols, whose steadiness contrasted with the weakness of 
other securities. All this is changed. The two and a half per cents of 1905 
fell from 1024 to 102, while the consols themselves fell from 1064 0n July 29 
to 1052 on August 7. The price has not advanced materially since that date. 

The figures presented by the London ‘‘ Bankers’ Magazine” showed that 
the 325 securities quoted monthly by the English publication, with a nominal 
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value of £2,868,932,000, fell from a market value of £3,271,393,000 on 
June 19 to £3,228,738,000 on August 18—a loss of £42,655,000 ($200, - 
000,000), or one and one-third per cent. These securities are not those of 
a fluctuating character, and American railways were among the few 
showing an increase (£2,976,000, or 3.7 per cent.) during the two months, 
British and Indian Government funds showed a decline of £16, 665,000, or 
1.9 per cent., while foreign government securities fell £10,700,000, or 1.3 per 
cent. Political conditions had something to do with these losses, but it ap- 
pears to have been the pressure for capital and currency, felt throughout 
Europe, which was the principal influence. 

The ‘‘ Moniteur des Intérets Matériels” of August 20, commenting upon 
the reports of its London correspondent of earlier date, declared that his 
statements only applied to England conditions which prevailed also in France, 
Germany and Belgium. The Belgian journal continued: 

‘‘ It is evident to every one that the time for conversions has passed. Germany and 
France, by permitting the opportune moment to pass, will preserve the three and a half per 
cent. type alongside the three per cent. Belgium, who seized time by the forelock, 
and who no longer possesses three and a half per cents, has paid her tribute to events by 
seeing her three per cents. descend below par. Russia, who on one occasion in 1896, placed 
at ninety-two a three per cent. loan, witnesses its fall below ninety, which makes probable 
an issue at three and a half per cent. when Russia makes a new appeal to French capital.” 


The Belgian journal expresses the opinion that British consols will be sub- 
jected to a still further fall, and that the present would bea good time to sell, 
While the reason for these conditions is found largely in the immediate scare- 
ity of currency and capital, it is due also in a considerable measure to the 
more venturesome spirit of investors. French three per cents. fell on July 
27 below par, and the reason was thus defined by Prof. Edmond Théry, the 
editor of ‘‘ ’Hconomiste Européen,” in the issue of July 28: 

‘¢The proof that this decline in our important securities paying a fixed return corre- 
sponded to a general rise in the rate for the rental of money, governed by a serious resump- 
tion of industrial and commercial affairs, is that the seventeen classes of bonds of indus- 
trial societies noted by us depreciated in the same proportion, while the eleven classes of 
shares of French credit societies and the twenty-five classes of shares of industrial socie- 
ties—that is, securities with a variable revenue—have respectively gained (during the sec- 
ond half of 1898) 90,000,000 and 60,000,000 francs. The general rate of discount and of 
advances upon securitits in Europe has risen with the quotations for securities paying vary- 
ing returns, but on the contrary the mean level of Government obligations and securities 
paying a fixed return of the richest European countries have fallen like those of our na- 
tional funds and railway bonds. During the first half of 1899 our regular statistics indicate 
that French rentes and our railway bonds have fallen anew by 310,000,000 aud 357,000,000 
francs, or a total of 667,000,000 francs, between December 31, 1898, and June 30, 1899, while 
the seventeen classes of industrial bonds have likewise fallen more than 21,000,000 francs. 
On the contrary, during the same period the quotations of the shares of our eleven chief 
banking societies have advanced 113,000,000 francs, and those cf the great French indus- 
trial corporations 26,000,000 francs.’’ 


A revival of confidence in industrial and mining shares is one of the strik- 
ing features of the money market, which is permitting the flotation of great 
quantities of new securities. The figures of the issue of new securities in 
Germany, set forth in ‘U’Economiste Européen” of August 11, indicate in a 
striking manner the public preference for ‘‘industrials.” The issues during 
the first half of 1899 reached a face value of 1,236,100,000 marks ($300,000,- 
000), and a market value of 1,467,000,000 marks. This total is surprisingly 





























































FOREIGN BANKING AND FINANCE. 701 
large, in view of the fact that the entire year 1898, which was considered one 
of great activity, witnessed issues of only 1,389,000,000 marks. Tie princi- 
pal items of the issues of the first half of 1899 were Government loans, 411,- 
500,000 marks ; municipal loans, 119,400,000 marks ; industrial shares, 305,- 
400,000 marks ; banking shares, 115,700,000 marks. It is significant of the 
preference for industrial shares that the market value was 518,100,000 marks 
($126,000,000), or about sixty per cent. above par, while the banking shares 
were quoted at 164,800,000 marks, or nearly fifty per cent. above par. 

A new direction for German investment is referred to by the Berlin corre- 
spondent of ‘‘?’Hconomiste Européen ” in the issue of August 18. This is the 
shares of navigation companies. He declares that the corporations already 
existing in Hamburg and other German ports are increasing their capital by 
continual new issues, and that new companies are forming beside the old. 
“Tf this progression is maintained,” he says, ‘‘the market for navigation 
shares will take an important place beside that for mining and metal work- 
ing securities. ”’ 


; The semi-annual summary of the condition of the five 
The Fr oe Stock jarge joint stock banks of France and of the mortgage 

bank, the Crédit Foncier, which is presented in ‘7’ Zcono- 
miste Européen” of August 18, shows a considerable increase in the volume 
of business done. The affairs of the Crédit Foncier stand somewhat apart 
from those of the commercial banks and are not included in the summary of 
commercial business. The aggregate transactions of the other five large 
banks, of which the Crédit Lyonnais absorbs more than half, show commer- 
cial paper on hand on June 30, 1899, to the amount of 1,584,300,000 franes 
($270,000,000) ; zeports upon securities, 290,100,000 franes; loans and advances 
on securities, 359,800,000 franes; deposits at sight, 1,823,000,000 franes; and de- 
posits for fixed terms, 244,800,000 frances. These figures show an increase of 
82,600,000 franes in commercial paper and 115,900,000 franes in reports, with 
a decline of 21,400,000 franes in advances. The net improvement, therefore, 
is 176,500,000 franes ($35,000,000). 

The French journal presents a summing up of the entire visible stock of 
commercial paper held by the Bank of France and other banks. Theamount 
on January 31 was 2,362,000,000 franes, being swelled on behalf of the Bank of 
France by the liquidation of December. The amount on February 28 was 
2,194,000,000 franes, and fell on June 30 to 2,163,000,000 franes, which is de- 
clared by the French journal to represent ‘‘a period entirely normal—the to- 
tal of commercial holdings is certainly very large, but does not exceed the re- 
sources of the bank nor of the credit societies, and does not justify the im- 
pression that it will produce an abuse of credit.” 

The fact that the banks have come strongly to the aid of the money mar- 
ket is indicated by the increase of all classes of loans by the five stock banks 
from 2,107,400,000 franes on January 31, to 2,281,000,000 franes on June 30. 
Reports inereased from 174,800,000 franes to 290,100,000 franes, while com- 
mercial discounts increased only from 1,301,700,000 franes to 1,384,300,000 
francs. The deposits at sight increased from 1,748,700,000 franes to 
1,823,000,000 franes. The Crédit Lyonnais has increased its holdings of 
commercial bills from 661,000,000 franes on January 31, to 672,600,000 franes 
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on June 30, and its loans upon reports from 116,200,000 franes to 180,800,000 
francs. Its deposits have grown during the same interval from 999,400,000 
franes to 1,073,200,000 francs. The amount on September 30, 1898, was 1.- 
048,900,000 franes, but the usual demands reduced it on December 31 to 991.- 
700,000 frances, so that the condition on June 30 indicated a substantial in- 
crease in business. 

The Crédit Foncier shows a considerable increase in both its rural and 
municipal loans. The former increased from 1,783,300,000 franes on Jannu- 
ary 31 to 1,814,400,000 franes on June 30, 1899, while the latter increased 
from 1,356,800,000 franes to 1,418,900,000 franes. The obligations in cireu- 
lation have by no means increased in the same proportion, the rural bonds 
having fallen from 1,847,100,000 franes on January 31 to 1,841,100,000 franes 
on June 30, while the municipal obligations increased only from 1,328,100,000 
franes to 1,345,200,000 franes. 


The President of the conference of Swiss banks of 
issue has announced that all these institutions have ae- 
cepted the agreement reached at Lugano on June 3. 
‘* for protecting their metallic reserves and for the defense of the economic 
interests of the country.” The President expresses the hope that the decis- 
ion taken will produce the expected results and will exercise a salutary influ- 
ence upon the condition of the money market. A committtee, comprising the 
banks of Basle, Berne, Geneva, St. Gall and Zurich, with two other banks 
chosen from year to year, has authority to fix a uniform rate of discount for all 
the banks. Those which are compelled to obtain specie from abroad will receive 
an indemnity covering the cost of shipment. A common fund for this purpose 
will be formed by means of a contribution of one-tenth of one per cent. upon 
the average circulation of notes. 

This arrangement, as set forth in the ‘‘ Moniteur des Intérets’ Materiels” 
of July 30, replaces the old concordat formed in 1876, but which has since 
submitted to important modifications. The fundamental principle of that 
agreement was the reciprocal redemption of notes in cash over the counters 
of the banks. Such an arrangement was supposed at the time to contribute 
towards the stability of exchange, but was applied at first with too much 
rigor and was gradually mitigated until it lost much of its force. The opin- 
ion is expressed in ‘‘l’Hconomiste Huropeén” of July 28, that if the agree- 
ment had been adhered to it might have exercised a favorable influence upon 
exchange, but at the expense of a high rate of discount. ‘‘If the future 
national bank is well managed,” it is declared, ‘‘ money will be more dear, not 
cheaper ; there should not be any illusion in this regard.”’ 


Concordat of the 
Swiss Banks. 


A decree of Prince George of Greece, as High Com- 

A New Bank in Crete. missioner of Crete, has ratified the convention between 
the Cretan Government and the National Bank of 

Greece for the creation of the Bank of Crete with branches throughout the 
island. The charter of the Bank is granted for thirty years, with a capital 
of 10,000,000 franes in gold, in 40,000 shares of 250 franes, half to be paid up 
upon its creation. The Bank will have the exclusive right of note issue in 
Crete, but the notes will not be legal tender and will be redeen:able upon de- 
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mand in the standard coin of Crete. The notes will be accepted by the Treas- 
ury and public offices of the Island. The amount cannot exceed double the 
capital and reserve without the consent of the Cretan Government, and must 
be covered to the amount of at least one-third in specie. The remainder must 
be covered by bills of exchange, commercial paper with at least two signa- 
tures and running not more than three months, by advances on seeurities or 
merchandise in warehouse, and by Government loans guaranteed by the pub- 
lie revenues. 

In addition to the usual commercial banking and the keeping of the Gov- 
ernment cash, the bank is authorized to take part in the creation of domestic 
corporations for communication by land or sea in Crete. Provision is also 
made for a special land mortgage department including loans to the com- 
munes. The rate of discount as set forth with the other details in the 
‘“ Voniteur des Intérets Mateériels” of July 16, is fixed at six per cent.; the 
rate of interest upon mortgage loans at seven per cent., and on advances to 
cultivators at eight per cent. <A charge of half of one per cent. will be made 
upon current accounts, 





BANKING AND FINANCIAL NOTEs. 

—The Japanese economist, Mr. Konsaka, has published an interesting cal- 
culation of the riches of Japan. He puts the total at 15,093,000,000 yen 
($7,600,000,000.) He distributes this amount among eleven classes, of which 
the largest are lands, 10,000,000,000 yen; buildings, 1,919,000,000 yen; mov- 
able property and works of art, 788,000,000 yen; mines, 405,000,000 yen; 
railway and telegraphs, 90,000,000 yen. 


—The profits of the Bank of France were considerably increased during 
the second half of 1899 as the result of the increase of the discount rate to 
three per cent. The question is being discussed in Paris whether the divi- 
dend will be increased, but it is thought not, in view of the expense of 
branches required by the new charter and the strengthening of the gold re- 
serve to meet the autumn pressure. 


—The French Bank of Indo-China earned net profits of 744,242 franes 
($145,000) in 1898, as compared with 732,534 franes in 1897. The sum of 
600,000 franes went to the shareholders and 30,000 franes to the reserve. 


-—The Belgian Savings banks showed total deposits on April 30, 1899, of 
993,727,383 franes upon 1,573,525 separate accounts. The deposits on De- 
cember 31, 1898, were 580,112,430 franes, 


—The Savings banks of Roumania are carrying deposits of more than 
31,000,000 franes ($6,000,000.) The central establishment at Bucharest on 
March 31 last had deposits of 10,253,244 franes upon 27,090 accounts, while 
the branches had 21,357,519 franes on 86,195 accounts. The accounts in- 
cluded 9,320 for employees, 10,203 for working men, 6,111 for small mer- 
chants, 8,595 for domestics, 6,021 for soldiers, 51,782 for school children, and 
21,061 for the professions and persons not classified. The resources of the 
Bank on June 30 amount to 40,253,400 franes in public securities and 292,280 
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WILLIAM H. KIMBALL. 





In these days of close competition among banks it is essential that an 
institution expecting to get a fair share of business should be managed by 
officers who will not only be prudent but who will combine wise progressive- 
ness with the necessary measure of caution. Banking profits are tending to 
grow proportionately smaller, and this tendency can be checked only by 
enlarging the volume of business or by reducing the expenses and losses. To 
increase business along safe lines is a problem demanding financial skill of a 
high order—most of all the knowledge gained from long and varied experi- 
ence. It was, therefore. no ordinary honor that was bestowed upon the 
subject of this sketch when he was chosen as chief executive officer of the 
reorganized Seventh National Bank. Mr. Kimball is not only an experienced 
banker, but he is familiar with banking conditions in New York city—con- 
ditions which are in many important respects different from those prevailing 
elsewhere. 

William H. Kimball was born in Chicago, and was educated at Watertown, 
N. Y., and Aurora, N. Y. Early in life he entered the Jefferson County 
National Bank, of Watertown, as teller and continued to hold the position 
for many years. In 1881 he established the St. Lawrence County Bank, at 
Canton, N. Y., and has been its President from that time until the present. 
It is a well managed and successful institution. 

Mr. Kimball was appointed Receiver of the Merchants’ Bank, of Water- 
town, N. Y., in 1882 and closed up its affairs in a creditable manner. 

The high regard in which he is held by those who know him best is 
frrtuer evidenced by the important positions to which he has been elected. 
He was for ten years a member of the board of supervisors of St. Lawrence 
County, N. Y., and was chairman of the board for three years. He was still 
further honored by election as a member of the Legislature, serving for four 
years, from 1887-90. He served as chairman of the committees on banks, 
railroads and others of importance. 

During President Harrison’s administration Comptroller Hepburn ap- 
pointed Mr. Kimball a National bank examiner for New York city, and he 
eontinued to hold that position until May of the present year, when he was 
elected Vice-President of the Seventh National Bank, of New York city. On 
September 28, on the resignation of Mr. John McAnerney, he was chosen 
President of the bank. In all of the offices he has held Mr. Kimball has 
made a good record, and his integrity and ability have won him many 
friends in banking and commercial circles. Mr. Kimball is a member of 
the Union League Club, the Lawyers’ Club and the Republican Club. 

The Seventh National Bank is one of the old and well-established banks of 
the city, its State charter dating from 1833 and its National charter from 1865. 

From the success which Mr. Kimball has achieved in other positions, it is 
safe to predict th: he is well fitted to bring additional reputation and busi- 
ness to the bank over whose affairs he presides. 
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TRUST COMPANY SECTION OF THE AMERICAN 
BANKERS’ ASSOCIATION. 


In connection with the recent convention of the American Bankers’ Association 
at Cleveland, September 5, 6 and 7, a meeting of the Trust Company Section was 
held. The proceedings of this meeting are given below, it being impossible to find 
space for the report in the October number of the MAGAZINE. 


ADDRESS OF WELCOME BY J. G. W. COWLES. 


Mr. Chairman and Gentlemen—In the absence of Mr. H. A. Garfield, who should 
have spoken to you now, Iam permitted to express to you the welcome of your 
associate members representing the trust companies of Cleveland, to our city and 
to the third annual meeting of the Trust Company Section of the American Bank- 
ers’ Assuciation. I speak for Cleveland and in particular for its trust companies, 

We have recently celebrated the first century of our city’s honorable and pros- 
perous history. Cleveland has always been a conservative city, and so, on the 
whole, of slow growth ; during its first half-century it was little more than a New 
England village in this new Connecticut of the Western Reserve, and in 1860, sixty- 
four years from its founding, the population was 43,838, whereas now it closely 
approaches 400,000. It has never gone backward by the collapse of booms, but 
steadily, though for periods slowly, forward in population, industries, trade and 
wealth. 

Cleveland has always been fortunate ion the possession of financial resources of 
itsown. Less foreign or eastern capital has been required here than in any western 
city of its size. We have never been dependent upon outside money, with $24, - 
137,304 of active banking capital and surplus, and $42,517,638 more of deposits in 
fourteen National banks, and $75,115,248 of deposits in thirty-three Savings and 
other banks ; a grand total of nearly $118,000,000 of deposits and over $140,000,000 
of capital and deposits together, the business of the city is on a secure basis, assur- 
ing permanency and increasing prosperity as the years go on. In the iast nine years, 
our bank deposits have increased $66,000,000, and our banking capital and surplus, 
nearly $10,000,000. Tbis healthy growth has been gained through a series of years, 
including some very ‘‘ hard times,” and is indicative of the vigorous vitality which 
pervades our civic, our industrial, our commercial and our financial life. Savings 

banks have been a conspicuous feature of our financial institutions for more than 
fifty years. The fact that there are more than thirty of them in Cleveland, while in 
some other principal citizs in neighboring States there is none, shows the drift and 
tendency of our people to accumulate their savings in such banks. These $75,000, - 
00 belong to the people more than to the corporations, to the poor as well as to the 
rich, so called, to the many rather than to the few, as evidenced by the 54,000 de- 
positors, who own the $31,000,000 of deposits in the Society for Savings, and the per- 
haps equal number who own the larger aggregate of deposits in the other Savings 
barks of the city. 

sut trust companies, properly so-called, are of recent origin among us, but have 
had a prosperous development in these few years. It was not until 1894 that the 
State law authorized trust companies under special provisions to act, by judicial 

appointment, as trustees of estates, guardians of minors, administrators and assignees. : 
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The five trust companies now organized and qualified to do such business under 
this recent State law, have already in a large and empathic way demonstrated their 
value to the business community and to the public at large by their enterprise, ag 
well as by their conservatism ; by their progressiveness, as well as by their prudent 
management of affairs entrusted to them. 

I think no two mutually compensating mottoes better fit the requirements of 
trust companies, than these—progress and permanency. No corporations have a 
larger interest in what is permanent than ours. Their religion should be that ex- 
pressed in the prayer of David : ‘‘ Lead me in the way which is everlasting ;” that 
is, the right way, and not in the other way which ‘‘ He turneth upside down.” Not 
only the present day, current events and affairs, but the future, even future gene- 
rations, are within the field of our intentions and our obligations. For we deal not 
with the transient only, but with the fixed and permanent as well; not only in 
money and names, in currency and credits which are like the flowing streams pass- 
ing ina night and they are gone; but with realities, and with securities and with 
continuing estates which descend without change from fathers to their children, it 
may be for a hundred years to come. This is one chief and most important attribute 
of trust companies, that they stay. Asa Catholic Bishop once said to me, concern- 
ing their way of building churches, now the foundation, in a few years the walls, 
later the roof, and at length the inside finishing ; ‘‘Oh,” said he, ‘* we don’t have 
to hurry ; the church lives forever.” So the trust companies; or so will they, if 
they are what they ought to be. 

Such a purpose must have a controlling influence upon the conduct of business 
and upon what I may call the moral character and development of trust companies 
which resides not in the capital, not in the deposits, but in the men that manage 
them. They are not adapted to nor intended for speculative procedures, but for the 
conservative methods of legitimate enterprise and business. Their calling is to act 
wisely in the present, but with reference always to the accumulation of the “far-off 
interest” of prudence and patience, rather than for the quick and often fatal profits 
of the passing craze. Nine times out of ten, it is the haste to get rich, that ruins; 
it is the speed that kills; and the pace at which, ‘‘ prosperity” has been going in the 
race since it got its feet again a year or two ago, is the peril of the hour. [I am not 
prophesying evil, but I beg to indicate the responsibility of trust companies to 
restrain rather than to incite the speculative fever which prevails and to limit rather 
than to enlarge its range and ravages. The danger of so-called ‘‘ trusts,” which are 
not trusts at all, but gigantic corporations formed by combinations into a large 
unit, is less in the combinations and the magnitude of them than the over-bonding 
and over-capitalization which become at length the millstone which drags them and 
others with them to the bottomless sea of bankruptcy. Nobody pretends that these 
capitalizations are the equivalen's of values; everybody knows the fiction, but 
how pleasing the delusion in hopes of temporary gain. How soon is forgotten the 
stress of ’93 and the stagnation and collapse of 96, and the law of gravitation which 
will bring the sticks of spent rockets and the baskets of exploded bailoons to the 
ground ; but the reason is plain. It was very long ago observed by a philosopher 
that ‘‘there isin human nature generally more of the fool than of the wise ; and 
therefore those faculties by which the foolish part of men’s minds is taken captive 
are most potent.” But let us and we shall if worthy to be trusted, seek values, de- 
mand values, certify only calves, in true equation with their names and quantities, 
and of such substance as to promise survival of values amid the changed conditions 
which must come. 

Our office is to be trusted; our duty is to be worthy of trust; our vocation 1s to 
execute trusts; our honor will be to betray or to neglect no trusts; our success will 
be to guard and keep, to advance and enlarge all confidence reposed in us; observing 











in allregards the absolute obligation of disinterested fidelity, which binds the trustee 
to his cestut que trust. ‘‘ The greatest trust between man and man,” once wrote 
Lord Bacon, ‘‘is the trust of giving counsel, for,” he says, ‘‘in other confidences, 
men commit the parts of life, their hands, their goods, their children, their credit, 
some particular affair; but to such as they make their counsellors, they commit the 
whole; by how much the more they are obligated to all faith and integrity.” 
But the trust of giving counsel ends there; for the one advised may not take the 
counsel given, but go contrary to it on his own judgment, disregarding yours. 
While for minors and widows, for the incapable and dependent, for the absent and 
the dead in the long procession of the years, the trust company not only counsels 
but acts, stands alone responsible within the range of the vast trusts reposed, 
and is by so much still more obligated ‘‘ to all faith and integrity,” as has been 
said. 

And we are here to-day in order that by conference with one another we may 
learn how better, or, rather, how Jest, to discharge these high, and vast, and long- 
continuing fiduciary obligations. And our success in business as trust companies 
will depend, not so much upon our selfish shrewdness and aggression, as upon our 
experienced intelligence and conscientious faithfulness in the conduct of our own 
business and the affairs of others entrusted to us. 

An appropriate response to the address of welcome was made by Breckinridge 
Jones, chairman of the section, after which Anton G. Hodenpyl, the chairman of 
the executive committee, and Vice-President of the Michigan Trust Company, of 
Grand Rapids, Mich., made the following report: 


REPORT OF ARTHUR G. HODENPYL, CHAIRMAN OF THE EXECUTIVE COMMITTEE OF 
THE TRusT COMPANY SECTION. 


To the Members of the Trust Company Section of the American Bankers’ Association : 

The attendance at this meeting, and the character of the representatives of trust 
companies present this morning, is an assurance to your committee, that the original 
plan conceived at the time of the birth of this section, was wise, that it has appealed 
to you, and that you find the section of use and of practical help. This is encour- 
aging, and although this is only the third birthday of the section, it isnow a healthy 
and prosperous child, with a future growth in strength and power, and everything 
that tends to usefulness, absolutely assured. 

Consider for a moment the financial strength of this three-year-old child: 

One hundred and ninety trust companies comprise the membership, having a com- 
bined capital of $94,622,145; with surplus and undivided profits of $67,838,100; 
making a total working capital of $162,460,688. 

These 190 companies hold cash deposits of $610.113,688. 

In the past year the advantages of the section have been carefully explained by 
the Secretary to companies not heretofore members, and during that period trust 
companies with a capital and surplus of $42,000,000 and with cash deposits of 
$210,000,000 have come into the section. 

In considering the deposits of trust companies, it must be borne in mind that the 
figures represent only the deposits of the banking departments of the different com- 
panies, and that in addition each company has under its control trust funds for in- 
vestmnent, or trust funds actually invested, of an amount proba ly equal to or in ex- 
cess of its cash deposits. The figures are startling in their magnitude, when the 
comparative youth of trust companies is considered, and are useful in showing 
the wonderful and rapid growth of this unique and very useful class of American 
corporations, which have taken such a position in finance in this country as to aston- 
ish the world. And, indeed, it would be difficult to imagine how the great financial 
transactions of America could now be carried on, or how the many existing trusts 
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of enormous magnitude could be administered, without the assistance of the trust 
company. 

Notwithstanding its magnitude and importance, the business of the members of 
this section has all come into existence in recent years, and the trust company idea 
was originated within the memory of men now living. This thought suggested to 
your committee, at its last meeting in New York, the idea that the present is the time 
to preserve for history the facts of the origin of the very important movement 
which brought into existence the trust companies of this country. Ina few years 
it is quite possible there will be no one living from whom this information could be 
gleaned. It was therefore determined that two papers on the origin and growth of 
the trust company movement, in Philadelphia and New York respectively, should 
be presented to you to-day, not only for your entertainment and instruction, but 
also to the end that the record of those important events should be preserved for 
hist ry, and in this the committee believes that it is fulfilling a portion of the mis. 
sion of the section. 

I have spoken of the o:iginal plans for the work of the section, conceived at the 
time of its birth. These plans were, that the section should be of practical benefit 
and of assistance to its members, in addition to bringing about an acquaintanceship 
and feeling of close friendship between trust company officials. 

At each meeting it has been the aim of the committee to give to those in attend- 
ance practical instruction on practical subjects, to the end that the knotty problems 
constantly arising in this intricate class of business might be made easier, and that 
all should have the benefit of the experience of the others. 

You will find on the programme notice of an exhibit by a number of trust compa- 
nies, of the various books and blanks used by them in keeping their. record and 
accounts. These books and blanks are intended to exhibit the whole internal ma- 
chinery of a well-conducted trust company office. Their preparation has been a 
difficult task, but it has been cheerfully performed, in order that all might have an 
opportunity to carefully study at their leisure, a system that is well-nigh perfect, 
and the exhibit is in line with the plan of the section to be of practical help to its 
members. 

THE CHAIRMAN: One of the first trust companies organized west of the Alle- 
ghany Mountains, and I think the very first company, was the Fidelity Trust and 
Safety Vault Company of Louisviile, Ky., represented at this meeting by Mr. John 
W. Barr. In the City of Louisville it looks strange that there should be a company 
with $40,000,000 of trust funds. The fact that there is such a company there shows 
that the officers have at least had considerable experience, and has led us to invite 
Mr. Barr to write a paper on the investment of trust funds; and I want to say that 
not only in that particular is the Fidelity Company of Louisville a most excellent 
company, but it is in other respects as well. I remember when starting my own 
company, ten years ago, I went over to Louisville and examined their books to find 
out how the business was done, and you can judge how complicated I thought the 
business was then when I tell you that after being there, I had to write back a letter 
to Mr. Malone and ask sixty-three different questions. We have tried to save the 
gentlemen of the Trust Company Section that labor now, by presenting the books 
here so you can see them. 


INVESTMENT OF TRUusT Funps.—ADDRESS OF JoHN W. Barr, oF LOUISVILLE, Ky. 


I thank you most sincerely for those very kind words of commendation of our 
trust company. I feel very much embarrassed, for as I am personally concerned 
they are not merited. It has only been within the past year that I left the practice 
of law to take up the duties of the trust company and therefore the growth of our 
trust company has been due to older and abler heads than my own. 
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An eminent authority in trusteeship has well said that ‘‘the investment of trust 
funds is one of the most important duties of a trustee bothas respects the interest of 
the cestut que trust and his own security.” 

In fact, there is no duty which devolves upon a trust company that is fraught 
with greater difficulties, and where the duty, if unwisely performed, is most disas- 
trous to the reputation and prosperity of the trustee. With the liberal discretion 
allowed trustees and with the phenomenal growth and commanding influence of 
trust companies, aided by the present prosperity of the country, there never existed 
a broader field for investment, with the consequent opportunity for either unwise 
or prudent choice. 

Trusts are of early English origin. From the time of Henry VIII until within 
recent years, classes of investment were jealously limited. With the growth of 
trusteeships in the United States a more liberal rule has prevailed. At present in 
many of the States there is no statutory restriction, upon trust investments, and in 
the absence of such statutory restrictions, or fixed rules of equity courts, they are 
left to the integrity and sound discretion of the trustees. The great difficulties 
therefore, as also the greatest opportunities, exist where neither the instrument 
creating the trust, nor the law of the State, gives specific directions regarding the 
investment of trust funds, If the instrument creating the trust gives dirnctions for 
investment, these directions must be followed. If the instrument creating the trust 
gives no directions as to the mode of investment, the trustee should be governed by 
the laws of the State or the rules of court in which it is executed. In the absence 
of such directions, laws or rules of court, the trustee must be governed by diligence, 
in‘elligence, sound judgment and good faith. Such duties required of a trustee are 
best performed by a trust company organized with a staff of vigilant, faithful and 
competent officials. 


CARE IN SELECTING TRUSTEE. 


The selection of the trustee is of the first importance. Among the thoughts that 
enter into the mind of nearly every man, at some period in life, be he of large or of 
modest estate, none gives greater anxiety than the question, ‘‘To whom shall I en- 
trust my estate, that a safe and regular income may be secured for my family or 
those dependent upon me.” Or when by reason of increasing cares, failing health 
or advancing years, men find it burdensome to manage their own affairs, they’ look 
for some person or company in whose integrity, ability and sound judgment they 
may safely entrust their estates for investment. 

The trustee having qualified, its first duty is to carefully gather together the 
estate and within a reasonable time to invest it properly and to yield a fair income. 
It rarely occurs that an entire estate when delivered to a trustee is satisfactorily in- 
vested. The weeding-out process must be invoked. A majority of men have among 
their papers evidence of property that do no credit to their judgment. And many 
aman, did he but know how soon his safety-box would be opened to stranger’s 
eyes, would promptly destroy or otherwise dispose of them. 

It is true that a man may use his property according to his pleasure, and invest- 
ments made by him are some evidence that he had confidence in the investment. 
The better rule, however, is to continue the investment only when the trustee itself 
would have been justified in making such investment. 

The greater the trustee’s experience and oppo:tunity for the handling of funds, 
the more cautious does he become. He must not invest in notes secured by personal 
security, however solvent. He must not invest the funds in trade. He must not 
invest them in industrials. Neither should he involve them in speculation. In 
times of prosperity, he should prepare for adversity. Panics will surely follow. 
The funds should be deposited in a strong bank. The account should indicate the 
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particular trust, separated from all other trust accounts. The trustee’s books should 
set forth clearly the investments and complete means of identification. The securi- 
ties should be deposited in vaults properly marked and classified. 

In making investments, a trustee should be watchful least realty be converted 
improperly into personalty or personalty into realty. 


CHANGE IN THE CHARACTER OF AVAILABLE INVESTMENTS. 


Formerly, Government and first mortgage real estate bonds were almost exclu. 
sively the form of investment. And it is true that there was a time when Govern. 
ment, State, county and municipal bonds were issued in sufficient amounts to meet 
the demands of investors. Such is not now the case. The field has necessarily 
become enlarged. 

In making such investments many circumstances are to be considered. Among 
others, what are the special needs of the particular trust, for what period is it to 
exist, what is the value of the estate, in what is it at present invested, how does the 
question of local taxation affect it, how is the beneficiary situated with regard to 
other means of revenue. As in other affairs in life, sometimes boldness is required, 
prudence always. 

The different classes for investment open to trustees without other guides than 
sound discretion and good faith may be suid to include: stock in certain corpora- 
tions, improved real estate and real estate securities, Government and municipal 
bonds, other classes of bonds. 

Investments by trustees in corporate stock have almost universally been avoided. 
It is only in recent years that courts of last resort have approved investments in 
bank and trust company stocks of undoubted standing. While it is true that certain 
classes of regular dividend-paying stocks not over-capitalized and issued by such 
companies as are not engaged in trade, have proven a safe and profitable form of 
investment, the safe rule is for a trustee not to make such investments without the 
proper direction or consent of the beneficiary. 


REAL ESTATE AND REAL ESTATE SECURITIES. 


The most satisfactory form of real property investment is in well located city 
property under ground lease for a long period of years, and at a fair rental. Under 
such conditions, with a clear title, with substantial buildings erected thereon by the 
lessee, and a lease embracing the usual conditions and providing for the prompt 
payment of insurance, taxes and assessment, and at the expiration of the lease with 
equitable provisions for the disposition of the improvements, the owner of the land 
is assured a fair and permanent income. 

In such investments, the lessee, not the trustee, bears the cares and annoyances. 
The brunt of losses from vacancies, from increase of taxes and insurance falls upon 
the lessee. At the expiration of the lease, after having received a fair return on the 
investment, the trustee is in posilion either to demand a full price for the land or 
to purchase the improvements at no more than their value. Investments of this 
class are not often to be had. 

Investments of trust funds in well improved, centrally located income-producing 
real estate in communities where taxation is not oppressive, have for generations 
been accepted asa favorite form of investment by many cautious men. Such in- 
vestments are undoubtedly desirable in many instances. 

There are, however, under some conditions, such objections as practically pro- 
hibit this class of investment. As where the estate is of limited value and regular 
expenditures must be made for repairs and assessments. Or where there is difficulty 
in purchasing such property at the exact amount seeking investment, Or where the 
loss of rent for a few months cannot be borne by the beneficiary. 
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Investments in land or vendor’s lien notes should be made only after the most 
careful investigation of the title, of the location of the property, its value and pro- 
ductiveness. Prior lien notes secured by well located business property have proven 
by experience to be one of the most desirable class of investments securities, and at 
the same time one of the most difficult to procure. 

Insurance, investment and trust companies have in the past made large advances 
on farm lands, but these have not always proven satisfactory, due, in part, to the 
difficulties in preventing the lands from deteriorating and in keeping informed as to 
their condition, cultivation, value and prompt payment of taxes. One of the most 
serious obstacles encountered is to obtain an impartial, reliable valuation on such 
lands. With the uncertainty of valuations for assessment purposes, with the con- 
stant inclination of friends and neighbors to place fictitious value on lands, and with 
the want of sufficient acquaintance with the situation by persons residing at a dis- 
tance, an investor must indeed be cautious. 

Asa rule a farmer who mortgages his land unless it be for improvements is 
rarely enabled to pay his indebtedness without a sale of his Jands. The holder of 
securities of this class is more or less dependent upon crop conditions for the prompt 
payment of interest. While in the event of default, a lawsuit usually follows with 
the attendant delay, expense and often the necessity for purchase of undesirable 
property. 

Notwithstanding the briefness of the period fur which such investments have to 
run, the legal expenses, delays and losses in case of foreclosure, the frequency of 
application in case of sale of encumbered property for a total or partial release and 
acceptance of the proceeds, thereby destroying the permanency of the investment, 
yet, for a short trust, rea' estate prior lien securities, on account of the better rate 
of interest, the visibleness of the security, its inability to take wings, and its free- 
dom from great or sudden fluctuations in value, have received much favor from 
investors. 


INVESTMENTS IN THE 





VARIOUS CLASSES OF BONDS, 


One of the most important questions confronting a beneficiary is, ‘‘ What annual 
income may I with reasonable certainty count on during the existence of the trust.” 
With those persons who, as arule, are solely dependent upon such income, the 
certainty rather than the amount is the important matter. Unless they can with 
reasonable confidence know the amount of their income their plans for the future 
are materially hampered. At this point, then, appears one of the most difficult 
problems regarding the investment of trust funds. If the only consideration be 
safety and permanency, the investment would be made in long term United States 
Government bonds, or in the municipal bonds of cities of the highest credit—such 
investments often producing not more than two per cent. annually. 

Few persons can afford to have their entire estate soinvested. And with incomes 
from the sime value of estate in the past decade having fallen from thirty-five to 
fifty per cent. in amount, and with small prospect of the rate being permanently 
bettered, the question of rate becomes a most important one. 

As illustration of the changes in income, we recall a certain estate that in 1875 
was invested on a ten per cent, basis. When the securities matured the funds were 
re-invested at six per cent., and in 1899 they were again invested in securities yield- 
ing four per cent. perannum. Thus the annual income from the same estate had 
fallen in twenty-four years from $2,500 to $1,000. To make it less profitable the 
taxes had trebled. In 1875 the tax rate was about sixty cents on the hundred dol- 
lars, and in 1899 the rate was $1.85 on the hundred. Here we are brought face to 
face with the unpleasant fact that incomes are being constantly diminished and 
taxes steadily increased. This applies to almost every State in the Union. 
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Hence it follows that for a permanent safe investment, yielding a fair income, 
prior lien bonds conservatively issued for a long period by water, gas, traction or 
other corporations performing quasi public functions, located in large cities, and with 
practically exclusive privileges, offer many advantages. The prior lien mortgage 
bonds issued by some of the great railroad systems within the past few years are in 
the same category. <A choice of any particular issue or issues depends upon many 
conditions. Such securities should be purchased only after the most thorough and 
intelligent investigation. 

The trustee will not, in the event of loss, be justified in saying that these securi- 
ties were highly recommended. Its duty is to investigate the history of the com- 
pany’s earnings for the past years, its resources for business, the efficiency of its 
management, the amount of its indebtedness, the legality of its bond issue’ and to 
become acquainted in a general way with the territory in which the property is lo- 
cated, and with such other matters as affect its convertibility, its permanency its 
safety and its value. 

This careful investigation can be made more efliciently by a well organized trust 
company than by an individual. A trust company, with its corps of experienced 
officers, to whom a large variety of securities are constantly offered, and who are 
accustomed daily to consider and make investments, aided usually by a large body 
of representative men as directors taken from different walks of life, reduces to a 
minimum the danger of mistake in investment. 

The expense attending such an investigation is frequently a matter of much con- 
sideration. An individual desiring to invest from five to twenty-five thousand dol- 
lars cannot well afford such an expenditure as would reduce materially the net in- 
come from the estate. A trust company having hundreds of trustsrequiring invest- 
ment in large or small amounts can weli afford the time and expense necessary for 
such investigation. In the purchase of such securities in large amounts, aided by 
the many resources at its command, the trust company makes prompt investments, 
often securing more advantageous terms and giving the different trusts an opportu- 
nity to be wisely invested—all of which inures to the benefit of the cestud que trust. 

Whatever may be the choice of the investments, be they for large or small es- 
tates, the dictates of prudence require that the entire estate should not be invested 
in a single class of securities. With constant changes, and with conditions over 
which the watchful trustee has no control, sound discretion demands that the estate 
be invested in a number and variety of securities. 


OTHER OBLIGATIONS OF TRUSTEES. 


Nor does the duty of trustee end with the prudent investment of the funds of 
the estate, the placing of them in safety vaults, and the collection and payment 
of the income to the cestui que trust. The same careful inquiry regarding the prop- 
erty securing the investment must continue, accurate information must be obtained 
promptly, periodical statements regarding the properties and securities must be filed 
away and constantly referred to; and if prudence requires, the investments must be 
promptly converted into money, and the proceeds reinvested. ‘‘ Eternal vigilance 
is the price of safety.” Such vigilance, and such imperative obligations can best be 
performed by a well equipped, well organized trust company. 

When the trust is ended, with its day of final reckoning, the estate should either 
be converted into money and delivered to the legal owner, or should the owner pre- 
fer the securities, they should be of such character as to be readily marketed. At 
the expiration of every trust, the beneficiary has the right to anticipate that the es- 
tate, be it money, securities or other property, is no less valuable than when placed 
in the hands of the trustee. Such a trust company will not die, and the good its 
officers do will live after them. 
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THE CHAIRMAN: We have two papers on the growth and origin of trust com- 
panies in two of the States, and as Philadelphia has been considered the home of 
the trust company, I take the liberty of calling for Mr. Zug’s paper first. 


THE ORIGIN AND GROWTH OF THE TRUST COMPANY MOVEMENT IN PENNSYLVA- 
nrIA.—By CHARLES K. ZuG, OF PHILADELPHIA. 


In studying the origin and growth of the trust company movement in Pennsy]- 
vania, a striking fact to be noted is the association that has existed in that State be- 
tween the trust and life insurance business. Nor is such an association to be won- 
dered at. The transaction of the insurance business by corporations was preceded 
by individual underwriting, just as the corporate management of trusts has been 
preceded by individual trustees. When, however, it is oncerecognized that the best 
provision against the uncertainties of life is in corporate insurance, and that the best 
method of providing an estate with which one’s obligations can be met after death 
is by a life insurance policy issued by a corporation, the suggestion is but natural 
that perhaps that estate would be best administered by a corporate trustee. Nor can 
it be considered strange if the officers and directors of a life insurance company 
should find a proper expansion of their business in caring for the estate which the 
wise forethought of procuring a policy in their company had provided. 

Certain it is that in Pennsylvania the trust company movement originated in a 
successful life insurance company; the first grant of trust powers to a corporation 
wasby amendment to the charter of that life insurance company; and for over thirty 
years the trust company business in Pennsylvania was conducted by life insurance 
companies. 

THE ORIGIN OF TRUST COMPANIES. 

While Pennsylvania can probably claim the honor of having incorporated the 
first trust company, yet for the original idea, we must look to the far East. The 
Quaker merchant of the eighteenth and early part of the nineteenth centuries was 
accustomed, like his English ancestors, to find in coffee houses the social intercourse 
which is to-day furnished by the clubs of our larger cities. Will’s famous institu- 
tion in the ancestral city on the banks of the Thames found its counterpart in the 
Merchants’ Coffee House in the younger city on the banks of the Delaware, and it was 
there that the subscriptions were taken to the corporation, which eventually became 
the first, and is to-day the leading trust company in the State. Articles of associa- 
tion were signed in 1810 for the formation of a company, the business of which its 
founders determined should be clearly indicated by its name, ‘‘The Pennsylvania 
Company for Insurances on Lives and Granting Annuities.” Application was at 
once made to the State Legislature for a charter, but the application was refused. 
The corporate management of business was yet in itsinfancy. Charters of incorpo- 
rations were then, and for more fhan sixty years thereafter, granted by special act 
of the Legislature, and not under any general law. And the Legislature was at this 
time slow to grant these privileges. The application was, however, renewed, and a 
charter obtained on March 10, 1812. 

The Pennsylvania Company entered at once upon the successful prosecution of 
the life insurance and annuity business. In 1829 an amendment to its charter was 
asked and obtained, granting the company fuller powers in the choice of securities 
for investment, but not enlarging the functions of the corporation. In 1830, how- 
ever, the officers and directors of the company found a new subject for discussion 
at their coffee house, and from these discussions was eventually evolved a most im- 
portant expansion of the business and policy of the company. This time the sug- 
gestion came not from England, but from India. The change in the policy of the 
company, the reasons for it, and the steps taken for its accomplishment may be best 
described in the words of the company’s historian, Mr. Harrison S. Morris: 
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“The great success of what ig India at this time were called Agency Houses, was irre. 
sistibly drawing the attention of financiers toward them. These were concerns organized to 
transact business for trustees or individuals, to receive moneys on deposit, and to administer 
estates, and the advancement of the Pennsylvania Company in its chosen work induced its 
officers to desire an expansion in this new direction. * * * A meeting of the directors wag 
called to consider the subject on February 4, 1830, with the result that a committee was ap- 
pointed to go over the ground and give its views of the advisability of entering on ‘ the re. 
ceipt of money from persons, and, in consideration therefor, carrying out or executing such 
trusts as the persons giving the money should designate.’ 

The committee selected was in harmony with the inclination of the board, and, a month 
later, pronounced itself in favor of the venture, whereupon the President and Solicitor of 
the company were requested to consult Mr. Horace Binney and Mr. John Sergeant, the most 
eminent counsellors of their day, upon the right of the company to conduct such a business 
under the terms of the original charter and its single supplement. 

After a thorough investigation on the part of these gentlemen, they joined in giving an 
opinion favorable to the new enterprise, and the directors accordingly laid the subject be. 
fore the stockholders at their annual meeting held on January 11, 1831, with a recommenda. 
tion that the company should engage in the new business of accepting trusts. The stock. 
holders were entirely in accord with this, and at the next meeting of the board a resolution 
was passed in the following words: 

* Resolved, That the board will enter into the business of trusts agreeably to the resolu. 
tion passed at a meeting of the stockholders held on the eleventh day of January last, and 
that the President, in conjunction with Horace Binney and John Sergeant, and C. S. Miller, 
be requested to prepare the forms of documents that may be required for conducting the 
business.’ 

But it was not the fashion of our grandfathers to enter upon an untrodden field, even 
after so much deliberation as this. There seems to have been cause for hesitation and de- 
lay. Perhaps, as has been suggested, there were rumors of financial trouble among the pa- 
rent concerns in India; or, more likely still, as is indicated by the subsequent action of the 
board, the right of the company to embark in the new order of business without enlarged 
powers from the Legislature, was, in spite of exalted lega) advice, held in doubt; for at an 
adjourned meeting of the board held on November 3, 1832, the promising venture was, for the 
time, put off by a resolution to the effect ‘that it is inexpedient for the company to go into 
the trust business, and that the subject be indefinitely postponed.’ 

This was a sore blow to some of the more progressive elements of the management, and 
they did not fail to agitate for a renewal of the project through the three years which fol- 
lowed, Their repeated efforts failed of success until November 5, 1835, when a more direct 
step was taken in the appointment of a committee to memorialize the Legislature for a sup- 
plement to the charter of the company authorizing the establishment of the jlong debated 
branch. 

On February 25, 1836, the most important advance made in the affairs of the company 
since its organization was finally consummated when the Governor of the State, in whose 
honor the corporation was named, approved a supplement clothing the Pennsylvania Com- 
pany with authority to enter into the business of executing trusts.”’ 


POWERS OF THE EARLY COMPANIES. 

The same year witnessed the grant of similar powers to the Girard Life Insur- 
ance, Annuity and Trust Company. The powers given to these original trust com- 
panies were as follows: 

To accept and execute trusts of every description. 

To be appointed trustee, assignee, guardian, committee and receiver. 

To receive moneys or other property, real or personal, in trust, or on deposit, to 
accumulate the interest thereon, or to allow and pay the same. 

As trustee, assignee, etc., they were not required to give bond, the company’s 
capital and assets being taken as the security required by law. 

Both charters contain a provision that any court appointing the company to any 
trust position may from time to time appoint a suitable person to investigate the 
affairs and management of said company, who shall report ‘‘the manner in which 
its investments are made, his opinion of the ability and integrity with which the 
affairs of the company are conducted, of the prudence and safety of its investments 
and the security afforded to those by whom its engagements are held ; the expense 
of every investigation so made shall be defrayed by the said company.” 
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The Pennsylvania Company’s charter also provided that the company should 
pay a reasonable rate of interest upon any sums not less than $100 collected in its 
capacity as trustee, assignee, guardian, committee or receiver, and that it should 
accumulate the surplus income of any minor’s estate by adding interest annually on 
the whole as a new principal. 

In 1853 the Pennsylvania Company was authorized to act as executor and ad- 
ministrator, and in 1855 the same power was conferred upon the Girard Company. 
These two companies divided the trust company business in Pennsylvania for many 
years. In 1856 the agents of foreign insurance, annuity and trust companies were 
authorized on certain conditions to do business in that State, but the privilege to 
doatrust business granted by this Act has never been taken advantage of by any 
foreign trust company. It was not until 1865, twenty-nine years after the incor- 
poration of the two original companies, that they found other competitors. In that 
year a charter was granted to the Provident Company, and then followed in quick 
succession the Fidelity in 1866, the United Security in 1868, the Philadelphia in 
1869, the Northern and Guarantee in 1871, all in Philadelphia, while in 1870, the 
Safe Deposit Company of Pittsburg was granted full trust powers by a supplement 
toits charter. In fact the Legislature in the years from 1865 to 1873 was kept busy 
granting trust companies charters, the statutes of these years containing thirty or 
more such charters in addition to the seven above mentioned. The powers granted 
in these charters varied considerably, ranging from a full description of the powers 
the company could exercise as trustee to the briefest possible expression of the 
power in the words ‘‘to receive and execute trusts.” Noue of these companies 
engaged in the trust business and of the number only five are now known 
by the writer to be in existence and they are operating under their own charter 
powers. 

This period is not only remarkable for the number of trust company charters, 
but also in this, that it marks the separation of the trust company and life insur- 
ance business, the charters of the Fidelity Company and most of the other compa- 
nies containing no life insurance privileges. The charter of the Fidelity Company 
isalso peculiar in this, that it is the first charter containing authority ‘‘to make 
insurance for the fidelity of persons holding places of responsibility and trust,” 
which power gave to the company its name Fidelity Insurance, Trust and Safe De- 
posit Company. This marks the beginning of the surety business, which has since 
constituted an important department in most Pennsylvania trust companies. 

Thus stood the trust company business in Pennsylvania at the time of the 
adoption of the constitution of 1873. That constitution contained a provision that 
“the General Assembly shall not pass any local or special law creating corpora- 
tions, or amending, renewing or extending the charters thereof.” 

Immediately after the adoption of this constitution, the State Legislature passed 
the General Corporation Act of 1874, and it is remarkable to note that although this 
act is very comprehensive, providing for so many different kinds of corporations 
that one would think the ground had been fully covered, it contains no reference to 
trust companies. This omission was not due to any hostility to the trust company 
idea. It had stood the test for nearly forty years and had proven beneficial. Prior 
to the adoption of the new constitution, a charter for such a company could be had 
for asking. The companies in existence were steadily increasing in prosperity. 
None had failed. It was about this time that the Pennsylvania and Girard compa- 
nies abandoned the life insurance and annuity business and confined themselves 

solely to their trust powers. Special attention was given by the constitutional con- 
vention to the practice of the Philadelphia trust companies, when considering the 
clause which they adopted prohibiting the Legislature from authorizing the invest- 
ment of trust funds in the bonds or stock of private corporations, And yet not- 
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withstanding all this, there is no reference to trust companies to be found in the 
minutes of the Legislature of 1874. 

The real reason for this is that there was no one sufficiently interested to even ask 
that provision should be made for their incorporation. Philadelphia, with its eight 
companies, was fully supplied and a number of charters had been granted for similar 
companies in other cities. They, however, had not gained foothold. Outside of the 
city of Philadelphia, the Jawyer was still the executor and trustee, and it is just 
possible that in the absence of any demand for trust companies on the part of his 
constituents, that he considered it unnecessary to provide them. As the president 
of one of our oldest Philadelphia companies has suggested, it is probable that ‘the 
only reason trust companies were not provided for by the General Corporation Act 
of 1874, was that our lawyer friends forgot us.” 


ENUMERATION OF POWERS AND DUTIES OF TRUST COMPANIES IN PENNSYLVANIA. 


There was consequently no provision in Pennsylvania for the incorporation of 
trust companies until in 1881, when by an amendment to the General Corporation 
Act title insurance companies were given the following powers : 

To receive and hold on deposit and in trust real and personal property, including 
notes, bonds, obligations of States, individuals, companies and corporations, and to 
purchase and sell same, but not engage in banking. To insure fidelity of persons 
holding places of responsibility and trust and receive on deposit jewelry, plate, 
stock, bonds, and valuable property of every description. To act as assignees, re- 
ceivers, guardians, executors, administrators, and to execute trusts of every descrip- 
tion. To actas agent for issuing certificates of stock, bonds, etc., and to receive 
and manage sinking funds. To become sole surety in all cases where one or more 
are required for faithful performance of any trust, official duty, action or engagement. 

By subsequent amendments passed in 1889 and 1895, such companies are further 
empowered : 

To purchase and sell real estate and take charge of same. To act as surety for 
the faithful performance of contracts. To act as sole surety for any national, State 
and county or municipal officer. To become surety for fidelity of any clerk or em- 
ployee. To become surety for payment of damages for lands taken for public use. 
To become surety in court proceedings. To receive deposits of money and other 
personal property and issue their obligations therefor ; to invest their funds in and 
purchase real and personal securities, and to loan money on real and personal securi- 
ties. 

It is further provided that courts may order money paid into court deposited with 
such companies and executors, trustees, etc., may deposit any bonds, stocks, securi- 
ties or other valuables with such companies for safe keeping. 

In order to obtain these powers, it is required that the company shall havea 
paid-up capital of $125,000, and this capital is made by the act the security for the 
faithful performance by the company of its duties. 

Further, the courts may in their discretion authorize an investigation of the 
affairs of such companies at the company’s expense, and all trust companies are 
subject to an annual examination by the State Banking Department, both as to the 
condition of the company’s assets and as to the condition of its trust funds. 

It is further provided that said companies must keep all trust funds and invest- 
ments separate and apart feom the assets of the companies and all investments made 
by the said companies as fiduciaries shall be so designated as that the trust to which 
such investments shall belong shall be clearly known. 


GROWTH OF TRUST COMPANIES IN PENNSYLVANIA. 


The mere enumeration of these extensive powers proves the confidence of the 
citizens of Pennsylvania in the trust company idea. Under this legislation, trust 
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companies have grown rapidly in number and importance. They are no longer to 
be found in Philadelphia only, nor is their influence limited to the larger cities. The 
idea is now so popular that the last report of the State Commissioner of Banking 
shows that such companies are to be found in over twenty different counties of the 
State. The same report shows that in number of companies, amount of capital 
stock and amount of deposits, the trust companies exceed the banks operating un- 
der State charters and that they are growing with greater rapidity. In 1892 there 
were eighty-four State banks and seventy-two trust companies in the State. In 
1898 there were eighty-nine banks and ninety-two trust companies. 

In capital, surplus, undivided profits and in deposits, the trust companies not only 
exceed the State banks, but in all these items they show a more rapid increase. In 
1898 the capital of the trust companies was four times that of the State banks, their 
surplus was twice as great, their undivided profits seven times as great and their 
deposits more than double in amount. 

In Philadelphia there are thirty-nine companies with trust powers; of which all 
but seven are engaged in doing distinctively a trust business. Over $25,000,000 are 
invested in their capital stock and they have deposits exceeding $100,000,000. By 
way of contrast there are in the same city thirty-three National banks with $18,625, 
000 in capital and deposits of $116,197,000. 

No better idea can be given of the influence and power of the Pennsylvania trust 
companies than by stating that in 1898 they had: Capital, $36,689,490; surplus, 
$12,261,966.99; undivided profits, $10,924,594.80; deposits, $123,850,804.17. Their 
trust funds, which are separate and apart from all their other assets, reached the 
enormous total of $406,744,427.94. 

That the Pennsylvania companies deserve the confidence reposed in them cannot 
be questioned. Notwithstanding their large and varied powers, they have been so 
safely and conservatively managed that their success has been remarkable. It is 
true that a few companies have gone into liquidation, and a few have failed. These 
failures have, however, been confined to the younger companies and until within 
the past two years, I believe it could truly be said that nota dollar of trust funds 
had ever been lost when in the hands of a Pennsylvania trust company. In 1897, 
however, a trust company did fail involving sucha loss. This loss may, however, be 
traced to a special cause. In Pennsylvania trust‘companies are expressly prohibited 
from engaging in the business of banking. They have not therefore the power to 
discount paper. There have been in consequence a few instances in Philadelphia 
where the same people have organized a trust company under State law and a Na- 
tional bank under the United States law and engaged in business, the two companies 
having the same management, occupying the same building and working in aid of 
each other, the trust company depositing with the bank both its own and its trust 
cash balances. This was found to be an advantageous arrangement for a number 
of years. But recently several such institutions have failed and in every instance 
the failure has been of both company and bank. The State Commissioner of 
Banking in his report for 1898 referring to a recent failure of such a trust com- 
pany says: 


“The intimate connection also existing between the Chestnut Street National Bank and 
the Chestnut Street Trust and Savings Fund Company, rendered it most difficult to keep 
these two institutions separate and distinct, and inasmuch as I had no power to examine the 
bank, it being a Federal institution, it was practically impossible to obtain knowledge of its 
inherent weakness, which in the end pulled down the trust company. 

In my judgment, the Legislature should absolutely prohibit a trust company and a Na- 
tional bank occupying the same room or even being upon the same floor of any building. 
The ease with which securities can be transferred from one institution to the other, unless 
they are both examined at the same time by different Officers, gives point, I think, to this 
recommendation,”’ 
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It is possible that at an early day the connection of trust companies with Na. 
tional banks in Pennsylvania may be curtailed. But in all other respects they seem 
to have before them only continued growth and prosperity. 

THE CHAIRMAN: We next have a paper on the origin and growth of the trust 
company movement in New York, by Mr. Francis 8. Bangs, of New York city, |. 
know you will all listen to Mr. Bangs with interest. He was formerly chairman of 
this section and is well known to its members. 


THE ORIGIN AND DEVELOPMENT OF THE TRUST COMPANY IN THE STATE oF New 
Yorx.—By Francis 8S. BAnGs. 


It seems to be fitting, Mr. Chairman, that I should come, not from a city, but 
from the Adirondack woods, to sketch, in part, the origin of the trust company in 
the State of New York, for it was in the careful regard for the needs of the rural 
resident that the first of the New York trust companies had its beginning. In the 
courtly language of early days, an act of the Legislature of 1822 recites that cer. 
tain persons ‘‘ associated as a company under the name of the Farmers’ Fire Insur- 
ance and Loan Company, as well for the purpose of accommodating the citizens 
of the State residing in the country with loans on the security of their property 
(which cannot now be obtained without great difficulty) as to insure their buildings 
and effects, and those of other persons from loss by fire, and also for such other use- 
ful purposes as are hereafter specified ; have prayed the Legislature for a charter of 
incorporation, to be located in the city of New York, which it is reasonable to grant. 
As well for the purpose of accommodating the citizens of the State residing in the 
country with loans on the security of their property, which cannot now be obtained 
without great difficulty.” 

How delicately are the would-be borrower, from out of town, and his troubles 
referred to in this act of incorporation, which perhaps sets the mark for the kind- 
ness and consideration which so characterize the trust companies of this day in their 
dealings with the farmers of Wall Street. 

To the company tien chartered with an authorized capital of $1,500,000 was 
given power to loan upon farms, houses, factories or real estate, to hold stocks or 
funded debts as investments of moneys not otherwise loaned , to insure all kinds of 
property against loss or damage by fire, and to grant annuities ; but the purchase or 
sale of United States or State securities, or of goods, wares or merchandise, was ex- 
pressly prohibited, as well as receiving deposits or discounting notes, bonds, due 
bills, drafts or bills of exchange, or the exercise of any banking privilege whatever. 
Within one year the corporation was required to loan at least $150,000 upon real es- 
tate within the State, but outside of the Southern District, and before there should 
be any increase of the $500,000 of capital with which it was to begin business, it 
must have loaned on bond and mortgage, or like landed securities, without the lim- 
its of the city and county of New York, at least one-half of the capital previously 
subscribed and paid. A later act of the same year gave the company power to ac- 
cept and execute all lawful trusts created by deed or devise, making this the begin- 
ning of the extensive trust powers of this and other companies. 

This first company, now the Farmers’ Loan and Trust Company, was followed 
by the New York Life Insurance and Trust Company, chartered in 1830; the 
United States, chartered in 1853, and the Union, chartered in 1864. In 1884 the 
number had increased to sixteen, all acting under special charters. 

In 1887 came ‘‘ The Trust Companies Act,” a general law providing for the or- 
ganization of trust companies, with the general powers which, by a long series of 
enactments, had been given to the companies previously chartered. Within the 
succeeding five years thirteen new companies were formed under this act, and one 
company, with an old special charter began active business. In 1892, in the revision 
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of the corporation laws of the State, the provisions of the act of 1887, with some im- 
provements, were incorporated in the new banking laws, and by later amendments 
the trust companies were placed upon an equality with the State and National banks 
in respect to loans and discounts. 

From 1892 until July of the present year twenty-two new companies have begun 
business, of which eleven have been organized since January, 1898. Fifty-two com- 
panies reported to the Superintendent of Banks of July 1, 1899. Three others have 
since opened their doors, five are in process of organization, and two more are in the 
hands of their promoters. Of the fifty-five now in business twenty-nine are in the 
city of New York. I mean inthe old city. In these days of consolidations and 
combinations, of trust commercial and trust political, the old city of New York has 
been lost in the Borough of Manhattan. It is the Brooklynite who has become the 
New Yorker, and on his travels, in a bold round hand writes in full the name 
of his reorganized and adopted city, while the Manhattanite, with an over-abundant 
tax rate, shrinkingly sets himself down as from ‘‘N. Y.” as if doubtful of his right 
to use even those modest initials. Brooklyn, though, adds nine companies to New 
York’s list, while seventeen are scattered through the remainder of this State. 

Banking companies are prompt to succumb to unsound or doubtful management 
or lack of public support, but they increase rapidly in number and in assets as they 
serve the public use. But three trust companies are upon the records of the Bank- 
ing Department as having failed. In the quarter century, from July, 1874, to July, 
1899, the number of trust companies has been increased by forty-three, and their re- 
sources have grown from $57,000,000 to $722,000,000. Within the same period 215 
State banks have been organized, eighty-eight have withdrawn through voluntary 
liquidations, failure or transfer to the National system; the total number has in- 
creased from eighty-one to 208, and their gross assets from $108,000,000 to $381,000, - 
000. Their assets of 1874 were doubled in 1889, tripled in 1898, and multipled by 
three and a half in 1899. The assets of the trust companies in 1874 were doubled in 
1882, tripled in 1886, quadrupled in 1889, grew to five fold in 1892, six fold in 1895, 
seven fold in 1898, and twelve fold in 1899. Of their earnings in 1898 they distri- 
buted less than a fifth to their stockholdersin dividends, paid considerable more thana 
third to their depositors as interest and carried nearly $6,000,000 to the account of 
surplus; that is the development of the trust company. It has established itself in 
the banking system of the State as founded upon wise principles, and as rendering 
to its customers the quality and extent of service which banks of discount do not 
afford. It is the development of banking. Its phenomenal success is not to be as- 
cribed to chance, to popular whim, nor to ease of management. The legal require- 
ment of large capital has brought to its administration the close attention and the 

active participation of men of important and varied interest and valuable experi- 
ence, and has compelled its location in those active and thriving districts where 
money is handled by the cart-load, and loans are paid when called. 

While in their resources the banks and trust companies have both been gainers, 


the trust companies have led in the race. They have passed the point where they 
are to be kept down by regulations, intended not to regulate, but to impede them. 
Will not the proper developments of both banks and trust companies lead to the as- 
similation of their functions, their regulations and their methods of business, if not 
to their consolidation ? 


OFFICERS OF THE TRUST COMPANY SECTION. 


The following officers of the section were elected for the ensuing year: 
: ‘citi G. Hodenpyl, Secretary Michigan Trust Company, Grand Rap- 

ids, Mich. 

Vice-Chairman—Joseph C. Hendrix, President National Union Bank, and director 
Fifth Avenue Trust Company, New York. 

Chairman Executive Committee—William G. Mather, President American Trust 
Company, Cleveland, O. 
Secretary—Arthur Heurtley, Northern Trust Company, Chicago. 


_— — — — on on ™ 
Stats ttre aot tte niet ete ore elie ee a eR a ee eae aie er ts Se 


eet 













































oe ree ag mre ep eertatne 


eee tee Winns ne ea 


oe oa 


2 isc: 


tai ie an 








See Jer AS = ON SO NWSE 9A Ane nD IY Leni - ~ — 


ee ete 





| 
| 

| 

f 

) 
t 
| 
| 
a 
- 
| 
| 
| 
| 


i ee Sy 


HOW CAN THE UNITED STATES BECOME THE CLEAR. 
ING-HOUSE OF THE WORLD. 


— — Se 


[Address delivered at the recent convention of the American Bankers’ Association, by 
William R. Trigg, of Richmond, Va.] 


Mr. Chairman and Gentlemen of the American Bankers’ Association—When I re- 
ceived the very flattering invitation from your Secretary to make you an address, | 
had just returned from New York to that beautiful spot on the rocky coast of Mas- 
sachusetts, Magnolia, where I was summering with my family. The message was 
transmi'ted to me from my home in Richmond, Va., and being uncertain of the ad- 
dress, I instructed them there, by wire, to thank Col. Branch for his courtesy, and 
say that my engagements, leaving me no time to prepare, prevented my accepting 
the proffered honor. 

Now this, gentlemen, was in the face of the fact tuat I had not an earthly thing, 
to do for several weeks, but you must not for this doubt my sincerity, when I am 
now so frank and when I propose to tell you truly the reason for my then condition 
of mind. As stated, I had just returned from New York, where for three days | 
had been waiting on bankers, and as to bankers, especially a whole room full of 
them, I was, as we say in Virginia, a trifle ‘‘ gunshy.” 

Waiting upon a banker, gentlemen, I do now protest to you, isthe most kill-spirit- 
ing thing in ail the world. I confessed to an old friend whom I met in Wall street 
about the middle of the third day of waiting that I felt humble enough to shake 
hands with a dog. That a man might be ever so much of a centurion at home, and 
give orders and have them obeyed, but the outside room, or, to speak more properly 
and descriptively, the waiting room of a banker, would soon take all the starch of 
authority out of him. Therefore, not in anger, perish the thought, for the first 
lesson I was taught in finance was never to quarrel with a bank, but in humbleness 
I instructed that my declination be sent. 

The day following, to continue this recital, I went into Boston and on the train, 
reading the news, and as is my habit, saving the editorials for the last, I was startled 
to find the leader in the ‘‘ Globe” echoed my sentiments and it was, I thought, as 
though I had written the article myself—the writer must have been a good one, for 
we know that the good orator is one who makes the speech that we all think we 
could make, and the same rule must apply to the editor. However, thus expanded 
in my self-esteem, I hastened to the telegraph office upon reaching Boston and wired 
other directions to Richmond, and told them to say to Co]. Branch that I was relent- 
ing, and when, upon my return to Magnolia, I found another telegram of invitation, 
direct from your Secretary, I answered, so that I am now before you. Indeed, I 
reminded myself of the man whom Senator Mason, of Illinois, described in an inter- 
view I had just read, as resembling the farmer’scalf. The boys had to pull his ears 
off to make him take nourishment, and then had to pull his tail off to make him stop. 

The article in the ‘‘ Globe ” in part was this : 

‘* The best way to comprehend the real meaning of expansion is to study the map of the 
world; with a fair knowledge of what is going on, it will not take a person of ordinary in- 
telligence long to grasp the situation. He will find that the United States, the richest, the 
most resourceful country on the globe, is nearest, as regards geographical contact, with 
myriads of human beings, possessed of stomachs and brains, and wear clothes, who are just 


being graduated from the primary schools of civilization and will soon require a full equip- 
ment of what belongs to more advanced grades of national development.” 
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This statement, without going into the politics of it, induced a favorite thought 
of mine—doubtless a favorite thought with us all, namely, how great is this our 
country, how grand its destiny. Why should it not ‘‘clear” for the world, and 
answering therefore the query to which I am to speak, ‘‘ How can the United States 
pecome the clearing-house of the world?” I would suy it cannot be helped, it is 
inevitable ; and being inevitable, I might close my remarks, for what profit is it to us 
to discuss the foregone—but I will continue, and demonstrate I hope to your satisfac- 
tion, why it is inevitable. Itisso, gentlemen, because our people, our men of affairs, 
our bankers, our merchants, our manufacturers, our planters will continue to follow 
up their great advantage of location. 

A familiar argument with me, brought up among free traders, is that we have 
the trading station of the world, and should, therefore, control the world’s trade, 
and it is true that we have it, as is now appreciated by all. 

The vision that has ever risen before me is the tide of gold that flows ceaselessly 
to England from all parts and quarters of the world borne in hundreds of ships, but 
it is overshadowed by a greater vision, the settlements that are being made now with 
this country by all other countries, that grow each year, becoming larger and larger, 
until past figures and statistics are worthless—we simply have to abandon them. 

The export of our grain, our cotton, our metals, our lumber and by far the great- 
est of all, our manufactures, is determining the question of where settlements will 
be made. The flow of gold that has heretofore gone to England will in the main 
come to the United States, and here the clearing of the world willbedone. Wecan 
bring this about, or rather hasten, for we cannot in my opinion stop it, in no better 
way than encouraging the enterprises of our people, not necessarily by governmental 
aid, but by sympathy, which is most necessary in business. Encouragement, how- 
ever we must all admit, is in order when report shows that this country has fallen 
from the first place in gold production, which it held for fifty years, up to and in- 
cluding 1896, to the third place. Africa passed us in 1897, and Australia in 1898. 
This would seem to prove there is progress elsewhere, but, after all, what care we 
where the gold is digged, if its final lodgment is our own coffers? And I ask, shall 
London, or Paris, or Frankfort, prevail when New York, with Boston, Philadelphia 
and Baltimore ; when Chicago, with St. Louis, St. Paul and Milwaukee ; when San 
Francisco, with Omaha and Denver ; when Richmond, with Atlanta and New Or- 
leans, decide it otherwise, representing the trade they do, and what is more import- 
ant, a tremendous aggregation of homogeneous people made one in the determina- 
tion that our country shall outstrip all others ? The day not yet passed, but passing, 

is at hand, when.the American Eagle shall be as well known as the English Sover- 
eign, and then the pound shall give first place to the dollar—and then we shall clear 
for the world. 

We are a greater people to-day than ever before in our own estimation, and in 
the estimation of the world, for the world has seen the sections shake hands, not in 
recanting, but to meet a common foe, and I say to you, gentlemen, the South, which 
I represent, stands in her prowess and her resources a very bulwark of strength for 
all that she espouses. 

[t is known now that the policies of a party she fought that the great destiny of 
the nation she will never thwart. This the world sees and admires and will soon 
entrust “‘the balances” with us. In the meantime it should be the endeavor of each 
member of this association to the full extent of their efforts and influence to see that 
all foreign business, sales, purchases, exchanges, should be made in dollars and not 
in pounds, invariably in both; and thus familiarize the world with our standard and 
measures, for it is most important that our weights and quantities should be famil- 
larized. When we quote, we should use our methods, and when we buy we should 
insist that accounts should be stated in the same way, and the desire to sell will edu- 
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cate quickly ; when the world knows our methods of computing and recognizes us 
at the same time to be as we will be, the largest exporter and importer, our wish for 
the clearing-house will be realized. 

I say we will excel in exports. The word already comes from Washington that 
our exports to Japan have increased to a greater extent than any other nation in the 
world ; and hear the recent admission of the London “ Financial News.” After 
giving the figures to demonstrate the fact, it says : 

* Practically, then, the United States export trade has now about an equal aggregate 
value with our own, while the more valuable home market is in her case roughly twice as 
large as ours. The significance of this comparison is heightened by recollection of the cir. 
cumstances that—taking a series of years and a per head basis—our export trade is, despite 
the recent spurt, marked by retrogression rather than by progress, and that our rival repre- 
sents prodigious growth—a growth sbowing no signs of diminution. 

The big American increase—and it may be regarded as the central fact in the situation— 
has been in manufactures. It can hardly be necessary to tell our readers with what special 
force American development in this direction strikes at England, or to discourse to them on 
the comparative value of an export trade in manufactures over one in raw materials and 
primary articles of merchandise; but it is important that they should bear these facts in 
mind, to illuminate their reading of the continued expansion of the exports from the United 
States of articles other than the four staples—breadstuffs, raw cotton, provisions and petro- 
leum,” 

May I be excused for drawing attention to the stress laid upon a home market, 
as an accentuation of the point Iam about to make, that we should build up by 
just laws every portion of this country ? For, Mr. Chairman, in naming the cities 
of the South along with those of greater renown in commercial circles, it was done 
advisedly ; it was done to accent and draw your attention to a fact that I claim to 
be demonstrable, that Cuba, Porto Rico and the Philippines and all that is expected 
of them, as agencies of greater prosperity to this country, can rest in the shadow of 
the good that awaits us, upon the complete rehabilitation of the South, that will 
bring our common country greatness, if our foreign conquests vanish (which, by 
the way, they will never do), and, therefore, this rehabilitation you should strive to 
bring about from selfish, if not higher motives, for her coming in full panoply 
brings the command of the world’s trade. We need in the South a just currency 
law, as they do in the West. I ask no law that disregards the first of all mercantile 
requirements, the gold standard, the sine qua non of international exchanges, the 
stability of home affairs, but it must, however, be a law that restores the use of 
credit (but I fear from appearances and information, or rather non-information, it 
will be long before we get it.) Secure this legislation to us, build an Isthmian ca- 
nal, and the cornerstone of the world’s clearing-house will be laid, and we will lo- 
cate it south of the Mason and Dixon line, if you, of the wealthier, but not more 
resourceful sections, do not haveacare. And the South deserves aid, for she is 
helping herself, as witness her growth, and I will not name the difficulties she has 
overcome and is overcoming ; see what she has done in the last ten years. It is 
scarcely to be believed, and, therefore, I may be pardoned for testifying to what I 
know myself, at the risk of the charge of bad taste. 

When, as president of the Richmond Locomotive Works, just ten years ago, I 
was given the contract to build the machinery of the now justly celebrated battle- 
ship Texas, I was advised to import Scotch pig iron, or perhaps use the Thomas 
iron of Pennsylvania ; and further, when the trial came off, to be sure and import 
Welsh coal. 

Now, the fact was, that I used Virginia iron, and with such success that the work 
had not proceeded far when the authorities at Washington wired me to know the 
brand, purchased a large quantity and incorporated it in the machinery of the Ral- 
eigh, the Cincinnati and other vessels; and long before the trial, the Pocahontas 
coal had taken the first place for marine service, and Welsh coal is heard of no more. 
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Although, when I went to Washington with our then Governor, Gen. Fitzhugh 
Lee, it could not be believed that we wanted to build machinery in the South, and 
we were referred to the department for the purchase of naval stores, the supposi- 
tion being that we essayed only to furnish tar, pitch and turpentine, and yet since 
then I have seen Scotland and Wales yield to Virginia in the great essentials of 
trade, iron and coal. 

Mr. Chairman and gentlemen, is all this irrelevant? Not at all so. It bears 
upon the query to which I am addressing myself. Do not follow Mrs. Jelliby and 
look abroad alone, but, as they say in cards, ‘‘ Play the one next to your thumb.” 
Give us the laws we want and before the closing of the first decade of the coming 
century, when our population will have reached 100,000,000, there will be none to 
make us afraid commercially in all this world, as there is none we fear in arms to- 
day, and then will not the clearing-house be ours, for how can it be helped? The 
day of settlement is coming when Vienna asks Paris for exchange to pay her debt 
to us, and finds that Paris, too, is indebted to us, and then applies to Berlin and St. 
Petersburg and all the great Continental capitals, always receiving the same answer, 
and finally, too, when it comes from London, and all have to ship us gold, the 
sceptre will have passed into our hands and the clearing-house is ours. 

This last note I jotted down at Magnolia, and io order to show you that my con- 
tention is correct, and that statistics are now valueless, and that there is no ‘‘ lamp” 
of the past to light our steps in the future, and that now in this progressive age we 
can only prophesy, I will repeat here a telegraphic communication I read while on 
my way South from New York, in the Washington ‘‘ Post” of August 3d, as 
follows : 

Director of the Mint G. E. Roberts, who is in New York, estimated the gold out- 
put of Australia for the present year at ten millions in excess of that for 1898. He said: 

“Australia will doubtless continue to have trade obligations to settle with England. 
Since the prospects point to a continuance of the balance of trade between this country and 
Europe being in our favor, it is my opinion that England will go right along sending us con- 
signments of Australian gold direct. We shall have all the gold we need. Our position is 
that of a creditor, but if other countries are willing to make it worth our while, we may 
make other terms.”’ 

I will also read an extract from Dun’s weekly mercantile report that appeared 
in the Richmond papers the next day, as follows : 

“London again recognizes the financial power of this country. The Bank of England 
virtually admits that it cannot draw from New York the gold it needs; exchange moves up 
to the importing point ; over one million dolUars starts from Sydney to San Francisco. Lon- 
don’s net buying of stocks has been forty thousand shares and bills against produce to be 
shipped are very heavy.”’ 

And, gentlemen, to say the truth, I was somewhat startled to see the rapid con- 
firmation of my beliefs. I began to fear that the clearing-house would be estab- 
lished before your convention met, leaving my address with only the interest that 
attaches to a thrice-told tale. 

Australian gold direct to the United States on London account ; is not this con- 
firmation of our hope, strong as Holy Writ? May we claim, do we not demon- 
strate ‘‘ No pent-up Utica confines our powers?” And, gentlemen, to secure these 
balances and hold them we must build and own more ships. 

A statement from London, no later than July 27 last, gives Lloyd’s estimate of 
the world’s shipping tonnage 27,673,529 tons, England owning twenty-nine per 
cent., and the United States but nine per cent., just the least rise of Germany’s pro- 
portion. We should rectify this disproportion. 

Mr. Chairman, I feel that I must stop. I have counted my words, if, perhaps, 
I have not sufficiently weighed them, and the limit of your attention has been ex- 
ceeded, which the large experience of your able and tactful Secretary wrote me, is 
comprised in 2,000 words. 
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*WORK OF THE PENNSYLVANIA BANKING 
DEPARTMENT. 





I feel honored in receiving an invitation to address the Pennsylvania Bankers’ 


. + °. . o . 
-Association, a body composed as it is of representative men from all sections of this 


great Commonwealth, engaged in a business that requires the highest order of in- 
telligence and the exercise of more than ordinary care, profound thought and keen 
business sagacity. 

There was a time when the chief delight of certain classes of demagogues was to 
sneer at the bankers, and in some parts of the country they still try to bring them 
into contempt and array certain elements against them. This feeling, I am glad to 
state, does not exist to any considerable degree in Pennsylvania, and the time is 


coming when the people everywhere will concede to the bankers as a class their just 


meed of praise and honor for their sterling qualities. 

No community is complete without its banking institution. You cannot point 
to a prosperous and thriving place that does not have in its midst a sound bank that 
is and has been a help to its prosperity. 

I will enjoy and be benefited by the discussion of the subjects brought before 
your body, debated as they will be by business men who know what they: talk about 
and who present their thoughts in a terse common-sense way. 

With great consideration your president did not assign me a subject, permitting 
me to select my own theme. I have, therefore, thought best to present, as concisely 
as may be, the work of the Banking Department of Pennsylvania, which is, when 


compared with the other departments of the State Government, still in its infancy. 


The figures given may be of interest to you, and to some of you possibly a surprise. 
Besides, being largely administrative in its functions, you would scarcely expect 
from its representative a learned treatise on some financial proposition. Such sub- 


jects would more appropriately emanate from the wise heads of you gentlemen who, 


by the knowledge that wisdom and experience bring, are equipped so thoroughly 
to treat. 

The Banking Department of the Commonwealth of Pennsylvania was first cre- 
ated by the Act of the Legislature of 1891. By reason of the failure of that body to 
make an appropriation for its support, its work was seriously handicapped, and but 
little was accomplished during that year or the year following, in the way of ex- 
aminations, although much hard work was done by the Superintendent and his 
deputy in formulating blanks for reports and schedules, receiving reports and tran- 
scribing those portions thereof which were deemed best for the information of the 
public, and compiling the same for the annual report. The greatest labor devolv- 
ing upon these officials was not only that of locating the various corporations placed 
under the care of the department, but the careful study of the various acts of As- 
sembly creating them, and thus ascertaining just what kind of business they could 
or could not do, in order that they might be properly classified under the various 
headings of banks, trust companies and Savings institutions. Their nomenclature 
was misleading, and I here record the wish that the day may soon come when we 
will bave a uniform system covering all institutions in the State. 


* Address of Thos. J. Power, Commissioner of Banking, before the Pennsylvania Bankers’ 
Association, at the Fifth Annual Convention at Scranton, October 20, 
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In the years 1893 and 1894 the field force, then composed of three examiners, 
was constantly engaged in making examinations. 

In February, 1895, the department was reorganized, the number of examiners: 
increased to ten, and building and loan associations, both domestic and foreign, were 
placed under its supervision. Since that time the work of the department has been 
constant. Were the examiners to work every day in the year, Sundays, included, 
it would be a physical impossibility to examine once per year each and every corpo- 
ration coming under its jurisdiction. 

At the present time it has under its care two hundred banks, trust companies and 
Savings institutions, twelve hundred domestic building and loan associations, fifty 
foreign building associations, and twenty-five homestead loan and trust companies ; 
the latter doing a business somewhat akin to building associations. 

Their assets are as follows: 


ES | i. aid emenbiieinbeeesersedeeuentdsaseneeenensetes seieiiieniaaeene $86,255,986 .13 
I I ini ctincccedencccessesencucondectessseeeeuneceseoceneeess 266,334,793. 77 
ii ci iicibrianeseiiiebaediiadiacmmeiaial er 106,705,929 .41 
EF inn ce ccdodwsnvasansedncsnanbobeaseseeecsnecesesan seeennenes 418,682,040 .05 
Deed DE GOING NOD s o.oo ccc crcccccscccccccerccccccescccecoscce 112,665,767 .27 

Bo on occddonecddnceaenseceetsanssescctensnsexectscues $990,644,516.63 


This does not include the foreign building and loan associations nor the home- 
stead companies. 

Trust funds are placed separately, because they do not enter into the other assets 
of the companies, and when I state that each particular trust is handled by the 
examiners, you will be better able to comprehend the magnitude of the work in- 
volved in the examination of a trust company. There are a number of institutions 
of this character, the examination of any one of which requires the united work of 
four examiners for three weeks. Aside from this, it is an interesting statement as 
to the wealth of the citizens of the State. 

The growth of the State institutions in the way of deposits, loans and invest- 
ments from November 3, 1898, to June 30, 1899, has been remarkable. As compared. 
with the November report of last year the increase in the various items was: 


i incite ivseccenncddewntanenssacdtecesetesceudconbesenseosndeesenses $50,545,409. 71 
Se i soc 6060600606 6006006000006000ksnrnneeenssneneesdscseonncee 6,911,807 .64 
ee ee ee 20,531,835. 57 
IR ins edn cued cee ddade keene Gednebaeieeebabiabannmbed 19,083,575.13 


The increase in the deposits in Savings institutions, approximately nine millions. 


of dollars, is very gratifying, and attests the fact that the wage earners are sharing 
in the general prosperity prevailing. 

The number of National banks in this State on June 30, 1899, was 431, and the: 
aggregate resources were $597,624,457.81. Six examiners are employed and two or 
three of them have assistants. The work, however, of the State bank examiners is 
very much greater than that of the National bank examiners. It is claimed by us 
that the examinations are more rigid, and has so been acknowledged by officers of 
National banks who are connected with State institutions. A complete list is made 
of all securities, collaterals and investments, and the transcribing of these schedules. 
in addition to the written reports represents no small amount of labor imposed upon 
the examiners, who often burn the ‘‘ midnight oil” in their preparation. 

The department in its supervision of building and loan associations is perhaps. 
more closely in touch with, and its influence more widely felt by, the citizen of the 
State than in its other work. The number of shares held in these corporations in 
1898 was 1,933,473. 

When the reorganization of the Banking Department occurred in 1895, no addi- 
tional clerical force was provided for, although the work was increased ten fold. 
The office force is composed of three clerks, whose duties consist in mailing reports. 
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and schedules twice per year to those corporations required by law to make two re- 
ports and once per year to domestic building and loan associations. These reports 
have to be acknowledged and a record of the same kept in books provided for that 
purpose. All of the material included in the annual reports has to be transcribed by 
them. 

The Deputy Commissioner, in connection with the Commissioner, receives and 
answers all correspondence. The special reports of examinations come to the hands 
of the former, who carefully examines and digests the same for the Commissioner. 
These digests are the basis for the communications sent corporations regarding 
irregularities, correction of errors, infractions of the laws under which they are in- 
corporated and compelling obedience to the same. The Commissioner conducts 
hearings had before himself and also before the Attorney-General, when necessity for 
the same arises. 

Some little antagonism was encountered when the department was first created, 
largely, it is believed, by a misapprehension as to the character of the examinations 
to be made and the repdrts required. This disappeared, however, like dew before 
the morning sun when its aims and objects became known. While it has primarily 
the interest of depositors and stockholders at heart, it also proves to be a help to the 
institutions. It may be that some of the requirements of the Commissioner are 
frowned upon. In matters of judgment, he may differ from some of the officers of 
the institutions under his care. He has no desire to be arbitrary, however, and con- 
scientiously seeks to do that which will subserve the best interests of all. 

Section 16 of the act creating the Banking Department reads as follows : 


*“The Commissioner of Banking, nor the Deputy Commissioner of Banking, nor any em- 
ploye of said department, shall not, directly or indirectly, wilfully exhibit, publish, divulge 
or make known to any person or persons, any record, report, statement, letter or other mat- 
ter, fact or thing contained in said Banking Department, or ascertained from any of the 
same, or from any examination of any corporation subject to the provisions of this act, ex- 
cepting only by such publication in such manner as is herein expressly authorized, and any 
breach thereof shall bea breach of duty upon the part of the Commissioner of Banking, 
Deputy Commissioner of Banking or any employe of said department, and the person so 
offending shal) be guilty of a misdemeanor, and upon conviction thereof, shall be sentenced 
to pay a fine not exceeding one thousand dollars, and be dismissed from his employment in 


said department.” 


By reason of this prohibition, the Banking Department is not prominently 
brought to the notice of the public, which has but little knowledge of the work it 
has done and is doing. It does not complain of this, nor does it seek newspaper 
notoriety. The provision of the law just read, to jealously guard the information 
obtained from corporations by reports and examinations, is no doubt a wise one, but 
it might be so modified that the Commissioner could, in his discretion and under cer- 
tain restrictions, furnish information for legitimate purposes. 

The Commissioner of Banking realizes the delicate and responsible work imposed 
upon him in the administration of his office. He expects faithfulness and discretion 
to rule the employes in their onerous duties and any lack of courtesy on their part 
in the discharge of the same, will, if brought to his notice, receive his reprimand ; 
and he expects them to be treated with consideration. The desire of the department 
is to build up and strengthen, not to destroy. 

It is not claimed that State supervision, however rigid, will entirely abolish 
frauds or failures; no system yet discovered, State or National, has succeeded in 
that, and until the millennium comes and the old Adam is driven out of man, they 
will occur. It is claimed, however, that such supervision exerts a good influence ; 
its restraints are wholesome ; its effects are to fix a higher standard ; it conserves 
good ends; it promotes sound methods of banking and greatly reduces the losses to 
depositors and stockholders. 











WHAT CAN BE DONE TO PERFECT OUR CURRENCY. 





[Paper presented at the recent convention of the American Bankers’ Association by 
A. J. Frame, President Waukesha (Wis.) National Bank.] 

Christ said, a wise man builded his house upon a rock, but the foolish man upon 
the sand. When the rain descended and the floods came, and the winds blew, the 
wise man’s house fell not, but as to the foolish man’s house great was the fall there- 
of. Is not this a perfect simile to apply to the building up of the superstructure of 
our great credit system upon a sound metallic currency for a foundation as against 
the sands of a credit currency ? The pagesof history are strewn with proofs that 
when the great instrument of exchange is deranged, all trade, all industry is strick- 
en as with a palsy. That instrument of exchange recognized by the world as the 
solid foundation that does not totter when the storm rages in its severest intensity, 
is the only foundation for a prosperous people to rest upon, and to-day our coffers 
hold one thousand million dollars of it, being the largest stock of any nation on 
earth. This gold has come to us in the natural course of trade in response to the 
well known principles of the Gresham law and monetary science, as expounded by 
Dr. Adam Smith, Ricardo, Jevons, Sumner and many other eminent economists, 
and is also clearly set forth in what Prof. Sumner dubs the most important docu- 
ment in financial literature ‘‘ The Celebrated Bullion Report of 1810 to the House of 
Commons.” These principles summed up are: 

1. That rich countries will have all the coin they need, providing no impolitic 
act of legislation interferes to force it out of circulation by the injection of inferior 
currencies. 

2. When the coin in any country exceeds the effectual demand, no vigilance of 
Government can prevent its exportation. 

3. It is the province of Government to settle the quality question of money, and 
the needs of commerce will settle the quantity. 

Bankers are thoroughly familiar with the operation of the Gresham law, but to 
give force and round out my argument, I venture to use a former illustration of 
mine which seems to fit the case now. 

We will call gold ‘‘cream” and silver ‘‘ skim milk,” and paper money “ water.”’ 
Each nation has a large reservoir containing these liquids. With easy and quick 
transportation these reservoirs are naturally connected by so-called canals. If we 
inject into our reservoir cream, skim milk or water to overflow the natural level, 
cream alone flows abroad, as that is the only recognized international money. 

Britain, after a campaign as long and as bitter as ours over the operation of the 
Gresham law and the expulsion of her gold by the injection of too many bank notes 
into ber circulation, unequivocally adopted the gold standard in 1816. The integ- 
rity of that standard has been maintained with a fidelity that commands the confi- 
dence of the whole world to the extent that London to-day is the world’s clearing- 
house. When Britain adopted the gold standard the balance of trade was against 
her, and her total wealth was but 2,400 million pounds sterling with an enormous 
debt of thirty-seven and a half per cent. of that sum, and much of it held abroad. 
To-day she has assets of 16,000 millions of pounds with only six and a half per 
cent. of debt, and practically all held at home. The world pays tribute to her in a 
sum approximating 400 millions of dollars annually for interest and dividends on 
the investment of British funds abroad. Were it not for this fact, coupled with her 
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great manufacturing industries (as population there on the present scale of livins 
has out run subsistence), her power and prestige would be gone. . 

The United States from 1861 to 1879, under the stress of apparent necessity, over. 
flowed her reservoir with water, and at once both the cream and skim milk flowed 
out. In 1879 our inferior currency being sufficiently removed, cream began to flow 
back again to our reservoir, confidence returned and the wheels of commerce began 
to move at an accelerated pace. 

We prospered for years till the insidious annual injections of skim-milk into 
the reservoir brought distrust to our people and another panic resulted. Benj. 
Franklin described our condition when he defined the result of employing quack 
doctors: ‘‘J was well, I wanted to be better, I took physic and died.” Since 1993 
we stopped doping and the patient seems to be able tostand without hitching, Like 
David Harum’s horse, conditions since ’93 have been a little balky. The unlimited 
skim-milk mint seems to have closed and along with it the soup houses. The mills 
are again wide open and the wheels of commerce are moving with alacrity. The 
hum of buyers and sellers is abroad in the land. Employers are seeking labor in- 
stead of labor seeking employment. Money is cheaper than ever. Strikes are more 
frequent, but is it not a fact that in countries where labor commands a pittance a 
day for its service, strikes are unknown and in other countries as prosperity ad vances 
and the scale of wages rise, then strikes become more frequent? Labor in the 
United States to-day is better housed, better clothed and better fed, thanin any age 
of the world’s history. An automatic inflow of cream seems to have proved a pana- 
cea for return of confidence and prosperity. And yet the wail of the Populist, 
pessimist and politician can be heard abroad in the land. It is a sad calamity to the 
country that they are not in office and the other fellow out. Although all the quack 
doctrines and theories in the decalogue of human experience that promise short cuts 
to universal ease have exploded, the noisome pestilence of the weather cock politi- 
cian and the silver tongued orator still reverberates throughout the land. Woe! 
Woe! Woe! Everythiog that is, is wrong! Give us the offices and we will right 
all wrongs. 

THE QUANTITY THEORY. 


As there is a loud clamor as to the quantity theory of money affecting prices, I 
wish to make a passing practical reference thereto. Mulhall clearly shows in his Dic- 
tionary of Statistics that the world’s quantity of money per head has doubled in the 
past century. In the same time agricultural products have risen thirteen per cent. 
in price, and manufactured products declined forty-three per cent. The average 
price of all products being materially lower instead of higher, as it would be if in- 
creasing the money increases prices also. Thestubborn facts are world proof and not 
confined to local or temporary conditions. 

Again, the per capita circulation : 


Im Italy to-Gay 16 QDOUG. ..ccccccccccccccccccccccccccccccccccccccccececceeee 
I Bie occ cvccncecseccscaceccecoussssosscoececdocdecesoousoosesese 7.00 


eeeevreeveeee ee eCeeeeeeeveevneeneev eee se eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 


Comparatively how much does the quantity theory of money affect prices of 
products used in common in those countries? Practically none, except cost of du- 
ties and transportation. 

Again, the per capita circulation in the United States, according to the United 
States Statistical Abstract, was about $5 per head in 1800 ; $18 in 1878, the date of 
the so-called crime of the century and now is $25, and yet general prices of products 
are lower. This makes three more horses that stand without hitching, so I'll turn 
the whole stable over to the theorists. 




















WHAT CAN BE DONE TO PERFECT OUR CURRENCY? 


WHAT IS OUR PRESENT CONDITION, AND IF NOT PERFECT, WHAT IS THE REMEDY ? 


Our circulation to-day, not counting certificates representing gold or silver de- 
posits approximates : 





Fe es Se iso 056 05000keeencnnss0ssecnsecosssensncea $100,000,000 
i a ss ceed aceeneeneeaseuhewnsoden sdasenneteea 200,000,000 
nc cnccnccsidedeonbnndentenenseeateseeeseeneeee eeea 650,000,000 
ss 5 cnc undeebwseesdcddebddseedsinaseedensunetobadssennee 1,000,000,000 

sineccdune snndenesbésendndénssedenstascscsddimmsdemenens $1,950,000,000 


Surely our reservoir has a generous supply of cream in it. How can we keep it 
there ? ° 

1. By an unequivocal enactment into our laws making the world’s standard ours, 
so that no ‘‘ free silver without waiting for any other nation on earth” President or 
Secretary dares disobey its mandates. 

2. Enact a law in line with President McKinley’s suggestion that a United States 
note once redeemed in gold shall not again be re-issued except in exchange fora gold 
dollar. 

The question of the retirement of the legal tenders seems to be a debatable one 
with many good people in this country, but I am clearly of the opinion that they 
are in error in their conclusions, as the history of the progressive nations of the 
earth as well as our own experience proves. Why does Germany not issue a Gov- 
ernment currency to save borrowing money ? Why do not Britain with a bonded 
debt three times ours, and France with a like debt six times ours, issue currency to 
save interest on their debts ? 

Because these old nations have proved by practical experience that serious 
trouble is an almost certain result of political bodies trying to regulate the quantity 
of money in any country. 

3. Compel all National banks to redeem their notes in gold coin or gold certifi- 
cates. 

4. The 650 millions of silver should be kept at a parity with gold, and it is all 
the bulky interior currency this country should be asked to maintain. Give silver 
certificates their proper place in denominations under $10, and cancel all other note 
issues under that sum. 

5. As we have no great central bank like those of Europe for the benefit of its 
people, the United States should transfer to an issue and redemption division, all its 
special deposits of gold and silver on which certificates are issued, and allow any one 
to deposit gold coin or bullion in this division in any amount not less than $1,000, 
and receive therefor an equal] amount of gold certificates in denominations of $10 
and upwards. 

GOLD CERTIFICATES. 


Gold, although less bulky than silver, is subject to serious inconvenience in 
handling, higher express charges and abrasion. According to the New York ‘‘Jour- 
nal of Commerce,” twenty-five per cent. of a deposit in the United States sub-Treas- 
ury was returned lately because of short weight. The question has been raised that 
the Government should not be responsible as a warehouseman for gold. If this is 
sound reasoning, then in our charitable efforts to do something for silver, we should 
not be responsible for 400 millions of silver which takes sixteen times as much space 
as an equal amount of gold. The question has been raised that we should pay it out 
over the counters. East of the rockies that is easier said thandone. It has been re- 
peatedly tried since confidence returned, that our money was as good as gold, but 
the people prefer a paper representative. In view of these facts we should issue 
gold certificates on a deposit of either coin or bullion, and make them legal tender, 
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which they are not now. While this country is being flooded with creamy gold, let 
us use it asa basis for the issue of legal tender in unlimited quantities. Not to 
make provision for its largest possible use to serve as the best currency any people 
can have is unpardouable. It has of late been kicked about like a football. No- 
body wanted it. Country banks asking their correspondents to send currency that 
they did want, often received gold that they did not want. Whereas gold certifi- 
cates would make all smile. 

It is cause for congratulation that Secretary Gage has reversed a former decision 
and has resumed the issue of gold certificates. Since this reversal a month ago the 
certificates have increased from thirty-two millions to eighty-two millions, thus 
relieving the over-burdened banks and proving the soundness of his course. 

The banks of England and France issue legal-tender notes practically to an un- 
limited amount with coin reserves, and these rich countries are full of the yellow 
metal, and inferior currency is no nightmare to disturb their slumbers. In these 
days of the greatest production of gold in the world’s history, give the people of 
the United States the same opportunities and soon the channels of our circulation 
will be permeated with gold certificates, thus building up a solid metallic founda- 
tion for the superstructure of general credit. If we refuse to make a place for it, 
no vigilance of Government can prevent its exportation. 

Asa conclusive proof that the trend of all European banks is toward a metallic 
reserve for practically all note issues, and that they are gradually eliminating the 
small amounts of asset or credit currency now allowed, I respectfully refer you 
to an article in ‘‘ L’Hceonomiste Huropeen” of October 14, 1898, by Prof. Edmund 
Théry (or to BANKERS’ MAGAZINE, N. Y., for December, 1898.) He declares that 
all European banks of circulation : 


In 1883 had a gold reserve of 29 per cent. of circulation. 
In 1883 had a silver reserve of be ss 


Total coin reserve of 


In 1897 they had a gold reserve of 
In 1897 they had a silver reserve of 


Total reserve of coin 


The gold coin increasing from 700 millions dollars to 1,700 millions in fourteen 
years. Further, he says: ‘‘Inallsound money countries the bank note is in course 
of becoming a simple gold certificate redeemable on demand.” That, I affirm, is 
true currency reform. Let us follow in their footsteps and command the unques- 
tioned confidence of the world for our monetary system. 

Some may question our ability to retain gold enough to keep the foundation 
intact. It is not necessary that we should be gold producers to do so, Dr. Adam 
Smith says ‘‘that in 1700 Spain and Portugal next to Poland were the most beg- 
garly countries in Europe, notwithstanding they were the greatest producers of gold 
and silver.” Witness the decline of the State of Nevada and contrast it with the 
perennial fountains of wonderful prosperity still developing in the great Mississippi 
Valley which will continue till the end of time. 

Dr. Smith gives a pat illustration, to wit: ‘‘ Money, like wine, must always be 
scarce with those who have neither the wherewithal to buy or the credit to borrow 
it. Those who have either, will seldom be in want of either the money or the wine 
which they have occasion for, and a country that has wherewithal to buy gold or 
silver, will never be in want of those metals.” I am strongly impressed that the 
United States has the wherewithal to buy all the gold and silver we need for a basis 
for our circulating medium. If some of the poor sections of our country are short 
on circulation, is it not because they are also short on collateral, or wherewithal to 
buy it ? 
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ASSET CURRENCY. 


I have not referred to the issue of currency based on a first lien on assets, because 
[ thought that scheme practically dead. If it is not, in my judgment it ought to be. 

I have been from the very first opposed to the Baltimore plan of issuing currency 
by banks secured upon a first lien on their general assets. I have given the matter 
careful consideration, have studied the different monetary systems of the enlightened 
nations of the earth, and after thirty-seven years of practical banking experience, I 
unhesitatingly declare that the proposition to give to our thousands of banks, large 
and small, in city and country, authority to issue currency, secured by a first lien on 
assets is unsound and has not a parallel on earth, the Canadian system not excepted. 
I know I am far from being alone in my views on this subject. The vigorous and 
telling arguments of Comptroller Dawes, in his report, confirm it. Correspondence 
and personal contact with high Government officials, eminent bankers and even 
members of the Monetary Reform Commission strengthens my convictions. The 
measure I call populistic, with only one safety valve, the Government supervision 
of the banks. But that is not adequate to prevent distrust and disaster. The advo- 
cates of asset currency are continually quoting Canadian, Scotch, English, French, 
German and other foreign systems, as well as systems in the United States to prove 
their arguments. What are the facts? Let us reason together a little. The Sound 
Currency Red Book is a strong advocate of asset currency and labors to prove par- 
allelism. In refuting its arguments, I quote from its own pages. Under the head 
of ‘‘The World’s.Bank Note Systems” by L. Carroll Root, pages 189 to 204, 1896 
issue, we find the following facts, which facts are corroborated by the ‘‘ Report of 
the Monetary Commission ”’ pages 277 to 308 under the head of ‘‘ Instances of Bank 
Notes based on Commercial assets.” 

GREAT Brirrain.—The Bank of England issues £16,800,000 of notes on a deposit 
of the same amount of Government securities. It has thirty to forty million pounds 
sterling in notes outstanding constantly in addition, but every note has its value 
in gold behind it. The large private and chartered banks of England, Scotland and 
Ireland in 1844 and 1845 were limited to the amount of their uncovered notes to 
banks then doing business, and seventy per cent. of the right of issue of any of 
these banks going out of business since that date has reverted to the Bank of Eng- 
land. Since 1844 this has reduced the maximum uncovered issues £4,000,000 and 
added £2,800,000 to the Bank of England issues. Of late the whole amount of asset 
currency issued by all the big 106 issuing banks of England, Scotland and Ireland 
has been approximately the insignificant sum of six million pounds sterling, or 
about one-half of the maximum allowed, and all the rest of their circulation has 
Government securities or gold behind it. What is the secret? Unlimited liability 
of every bank stockholder for every note in circulation. The people there have not 
forgotten that those words ‘‘ unlimited liability ” cost a £1,000 stockholder in the 
great City of Glasgow Bank, with its 131 branches (which failed in 1878 for $70,000, - 
000), his whole fortune of more than a million pounds sterling, as well as ruining 
thousands of families in the south of Scotland. The clear intent of Britain is to en- 
tirely eliminate bank note currency from her circulation, excepting only that of the 
Bank of England. 

FRANCE.—Since 1848 the Bank of France has had the sole right of issue in 
France. Although able men have claimed this issue as asset currency, Icannot un- 
derstand the force of their reasoning in the face of the facts. 

The Bank of France of late years has had approximately $700,000,000 of circu- 
lating notes outstanding, and has kept about ninety per cent. of its outstanding 
notes in coin in its vaults. That great reserve of coin naturally inspires confidence. 
The balance of ten per cent. asset currency even, is practically covered by loans to 
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the Government, so the bank could pay every dollar of its notes by selling its Gov. 
ernment paper without calling a dollar of its loans. The Bank of France is more 4 
bank of issue than a bank of deposit, as its issues have averaged five times its de- 
posits for the past five years. 

GerMany.—The Imperial or Reichsbank, of Germany, isallowed a maximum issue 
of uncovered notes to the amount of about $50,000,000, but does not exercise the 
privilege. For ten years past it has had a metallic reserve of over ninety per cent. 
on an average circulation of about $240,000,000. The other thirty-two large banks 
are allowed to issue asset circulation to the extent of the comparatively insignificant 
sum of $22,000,000, any excess being covered by treasury notes (which notes are fully 
covered by gold in the Government war chest), notes of other banks or coin. On 
page 192 Root says: ‘‘ The National or (Imperial) Bank is the center of the system, 
with the evident intent on the part of the Government ultimately to transfer toit the 
‘sole right of issue.’” 

CANADA.—Canada has thirty-eight banks, with over $60,000,000 of capital and 
$28,000,000 of surplus. They issue currency based on a five per cent. deposit and 
first lien on assets. 

These large banks are very conservatively managed largely by able British or 
Scotch financiers who know the penalty of bad banking. No bank with less thana 
half million dollars of subscribed capital is allowed to issue currency. (Our propo- 
sition is to grant the right to banks having as low as $25,000 capital.) 

The following countries have only one bank of issue, to wit: 


Capital. Reserves required on note issued, 
The Bank of Austria.............. $45,000,000. ...40 per cent. coin and 60 per cent. quick assets, 
EE ocncucceeescouses 10,000,000... .384% per cent. coinfon notes and deposits, 
Bank of Netherlands.... .. ...... 6;4;,000,000. .. .3844 per cent. coin on notes and depusits, 
Bank Of NOPrwWAy.. ...cccccccccccces 314,000,000. ...50 per cent. as to notes in coin. 
National Bank of Denmark....... 744,000,000. ...374%% per cent. as to notesin coin and 150 per 

cent. assets besides. 

Imperial Bank ot Russia.......... 20,000,000. ...over 100 per cent. 


The latter bank held July 1, 1898, nearly 600 million dollars gold (the largest 
single holding in the world, see United States Mint Report, 1898, page 394) and for 
fifteen years has constantly been accumulating it. Russia announced in June, 1898, 
it would pay all its demand notes in gold. There are three large banks in Italy and 
three in Greece. 

Sweden has a large State bank and some private banks that issue currency based 
on a deposit of mortgages, etc., in public custody. 

Switzerland has:lately settled a reformation of its banking system. 

Is it not clear from the foregoing that the great centralized institutions of Euro- 
pean nations are assuming the issuing functions of the currency, with a metallic 
foundation as heretofore referred to in Prof. Théry’s article ? 

What about former New England banking, the Suffolk system, the banks of 
Indiana and Louisiana and several others quoted by the advocates of the Monetary 
Commission plan? Simply this: On pages 302, 3 and 4 of the Report of the Mone- 
tary Commission, under the head of New England Bank Currency, we find that 
‘«‘in some States an unlimited liability for both notes and deposits was enforced upon 
the officer in case of mismanagement. In some instances the stockholders were 
liable to the amount of their stock for the ultimate payment of the notes; and in 
Rhode Island they were subject to unlimited liability.” In the Sound Currency Red 
Book heretofore referred to, in an article by Horace White, pages 207 to 210 we find 
under the head of ‘‘ State Bank of Indiana”—‘‘ On all applications for loans above 
$500, a majority vote of five-sevenths of the board was necessary, and this must be 
entered on the minutes with the names of the directors so voting. Directors were 
individually liable for losses resulting from infraction of the law, unless they had 
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voted against the same and caused their votes to be entered on the minutes, and had 
notified the Governor of the State of such infraction forthwith, and had published 
their dissent in the nearest newspaper. Any absent director be deemed to have 
concurred in the action of the board, unless he should make his dissent known in 
like manner within six months.” This isoxteam and not twentieth century progress. 
LOUISIANA Bank Act oF 1842.—We find : 
1. A specie reserve equal to one-third of all its (the bank’s) liabilities to the 


public. 
2, The other two-thirds of its liabilities to be represented by commercial paper 


having not more than ninety days to run. 

8. All commercial paper to be paid at maturity, and if not paid, or if an exten- 
sion were asked for, the account of the party to be closed and his name to be sent 
to the other. banks as a delinquent. 

4. All banks to be examined by a board of State officers quarterly or oftener. 

5. Bank directors to be individually liable for all loans or investments made in 
violation of the law, unless they could show they bad voted against the same if 
present, etc. 

The National bank rule for reserves is six per cent. cash and nine per cent. with 
reserve agents, total fifteen per cent. for country banks and twenty-five per cent. 
cash for city banks. In a comparative sense how much ninety day commercial paper 
do country banks hold, or even city banks, that is paid when due? 

Reference is further made to the Massachusetts and the Suffolk Bank systems, 
but for lack of time I refer any one desiring further light to the pages in question. 

J will simply say that I have no doubt that the underlying cause why the sys- 
tems were abandoned was because of the much more rigid rules that governed the 
systems and larger liability of the directors for their acts, than are the regulations 
governing the present National bank system. I have the best of reasons for assert- 
ing that the rules now governing the National banking system are about as rigid as 
the bankers will stand and maintain the system. Banking systems are like the pro- 
hibition question. When you draw the lines too closely, the personal liberty tem- 
perate drinker who ordinarily votes to regulate the traffic, kicks traces and then the 
bars all come down. I affirm that our present National banking system is the best 
and safest all around system ever devised, and a happy medium between two ex- 
tremes of too loose and too rigid banking laws. 

I ask with all seriousness is there a parallel case on earth to the present proposal 
giving the right to issue currency by as many of the 3,600independent National 
banks in the United States, covering big city and small $25,000 country banks as 
well as the thousands of others that may adopt the National Currency Act, to the 
full amount of their capital stock, secured by a five per cent. cash deposit, and a 
first lienon assets ? I can find none. I affirm it is simply a discarded unsuccessful 
experiment of older nations. 

As a prudent proposition, who would deposit a sum equal to the capital of any 
bank asking it, even if you had a first lien on the bank’s assets? Yet this, in fact, 
is the proposition presented in the asset currency plan. 


DEPOSITORS LOSE. 


The forcible argument of Comptroller Dawes that asset currency in case of fail- 
ure of banks tends to reduce the dividends to depositors as compared with the pres- 
ent system with a bond deposit, is perfectly clear to my mind. 

Banks in trouble always strain every point to keep from suspending by parting 
With quick assets at command to raise cash, and in case of failure under the pro- 
posed law there are no Government bonds on deposit to secure outstanding notes, 
therefore the note holders having the first lien take the cream of the assets and leave 
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the dregs to the unfortunate depositors, under their second lien. Under the bond 
deposit rule the bondscan neither be spouted nor sold, therefore they take care of 
the circulation outstanding and leave a handsome surplus in addition to divide 
among the depositors along with the proceeds of the general assets. Is it not clear 
under such circumstances that distrust is sure to seize upon the great army of de. 
positors when financial troubles are pending, because of the fact that in case of fai]. 
ure their claims are a second lien on assets and their dividends will be abridged, and 
coupled with the unreasoning demands of the note holder because of credit currency. 
great fear will fall upon alland wilder panic is sure to follow ? 
The test of systems comes when confidence is shaken, not when the financial skies 
are clear. When credit is shaken credit currency adds fuel to the fire, while no man 
loses sleep with a United States Government bond or gold behind his bank bills, 


NOTE ISSUES NOT A NECESSARY FUNCTION OF BANKS. 


By the time the Government bonds are all retired, and this is not at all unlikely, 
discontinue the issue of bank currency entirely except for the ten or twenty per 
cent. hereinafter provided to cover the elastic problem, thus leaving all National, 
State and private banks on the same footing, and wiping out the deep-seated preju- 
dice against National banks, By far a large majority of the banks of this country 
as well as of Europe, are doing business without the issue of currency, conclusively 
proving that it is not necessary for us to cling to that idea. Long before the bonds 
of the Government will be paid this great country will have all the coin it needs as 
a basis for all circulation and the subject of credit currency will be a bugbear of the 
past. 

ELASTICITY. 

Much has been said of late about an elastic currency in order to move the fall 
crops. Inthe earlier days of my banking experience that plea had force, but of late 
has practically lost it. In 1898 the country had bountiful crops and they were moved 
with perfect ease, with very little assistance from our good Eastern friends or jar to 
interest rates. We must not forget that Western banks in competition with East- 
ern, loaned $3,000,000 lately to Montreal. 

That knotty elastic problem—like unequal taxation—has troubled the financiers 
and economists for ages and it is not satisfactorily solved yet. Keep your credit 
good, and with quick and easy transportation, the world will lend to you in need. 
As to having cash enough to fill all demands in times of panic, that time will never 
come. Periodical panics cannot be prevented, because, inthe language of the inim- 
itable Dr. Depew, ‘‘ the fool killer sleepeth not at all times.” 


EMERGENCY CIRCULATION, 


If we should issue credit currency at all to cover emergencies, the plan pro- 
posed by Comptroller Dawes is eminently the soundest, and if a right to issue cur- 
rency equal to ten or twenty per cent. of a bank’s capital is allowed, it should be 
subject to a tax of one-half of one per cent. per month while it is outstanding and 
no bank should keep out such circulation to exceed three months in any year without 
the consent of the Comptroller of the Currency. This tax should be held asa re- 
serve fund to cover any losses on account of failures of banks to redeem in full. Or, 
instead of this plan, legalize clearing-house certificates and give them form for gen- 
eral use in case of a panic, and the best business talent will soon see them cancelled 
after their temporary work is done. 


BRANCH BANKS. 


As to branch banks in the United States I willsimply say: If any political party 
fathers the plan and carries it to a conclusion, with the feeling in. this country 
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against monopolies, the result will be the doom of the country banker’s individual- 
ism and the downfall of the party responsible for the law. 

No man can charge me with bad motives for opposing asset currency, for if banks 
make more money under the proposed system, the bank of which I am President 
will share in the benefits. I oppose the plans because I consider them acts of infla- 
tion under unsafe restrictions, the résult of which is sure to be financial disaster. 

The whole matter is now with our statesmen. Will they rise to the dignity of 
the occasion by giving us true currency reform instead of giving the toper another 
drink and calling that reform ? 

Let us not take a single step backward in an attempt to lay a foundation on the 
shifting sands of a credit currency. Let us not be fainthearted that the noble army 
of gold Democrats who joined so manfully with us on principle in saving the 
country from repudiation and dishonor, will abandon that principle, when the won- 
derful object lessons in prosperity prove conclusively the correctness of their posi- 
tion. Let us write the world’s standard upon our statute books and any party at- 
tempting to repeal it will ride to a worse defeat than in ’96. Let us press forward 
without flinching, disregarding the political trimmers and lay such a sure metallic 
foundation for our future greatness, that we shall soon see the world’s financial cen- 
ter planted in New York instead of London, where it has been since the adoption by 
Great Britain of the gold standard in 1816. 

When this is accomplished the United States will be supreme in agriculture, man- 
ufacturing, mining, internal transportation, banking power, wealth, annual income 
and humanitarianism as shown by the late war. Great Britain will alone then ex- 
ceed us in foreign commerce and shipping, which supremacy the indomitable Yan- 
kee is sure to win before the twentieth century has long run its course. 








NOTICES OF NEW BOOKS. 





{All books mentioned in the following notices will be supplied at the publishers’ lowest rates on 
application to BRADFORD RHODES & Co., 78 William Street, New York.) 





Porto Rico: ITs CONDITIONS AND POSSIBILITIES. By William Dinwiddie ; with Illustra- 
tions from Photographs by the Author. New York: Harper & Brothers. 

Americans who wish to gain a knowledge of this newly-acquired island will find 
in this book a full exposition of the material resources and possibilities of the coun- 
try, combined with an interesting description of the people, their condition and modes 
of life. A chapter devoted to ‘‘ The Money of the Island,” will recommend the 
book especially to bankers and students of finance. The book supplies a fund of 
information about a land whose conditions should be rightfully understood in order 
that such improvements as are necessary and possible may be made as rapidly as 
circumstances will permit. 


THE NEGOTIABLE INSTRUMENTS LAW, ANNOTATED AND INDEXED BY SAMUEL F. MORDECAI, 
OF RALEIGH, N. C., FOR THE NORTH CAROLINA BANKERS’ ASSOCIATION. Raleigh: 
Capital Printing Co. 

This is the general act relating to the subjects indicated by the title, and which 
has already been adopted in New York and many other States, including North 
Carolina. Mr. John J. Crawford, the author of the act, commends Mr. Mordecai’s - 
exposition of the act as the best that has yet appeared, a commendation which an in- 
spection of the book will justify. Changes in the old law of North Carolina are 
pointed out, and numerous cases cited. The index is extensive and carefully pre- 
pared. 














CANADIAN BANKING AND COMMERCE. 





QUARTERLY REVIEW OF THE BANK RETURNS. 





The continued growth of the banking figures furnished by the banks to the 
Finance Department cannot fail to be most satisfactory and encouraging to those 
interested in the advancement of Canada. The quarter under review is shown to 
have made even more rapid growth than any preceding one. The amount of bank 
notes in circulation on September 30 is greater than at any time ever before recorded 
in Canada, having reached $46,682,028—a gain during the three months of $7,584.- 
320 and an increase of $6,610,885 over the figures cf September 30, 1898. 

With this increased volume of bank notes in circulation a great addition must 
have been made to.the trade and commerce of the country. This will be readily 
seen in examining the addition made under the heading of current loans to the pub- 
lic. During the quarter under review the increase is shown to be $3,459,278, while 
for the year a gain of $32,072,144 is shown. 

Deposits of the public on demand show an increase during the quarter of $5,- 
216,393, and deposits withdrawable after notice increased $3,744,012. The increase 
over the same date in 1898 is shown to be $9,853,884 of the former and $18,935,157 
of the latter. The total liabilities record an increase during the quarter of $15,578, - 
418, while the increase over September 30, 1898, is $40,033,093. | 

The amount of specie and Dominion notes held by the banks was greater by 
$1,398,260 than at the beginning of the quarter, but the increase over the same date 
a year ago was only $113,490. The increase of amounts due from banks and agen- 
cies in foreign countries for the three months preceding was $7,734,377, and for the 
year preceding September 30, 1899, $7,239,437. 

The amount under the heading Banks aud Agencies in the United Kingdom in- 
creased $2,318,760 for the quarter and $216,095 over the amount of a year ago. 

Colonial, foreign and other securities show a decrease, as is always the case dur- 
ing times of great business activity. For the quarter a reduction of $499,095 is 
shown and for the year preceding, $1,721,561. Railway securities show a similar 
state of things, the decrease for the quarter being $173,491, and for the year the 
reduction is $2,525,307. 

Loans on stocks and bonds on call have manifested unusual activity during the 
past year. For the quarter an increase of $2,497,718 is shown, and the increase is 
$9,412,038 over the amount standing under that heading on the same date a year ago. 

Overdue debts show a reduction of $1,064,089 for the year. 

The total assets of the banks have increased $18,952,464 during the quarter, and 
are $45,887,058 more than on September 30, 1898. 

The increase in paid-up capital stock during the quarter under review was $909,- 
292, and there was an increase of $1,283,348 for the year. Reserve funds increased 
$634,859 for the quarter and during the year $2,036,104. 

These figures would indicate a decidedly forward movement in the commerce of 
the country. Exports and imports are largely augmented and values have shown 
an upward tendency, with great activity. Lumber is in great demand at good 
prices. Iron ore shows activity and prices of dairy products are also much im- 
proved overa year ago. Fruit also has advanced, and in fact it may be said that 
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all agricultural products are in better demand at increased prices over a year ago. 
This may be partly attributed to the wars which have been going on in the Philip- 
pines and now in South Africa; but be the cause what it may, Canadians are cer. 
tainly receiving a benefit. 

The following statement gives the deposits of the public in the chartered and 
other banks and Government institutions in Canada as of September 30, 1899, and 
1896, with increase. 











| Deposits, | De posits, | 
| Sept. 30, 1899. | Sept. 30, 1896. | Increase. 


i | | 















s etbEhe OS Ss a eee Pe 


Chartered banks.............sccecccceccccecececceees| $267,361,745 | $189 









é : | 263,366 | $78,098,379 
: Government Savings banks............c00 seeeeees| 50,766,061 | 47,215,813 | 3,550,248 
5 Quebec Savings banks under Government super- | 

8 DMs vovcccccvccccccccccccsccccccsccccesccoceosess 16,540,624 | 14,381,725 | 2,158,899 
; Deposits in loan companies ..............ceseeeeees |: 18,986,154 | 19,404,878 *418 72 
E | 182 |, 
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* Decrease. 


The above increase is shown notwithstanding the Banque Ville Marie has gone 
into liquidation and therefore is not included in the latter date, and the Banque 
Jacques Cartier has suspended payment since July last. The latter bank is likely 
to resume activity in the near future, and within the time (ninety days) allowed to 
resume in accordance with the Canadian Bank Act. 
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GEORGE SMITH. 





One of the best-known bankers of the period immediately preceding the Civil 
War was George Smith, who died in London on October 7 in his ninety-second 
year. He was born in Scotland and came to this country in 18338, locating in Chi- 
cago the following year. His real estate and other investments in that city and in 
Wisconsin proved very profitable. In 1839 he obtained a charter for the Wisconsin 
Fire and Marine Insurance Company, of Milwaukee, of which Alexander Mitchell 
was made Secretary and Manager. Mr. Smith also opened a bank in Chicago. The 
charter of the Wisconsin Marine and Fire Insurance Company authorized the receipt 
of deposits, which could be loaned on satisfactory security, but a clause was to the 
effect that nothing contained in the charter should give the company banking priv- 
ileges. Notwithstanding this, the company began to issue notes in the form of cer- 
tificates of deposit in denominations of $1, $3, $5 and $10. These issues finally 
reached a maximum of $1,470,235, and were all redeemed at par at the bank’s count- 
ers, or at the current rate for New York exchange at the various agencies. 

Though the charter of the company was repealed in 1846, through some 
technicality the business was permitted to go on as usual until the institution was 
reorganized under the banking law. 

Mr. Smith established banks in Georgia, one at Atlanta and the other at Griffin. 
By 1860 he had paid off all the notes he had issued, closed his banks and returned to 
Scotland. He revisited this country but once—in 1866—and for many years had 
lived at the Reform Club in London. His wealth at the time of his death was very 
great. 

‘‘George Smith’s money ” was known for many years throughout the West and 
Northwest, where its credit was of the-highest. These notes formed an exception 
to the ‘‘ wildcat and red-dog currency ” of the period, and demonstrated the safety of 
notes issued against assets when the issuing bank is capably and honestly managed. 
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4 NEW SERIES ON PRACTICAL BANKING—HELPFUL HINTS DERIVED 
FROM EXPERIENCE. 





Recognizing the fact that the detail of the work at the individual ledger desk is 
very great, it has been the endeavor of many to try and minimize it as much as 
possible, within the bounds of safety. The results of some of these efforts have 
been seen in various forms of individual ledgers, some being improvements and 


some not. 
THE Boston LEDGER. 

One of the most popular improved forms is called the Boston Ledger. Although 
this method originated more than forty years ago, yet it did not begin to come into 
general use until about twenty years ago. Fig. 1+ shows the usual form for this 
ledger. 

The ledger is made so that the two adjoining pages contain the six days of the 
week. Some ledgers have the names on the left-hand margin of the page, but by 
placing them in the middle the distance across the page from the names to the col- 
umns is lessened, and the danger of errors in posting to a wrong account thereby de- 
creased. 

Originally these ledgers had two balance columns, a debit and a credit, and this 
plan is sometimes followed in the form for a general ledger, but it was soon seen that 
the same plan that was adopted with the three-column balance ledger, of using one 
balance column, and entering the credit balances in black ink and the debit balances 
in red ink, was applicable here, and as these books are necessarily larger than either 
the old-fashioned debit and credit ledger, or the three-column balance ledger, any safe 
reduction in size was an advantage. 

The size of a page of this ledger is generally about twenty inches wide and twenty 
to twenty-two inches long, and will accommodate from twenty to twenty-five ac- 
counts, 

The accounts are opened on the ledger in systematic order according to their letter 
of the alphabet, spaces being left between each letter for the introduction of new 
names, 

The printer has become a very useful factor in the making of these ledgers, by 
the printing of the depositors’ names and the days of the week, thus saving much 
labor. 

The posting of items into this form of ledger is made from the deposit tickets 
and checks, the book being a combination of journal and ledger. The total footing 
of the column of deposits at the close of the day must agree with the total shown 
by the receiving teller’s deposit scratcher, plus the discounts from the discount reg- 
ister, and the total of the checks must agree with their total as shown by the proof 

‘book. The total of the black ink figures in the balance column, minus the red ink 
figures, or overdrafts, should agree with the balance as called for by the individual 
deposit account on the general ledger. 


* Continued from the October number, page 628. This series of articles commenced 
in the MAGAZINE for August, 1898, page 249. 

+The form here given is for Monday and Tuesday only. Space is provided in the book 
for Wednesday also on the same page, the other days following on the next page. 
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MODERN BANKING METHODS. 


It is customary in cities where there is a clearing-house to use the first column to 
the left under the heading checks in detail for entering the checks received from the 
morning exchanges. 

The footing of this column should agree with the total of these checks coming 
from the clearing-house. By this method of proving the debits and credits it leaves 
the chief source of errors to be in the posting of items to the wrong accounts. 

Another proof of the day’s work is made in the following manner: If the total 
of the checks for the day is the larger, deduct from itthe total of the deposits, then 
deduct this difference from the total of the balances of the previous day; the sum 
resulting from this should agree with the total of the balances for the day. If the 
total of deposits are the larger of course the total of the checks would be deducted, 
and the difference added to the previous day’s total of balances. 

If a difference should occur in the balance at the close of the day, as betweem 
the amount shown by this ledger and the amount called for by the individual deposit 
account on the general ledger, the proof just explained, if taken at the bottom of 
each page, will materially aid in locating the error. 

In the figure just shown two methods areseen of indicating the point at which a 
pass book has been balanced, one under January 2, for the account of Eilenberger & 
Huffman, where the point is indicated by a check mark Jy, and the other under Janu- 
ary 3 for the account of Robert M. Evans, where the indication is made by the let - 
ter B. Asa similar check mark is used to represent so many things the letter B, or 
the abbreviation Bal. is much preferable. 

In the form shown the page is creased on the dark line between the columns: 
headed balances and checks in detail on the extreme left-hand side. This enables. 
the bookkeeper to fold this portion back upon the previous page when striking the 
balances at the close of the previous week, and by at once placing these balances in 
this column in their respective positions time is saved, and the danger of errors, 
which would be liable to occur if the balances were transferred from one page to 
the other, minimized. 

The chief objections to this style of a ledger are its size, and the difficulty in 
quickly arriving at the condition of a depositor’s account over any considerable 
period of time. The question is often asked at the meetings of the board, when 
considering paper presented for discount, How does the applicant’s account stand, 
and how has it been running for the past six months ? 

A glance at the account when kept on the three-column balance ledger will an- 
swer the question, for a single page will exhibit all the transactions of the depositor 
for that period, and often longer; but with the Boston Ledger only one week can 
be shown without turning the pages. The principal advantage of the Boston 
Ledger is the readiness with which the work can be proved daily. 

To obviate the first objection many plans have been adopted. Some banks use 
only the three columns, total checks, deposits and balance, entering the detail of 
checks in a check scratcher. 

This plan in the form shown would reduce the width of the page three inches 
(from 20 inches to 17 inches) and make a ledger much more convenient to handle, 
while nothing would be lost in the advantages of the system. Another advantage 
by this method is found in the much less crowding of the checks on the ledger. In 
many banks it is almost impossible to enter the innumerable number of checks for a 
depositor’s account in the ledger. In some instances there will beas many as twenty. 
five to fifty checks for one depositor in a single day, and I have seen bookkeepers in 
their efforts to exhibit these checks in detail on the ledger write them in various 
places on the page, on the margin at the top, diagonally across the page, almost any- 
where, thus making most unsightly work, and difficult to decipher. When using 
the check scratcher the posting in the ledger is made from the checks, the scratcher 
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only being referred to to obtain the total where more than one check for the same 
depositor is present. 

Another modified form of the Boston Ledger, and one that is beginning to be 
quite extensively used, especially in the large cities, is shown in Figure 2*. 

In this it will be seen that only two columns are used, the balance column being 
eliminated. 

This further reduction in size permits the whole six days to appear on one page, 
as is shown, and this makes it only eighteen inches wide. 

The postings are made as before from the checks and deposit tickets, the check 
scratcher being used so that no detail appears on the ledger. At the close of the 
day the balances are struck in the depositor’s accounts, and these are carried forward 
to the next day, the credit balances being entered in the credit column and the debit 
balances, or overdrafts, in the debit column, care being taken to place these balan- 
ces immediately on the heavy dividing line. An improvement in this method will 
be found by either entering the overdrafts in the debit column in red ink, or to use 
the credit column as the balance column, placing all the balances in it and writing 
the overdrafts in red ink. The necessity of having the overdrafts show conspicu- 
ously is very apparent. 

In the form just shown it will be noticed that there are two sets of figures in 
most of the debit columns. This is given to show the posting of the checks from 
the exchanges separately from the others. The posting of these checks is often 
made in either red or green ink to distinguish them from the others. In case the 
overdrafts are shown in red ink, which is always advisable, the green ink will of 
course be preferable. 

Even in towns where there is no clearing-house it is an advantage to make two 
postings of the checks in a day, one between 12 and 1 o’clock and the other after the 
close of the bank. This method keeps the work up closer. Of course in that case 
only the black ink need be used in posting. The example given will refer to this 
method also. 

A useful addition to the customary form, which has been added by the writer, 
is a narrow column one-eighth of an inch wide on the left side of each debit 
column. This is used for inserting the number of checks making up the amount 
posted. 

Two total footings are shown in the credit columns. The lower ones represent 
the footings of the balances, and the ones above, those of the deposits for the day. 
In the debit columns is shown only the footings of the day’s checks, which should 
agree with the footing of the check scratcher. Had there been any overdrafts in 
this form, and placed in the debit columns, their total would have appeared in the 
lowermost space of those columns, 

Some banks that have adopted the policy of keeping a double set of individual 
ledgers, as a safeguard, use a ledger similar to this Form No. 2 for what is called a 
skeleton ledger. Each set of ledgers are kept by a different set of men, the bal- 
ances being expected to agree. 

The form for a check scratcher which is most generally used has been shown in 
the October number of this magazine. A great improvement however, especially 
where the Boston Ledger is used, is shown in Figure 3. 

Although the names here are shown in writing it is intended that the printer 
should again lend his assistance by printing the names in the same consecutive order 
in which the accounts are found on the ledger, leaving spaces for new names. The 
bookkeeper simply enters the amounts of the checks opposite their respective names, 


* The form here given shows only three days of the week; the other three should follow, 
on the same page. 
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and in the proper date column, as they are gathered up during the day, and posts 
them in totals to the ledger. 

In the form shown two days appear, the other four days are intended to be ex- 
hibited on the next adjoining page, so that the one column of names operates for the 
whole week, just as in the ledger. 

The entries herefshown in Figure 3 will be found posted in the ledger Figure 2, 


to show the operation. A. R. BARRETT. 
(To be continued.) 








THE STANDARD OF VALUE.—It is hardly correct to speak of a standard of value. The 
Constitution does not speak of it. It contemplates a standard for that which has gravity or 
extension ; but value is an ideal thing. The coinage acts fix its unit, as a dollar ; but the 
gold or silver thing we call a dollar is, in no sense, a standard of a dollar; it is the repre- 
sentative of it.—Supreme Court of the United States. 

—Gold and silver constantly varying in their own values, can never be made an accur- 
ate measure of the value of the other commodities.— Adam Smith. 





Harp To Hit Notuinc.—The Rev. Sam Jones is not afraid to discuss the silver ques- 
tion. Ina recent address he said : 

‘The biggest fool in the world is the one who stands up and argues against facts. | 
was talking to one of those old free silver loons a few days ago and called his attention to 
the great prosperity which has come upon our country, mills and shops and mines running 
on full time; and I said, truly prosperity has come to our land again. He said: ‘It aint 
struck me yet.’ I said: ‘It’s mighty hard to hit nothing.’ ’—Nebraska State Journa’. 








































BANKING LAW DEPARTMENT. 





IMPORTANT LEGAL DECISIONS OF INTEREST TO BANKERS. 





All the latest decisions affecting bankers rendered by the United States Courts and State Court 
of last resort will be found in the MAGAZINE’s Law Department as early as obtainable. 

Attention is also directed to the ‘Replies to Law and Banking Questions,”’ included in this 
Department. 





LIQUIDATING BANK—SUITS AGAINST. 
Supreme Court of California, July 24, 1899. 
LANZ vs. FRESNO LOAN AND SAVINGS BANK. 


The fact that a bank is being wound up by its officers by order of the bank commissioners 
does not deprive creditors of their right to commence action against it. 


GAROUTTE, J.; Plaintiff brought this action to recover from the defend- 
ant certain sums of money deposited with it. The answer alleged that the 
deposits were made under and in accordance with a by-law of the defendant 
which required notice to the bank of any intended withdrawal of moneys de- 
posited. It was further alleged that the defendant was visited by the bank 
commissioners, who required the defendant to levy an assessment upon its 
capital stock of $10 per share, and use the funds thus raised in the conduct 
of its business ; that defendant refused to comply with this direction, and the 
bank commissioners ‘‘ advised and directed defendant to liquidate, and wind 
up its affairs;” that defendant closed its doors to all new business, and pro- 
ceeded to wind up its affairs, and is still doing so under the direction of said 
bank commissioners. The court, after finding in substance the foregoing 
facts, further found: ‘‘ That at all times since the defendant closed its doors 
the officers of the bank have had entire charge and control of the collection 
of all debts, securities, and assets, and the disbursement of the same, and a 
large amount of money has been since said time collected by the officers of 
said bank, and disbursed to various depositors; and securities have, from time 
to time, been turned over to creditors of the bank in payment of their claims; 
that no payments have been made to plaintiff, but that defendant has, how- 
ever, from time to time, received advices and instructions from the bank com- 
missioners.”” From the foregoing facts the court found as a conclusion of law 
that plaintiff was entitled to judgment, which was accordingly ordered, and 
this appeal is taken therefrom. 

There is no question raised as to the validity of the indebtedness of the 
bank to plaintiff, but it is insisted upon the part of the bank that it is in pro- 
cess of liquidation, and therefore cannot be sued by a depositor. In view of 
the findings of fact made by the trial court to the effect that the bank had 
collected and disbursed to various depositors large sums of money, and that 
securities have been trom time to time turned over to various creditors of the 
bank in payment of their claims, and that plaintiff has been entirely over- 
looked in the making of these disbursements, it would seem that there should 
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be some legal remedy which he might invoke to secure his rights. We see no 
importance to be attached to the demand of the bank commissioners that the 
bank levy an assessment of $10 per share upon its stock, and a refusal upon 
its part to comply with the demand. That matter appears to be wholly im. 
inaterial here. Neither do we attach any importance to the mere advice or 
direction of the bank commissioners given to the bank to wind up its affairs. 
We do not see that the bank stands in a different position, as to the law 
when it proceeds to liquidate upon the advice and direction of the commis. 
sioners to that end, from that which it occupies when, realizing its unfortu- 
nate condition, it proceeds to liquidate without advice or direction. The 
banking act (section 11, St. 1887) provides that whenever a bank refuses to 
comply with orders given by the commissioners, directing the manner and 
conduct of its business to be changed so as to comply with the requirements 
of its charter and the banking act, ‘‘ or whenever it shall appear to said com- 
missioners that it is unsafe for any such corporation as in this act mentioned 
to continue to transact business, they shall notify the Attorney-General of 
such fact, who, after examination, in his discretion, may commence suit in the 
proper court against such corporation, to enjoin and prohibit the transaction 
of any further business by such corporation ; and upon the hearing of the 
ease, if the judge of the court where the case is tried shall be of the opinion 
that it is unsafe for the parties interested or for such corporation to continue 
to transact business, and that such corporation or institution is insolvent, 
shall issue the injunction applied for by said commissioners and Attorney- 
General, who shall cause said injunction to be served according to law.” This 
injunction of the trial court is, in effect, an order throwing the bank into 
liquidation, and until the bank goes into liquidation under such order it is not 
protected from the suits of creditors. Until such time it is acting entirely 
independent of courts, and largely independent of bank commissioners. In 
this case it nowhere appears that any proceedings have ever been taken by the 
bank commissioners and the Attorney-General resulting in the judicial decla- 
ration contemplated by the banking act, and until such action is taken the 


_bank’s legal status as to its creditors is not changed. From the standpoint 


of the law, in the absence of an express provision to that effect, it is incredi- 
ble to believe that a bank, of its own motion, may close its doors and proceed 
to a liquidation which prevents its creditors from seeking the aid of courts 
to enforce their rights. However tightly the doors of the bank may be closed 
to creditors by the directors, those directors cannot close the doors of the 
courts to its creditors; and the doors of the bank can never be closed so tightly 
at the mere desire of the directors or stockholders but that a court will open 
them at the request of the creditors. We concludethat, in the absence of the 
judicial declaration contemplated by the banking act, the right of action 
against the bank by creditors stands exactly as though its doors had never 
been closed, and its business was progressing in the usual and ordinary chan- 
nels. There is no authority in this State opposed to the conclusion we have 
declared. In Crane vs. Bank (106 Cal. 64, 39 Pac. 215) there was a judicial 
decree against the bank as provided in the banking act, and in the other re- 
cent cases decided by this court bearing upon the construction of the banking 
act here involved nothing is decided contrary to the views now expressed. 
Under the authority of Mitchell vs. Beckman (64 Cal. 117, 28 Pac. 110) there 
is no merit in the claim raised by appellant as to the non-compliance upon the 
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part of plaintiff with the by-laws of the corporation defendant. For the fore- 
going reason the judgment is affirmed. 
We concur: Harrison, J.; Van Dyke, J. 





COLLECTIONS—DEFAULT OF SUB-AGENT—SENDING CHECK TO DRAWEE 
BANK. 


Givan vs. Bank of Alexandria, et al. 


COURT OF CHANCERY APPEALS OF TENNESSEE, NOVEMBER 26, 1898. AFFIRMED 
ORALLY BY SUPREME COURT, JANUARY 10, 1899. 

A bank receiving paper for collection, payable at a distant point, is impliedly instructed 
to send such paper to a suitable agent for coliection at the place of payment; and such 
agent, when so selected, becomes the agent of the owner of the paper, and is not the 
agent of the transmitting bank. 

Where a check is drawn on a bank distant from the initial bank in which such check is 
placed for collection, the initial bank has the right to forward the same to the place of 
payment through its usual channel of correspondence. 

A collecting bank is guilty of negligence when it forwards a check directly to the drawee 
bank. 





Nein, J. The complainant seeks to recover of the defendant bank on two 
grounds: First, that it took from him two checks on the bank of A. Bryan & Co., 
of Watertown, aggregating $121.75, and credited them to his account, as money, and 
thereafter refused to pay him the money thereon, on the ground that said checks 
had proven non-collectible; and, secondly, in the alternative, that, if it should 
appear that the defendant bank took the checks for collection, then that it negli- 
gently failed to collect, and should, for that reason, be held liable. 

The Chancellor held that the bank was not liable upon either ground, and com- 
plainant has appealed, and assigned error upon this ruling. 

The complainant seeks to hold the defendant Eastes, the drawer of the checks, 
liable on the ground that, in order to induce the defendant to take them, he person- 
ally guaranteed the payment. The Chancellor held defendant Eastes liable, and he 
thereupon appealed, but he has assigned no errors. 

We think there is no ground for complainant’s first contention, because it is proven 
that the deposit slip of the defendant bank, as well as the pass books, contained the 
statement that all cash items not actual cash were entered subject to payment; and, 
besides, the complainant admits in his deposition that the checks were taken for col- 
lection, and hence subject to be charged back, and so the Cashier testifies. There 
can be no doubt, and we so find the fact, that the bank took the checks in question 
merely for collection, and that the credit given therefor was not absolute, but was 
subject to counter charge in case the checks should prove non-collectible after the 
exercise of due diligence on the part of the bank. 

The only question remaining is whether the bank exercised due diligence. The 
facts bearing upon this branch of the case are as follows: 

On the afternoon of June 2, 1898, after banking hours, Eastes drew the two checks 
in question, one in favor of complainant and the other in favor of Flippen & Givan, 
a firm of which complainant was a member. The proof shows, however, that the 
beneficial interest in this latter check belonged to complainant. At the same 
time these checks were indorsed to defendant bank, and on the next day were cred- 
ited to complainant’s account, it being the custom of the bank, when papers came 
in after banking hours on any day, to enter it the next day. On the same day— 
June 3d—these checks were forwarded to the First National Bank at Nashville. 
Upon receiving these checks from the mail, the latter wrote defendant bank that it. 
could not handle the checks, giving as a reason that the bank of A. Bryan & Co. at 
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Watertown had suspended. In reply to this, defendant bank wrote the First Nationa] 
Bank to forward the checks, and they would be paid. Thereupon that bank did 
forward the checks directly to the bank of A. Bryan & Co., and that bank, on June 
18, 1896, marked the checks paid, charged the amount of them to the account of 
Mr. Eastes, leaving it due him a balance of $55, and returned these checks to him, 
but did not forward the amount called for by the checks to the First National Bank. 
The 13th of June was Saturday, and on Monday, the 15th, A. Bryan & Co. made an 
assignment, and closed their doors, with only $30 in cash on hand. On said 13th 
day of June the First National Bank sent their attorney to A. Bryan & Co. for the 
purpose of securing them against loss on checks they held against said banking 
concern, amounting to $1,147, not including the checks now in controversy. This 
attorney obtained from A. Bryan & Co. collaterals to the amount of $1,700 to secure 
the above-mentioned checks, amounting to $1,147, but asked for and took no security 
for the checks involved in this litigation, nor does it appear that he had any instruc. 
tions to demand collaterals to secure these checks. According to the usual course of 
the mail, letters mailed at Alexandria on June 3 would reach Nashville on the same 
day, and areply might be had at Alexandria by the 4th or 5th of June. So, if the 
First National Bank wrote by return mail its letter to the defendant bauk, in which 
it stated that it could not handle the checks because A. Bryan & Co. had closed their 
bank, this letter reached Alexandria at least by the evening of the 5th of June, and, 
if the defendant bank promptly forwarded its letter to the First National Bank, in 
which it said that the checks would be paid, and instructed that bank to forward 
them, this letter reached Nashville not later than Saturday, June 6, or Sunday, June 
7%. If the First National Bank promptly obeyed the instructions given, and for- 
warded the checks to Watertown for collection, they ought to have reached that 
place not later than June 9, assuming that the First National Bank received the letter 
of instructions of defendant bank not earlier than June 8. In due course of mail, 
the First National Bank should have had returns from the checks not later than 
June 11, which was Thursday. 

The above findings are based upon the assumption that the defendant bank and 
its correspondent acted with reasonable promptness in conducting their correspond- 
ence and in forwarding the checks. The proof does not, however, in fact, disclose 
on what day the First National Bank wrote its letters to defendant bank, saying it 
could not handle the checks because A. Bryan & Co. had closed their doors, nor the 
dates of any of the subsequent correspondence. The bank of A. Bryan & Co. was 
closed the whole of the week ending June 6. It opened for business June 8, and 
continued open during the whole of that week, paying checks, but finally closed the 
doors, as already stated, on the following Monday, June 15, and made anassignment, 
leaving a large number of checks unpaid. 

At the time the checks in question were deposited with the defendant bank, it was 
known both by that bank and by the complainant that A. Bryan & Co. were embar- 
rassed, and that the bank was then closed, but it was supposed by both parties that 
this embarrassment was only temporary, and during that week defendant bank lent 
A. Bryan & Co. without security, $1,000, to enable them to get their bank again 
started. Watertown, the place where A. Bryan & Co.’s bank was located, was only 
seven miles from Alexandria, and was between that point and Nashville, and there 
was daily mail between the two places; also telephone connection ; likewise one 
could go from Alexandria to Watertown by private conveyance, and return within 
three hours. It was expected, however, by the complainant, that defendant bank 
would put the checks in course of collection according to its usual method of busi- 
ness ; that is, through its correspondents. It was not contemplated or expected by 
either party that the bank would send a private messenger to Watertown for the 
purpose of presenting the checks at the counter of the bank of A. Bryan & Co. 
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It does not directly appear from the proof that there was more than one bank at 

Watertown, but we think it is a fair inference from the testimony that there was no 
other bank there. 

There is no proof showing what the custom of banks is as to the presenting of 
checks upon a drawee bank when there is only one bank at the place ; that is, as to 
whether the custom of the business is to mail the check to such drawee bank. The 
pank of A. Bryan & Co. was insolvent when the checks in controversy were issued 
by defendant Eastes, but neither he nor complainant nor the defendant bank knew 
the fact, but, as stated, all knew that said bank of A. Bryan & Co. was embarrassed. 
The First National Bank at Nashville was the regular correspondent of the bank at 
Alexandria. The latter bank was in the habit of intrusting similar business to the 
former. 

Is the Bank of Alexandria liable under the facts above stated? We think not. 
In the case of Bank vs. Cummings (89 Tenn. 609, 618) it is said: 

‘By the great weight of authority, the bank receiving a bill for collection, pay- 
able at a distant point, is impliedly instructed to send such bill to a suitable agent 
for collection at the place of payment; and such agent, when so selected, becomes 
the agent of the owner of the bill, and is not the agent of the transmitting bank. 
(Bank of Louisville vs. Bank of Knoxville, 8 Baxt. 101.) If the debt be lost by the 
negligence of the agent so selected, the right of action is in the owner of the paper 
and not in the bank forwarding the paper. The liability of the transmitting bank 
is only for its own negligence.” 

In this statement of the rule it is observed that the Court says the initial bank 
must send the paper to a suitable agent for collection at the place of payment. 

The case from which we have taken this excerpt exhibited an instance of where 
the initial bank sent directly to another bank in the place of payment. The same is 
true of the 8 Baxt. case referred to therein. 

But we do not understand the court to mean that the initial bank would be bound 
to send the papers directly to the place of payment, or that it could not make use 
of intermediary banks, according to its usual course of business, for the purpose of 
conducting the paper to the place of payment. 

The rule is, where a check is drawn on a bank distant from the initial bank in 
which such check is placed for collection, the initial bank has the right to forward 
the check to the place of payment through its wonted channel of correspondence. 
In Morse on Banking the following illustration is given: A and B and their respec- 
tive banks were in two distant towns, and A delivered or sent to B his check on the 
C Bank. B deposited it in the D Bank for collection. It is said if C Bank and D 
Bank are in two provincial towns, and D Bank has no correspondent in the place 
where C Bank is situated, it may send to its correspondent in the nearest large town 
or city whose facilities for collecting from C Bank are, or might reasonably be sup- 
posed to be, greater and more available. It is true that this may result in some 
instances in loss to the holder of the check. 

Mr. Morse, in the course of stating the rule, notes this fact as follows: ‘‘ This 
course of proceeding on the part of the D Bank may be perfectly sufficient as an 
acquittance of its duty and liability to B, yet it may also be perfectly consistent 
with B’s loss of his remedy against A in the case payment of the check should be 
lost by reason of its arriving at the C Bank later by this process than it would have 
arrived if sent according to the ordinary requirements of the common law which 
govern the relation of drawer and payee. 

It will be seen, therefore, that the deposit of a check in the holder’s bank for col- 
lection may, in a certain conjunction of circumstances, result in his total loss of the 

amount, without any right of action against any person or corporation for reim- 
bursement. Several facts must combine, it is true, to produce this conj unction, 
to wit: 
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First, the presentment by the collecting bank to the drawee bank for payment 
must be later than it would have been had the ordinary rule of presentment as be. 
tween drawer. and payee been followed ; second, it must appear that the check 
would have been paid had it been presented within the time set by this rule, or, at 
least, that the bank was paying during that time, and that the drawer’s account 
was good for the sum called for; third, payment must be refused, and the refusa} 
must be by reason of the failure of the bank occurring subsequent to such time, and 
before actual presentment, or for some other like reason beyond the control of the 
drawer.” 

But it is further said : 

‘“ There can be no real necessity for the employment of any intermediate agen- 
cies where the collecting bank and the drawee bank are both in the same place. If 
the collecting bank, without distinct permission, sees fit to have recourse to them, it 
does so at its own risk of all the consequences which may result. This rule, of 
course, does not operate to abridge the rights of banks to make any of those trans- 
fers of debits and credits among themselves in the course of clearing, which usage 
has introduced for the purpose of facilitating the settlement of their mutual ac- 
counts in the most convenient manner.”’ 

Again it is said : 

‘“‘The understanding which is assumed to be mutual and to enter into the con- 
tract of the parties is that the bank shall perform the various acts which are em- 
braced in the business of collection in every respect according to the method which 
it is wont to pursue in accordance with the local law, rules and regulation.” 

Again, stating the question as to which bank is liable to the owner of the paper 
who deposited it for collection, it is said : 7 

‘* The question concerns the duty and liability of the several banks, proceeding in 
the chain of transmission the last one which has to effect the actual collection. Thus, 
if A, living in Portland, holds a note payable in New York, and deposits it in his 
bank in Portland for collection, the bank in Portland may be supposed to forward 
it to its correspondent bank in Boston, which in turn will forward it to its corre- 
spondent bank in New York city, where finally the collection is made. The ques- 
tion then is whether or not the Portland bank has so far fulfilled and discharged its 
duty to A by the due and sufficient transmission of the papers on its course for col- 
lection that it is thereby freed and absolutely relieved from all liability for defaults 
subsequently occurring in Boston or in New York; or whether, on the other hand, 
the Boston and New York banks, and any notary or other agent employed by the 
last bank in the business of collection (including notarial demand and protest, if 
made), are all subagents of the Portland bank in such a sense that the law of agency 
rendering it, as principal, liable to answer for any and all their defaults, will govern 
in the case.” (Morse, Banks [2d Revised Ed.] 391-393, 397, 404.) 

Assuming, then, that under the rules stated the check may be sent to the place 
of payment through intermediate banks, it follows, under the rule, that the initial 
bank discharges its duty to the person who deposits the check for collection if such 
intermediate bank or banks are suitable persons for the performance of the business ; 
and, in the event such proper selections are made, such intermediate bank or banks, 
down to the last one in the chain, become the agents of the owner of the paper, and 
responsible to him as such. It is said that it would be very strong evidence on the 
part of the bank if it is shown to have selected the agent which it is wont to employ 
for the transaction of its own business of the same nature, and that the courts are 
accustomed to speak of such evidence as if it were substantially conclusive. 
(Morse, Banks [2d Revised Ed.] 415.) 

It follows that under the facts found the Bank of Alexandria exercised proper 
care in selecting the First National Bank as an intermediary, and that its duty was 
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then discharged to the complainant when it sent the paper by the mail of the next 
day to said First National Bank, and the latter became the agent of the complain- 
ant. It is true that when the First National Bank sent the check directly to the 
drawee bank it was guilty of negligence. The authorities upon this point in favor 
of the proposition stated are overwhelming. (Bank vs. Goodman, 109 Pa, St. 422 ; 
Drovers’ National Bank vs. Anglo-American Packing and Provision Company, 117 
]ll. 100; Anderson vs. Rodgers, 53 Kan. 542, s. e. 27 Lawy. Rep. Ann. 248, and see 
note to that case containing a collection of the authorities; 3 Am. and Eng. Enc. 
Law, 809, note 3.) 

But the Bank of Alexandria, under the rules stated, is not responsible for this 
default of the First National Bank. For another reason, also, we must hold that 
the Bank of Alexandria is not liable. This is that the bank of A. Bryan & Co. was 
insolvent at the time the check was drawn, and it was not at all certain that the 
check would have been paid even if presented. It certainly was not collectible by 
law. So, even if the defendant bank had been guilty of negligence, no right of ac- 
tion would exist. There must not only be negligence, but injury, as a result of it. 
(Sahlicn vs. Bank, 90 Venn. 221, 231-238; Bruce vs. Barter, 7 Lea, 477; Collier vs. 
Pulliam, 18 Lea, 114, 118.) 

The result is, there is no error in the decree of the Chancellor, and it must be 
affirmed, with costs of this court and of the court below. All the judges concur. 





PROMISSORY NOTE PAYABLE AFTER DEATH OF MAKER. 
United States Circuit Court, District of Indiana, July 1, 1899. 
CRIDER vs. SHELBY. 
A promissory note may be made payable a fixed number of days after the death of the 
maker.* 


This was an action at law, brought by the plaintiff against Samuel N. Shelby, 
special administrator of the estate of Noble Warrum, deceased, upon an instrument 
in writing in the words and figures following : 

‘‘Orrumwa, Iowa, Sept. 22, 1873. 

Sixty days after my death I bind myself by these prevents to pay to Mary E. 
Crider, wife of John J. Crider, the sum of eighteen thousand and five hundred dol- 
lars, with six per cent. interest after January 1, 1880. Said amount I hereby direct 
my administrators and executors t» pay in good current money of the United 
States. For value received. 

Witness my hand and seal, day and date above written. 

Attest: W. 8. ENGLIsuH, 

JOSEPH GRAY.” 

sAKER, District Judge (omitting part of the opinion): It is first contended that 
the instrument is not a promissory note, but is an attempt to make a testamentary 
disposition of property, and is destitute of legal efficacy as the foundation of a cause 
of action. I cannot concur in this view. There is no attempt to make a testa- 
mentary disposition of property, for the instrument contains no provisions resem- 
bling those of a will. It isan absolute promise to pay money. It differs from an 
ordinary promissory note in the single particular that it fixes the time of payment 
at a period subsequent to the promisor’s death. It is nevertheless a promise to pay 


NOBLE WARRUM. 


*This is so because the event is sure to happen. (See Cortright vs. Gray, 127 N. Y. 92; 
Hegeman vs. Moon, 131 N. Y. 462; Shaw vs. Camp, 160 Ill. 425; Martin vs. Stone [N. H.]. 29 Atl. 
Rep. 845: Price vs. Jones, 105 Ind. 544.) The Negotiable Instruments Law provides that the 
instrument is to be deemed payable at a determinable future time, within the meaning 
of the act when it is payable, **On, or at a fixed period after, the occurrence of a specified 
event which is certain to happen, though the time of happening be uncertain.” (N. Y. Act, 
Sec. 23.) This would include a case such as the one above reported. 
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money absolutely, and at all events, toa person named, and at atime certain, because 
that is certain which may be rendered certain; and it has, therefore, every essentia] 
feature of a promissory note. All the modern authorities agree that such instry. 
ments as the one in question are to be deemed promissory notes of the persons by 
whom they are executed. The text writers and adjudications supporting this view 
are too numerous for citation. 





RECEIVER OF NATIONAL BANK—ACTION AGAINST—JURISDICTION OF 
FEDERAL COURT. 


Circuit Court, N. D. of Illinois, March 16, 1899. 
GILBERT vs. MCNULTA. 


The Receiver of a National bank may be sued in a Federal court in relation to a contract 
made by him on behalf of the estate in the course of its administration. 


SEAMAN, District Judge: The sole question raised by the plea is whether the 
Receiver of a National bank appointed under the act of Congress is suable in this 
court upon his contract made on behalf of the estate in the course of its administra- 
tion. It is established by authority that the Receiver in such case is ‘‘ not the offi- 
cer of any court, but the agent and officer of the United States,” in the performance 
of his duties. (Hx parte Chetwood, 165 U. 8. 448, 458.) But it is equally well 
settled that officers of the United States are not granted immunity from suits in all 
cases, even in respect of matters in which their possession or acts are exclusively for 
the United States (U. S. vs. Lee, 106 U.S. 196; Tindal vs. Wesley, 167 U. 8S. 204), 
and that courts of law may determine as to the rights of parties dealing with such 
officers, although they may not interfere with the discharge of official duties (Gaines 
vs. Thompson, 7 Wall. 347; Litchfield vs. Register, 9 Wall. 575). 

In the case at bar the act provides for the Comptroller to have the charge of 
winding up the affairs of the insolvent bank for the benefit of creditors and stock- 
holders, and the Receiver is appointed by him as a trustee or agent to that end. 
While the funds which come to the hands of the Receiver are paid over ‘‘ to the 
Treasurer of the United States, subject to the order of the Comptroller,” they are in 
no sense public funds, but belong to the stockholders after all liabilities are dis- 
charged. 

The argument against jurisdiction rests mainly upon the proposition that there 
is no express statutory authority for its exercise, and therefore there can be no cog- 
nizance in a Federal court under its well-settled Kimitations. I am of the opinion 
that the proposition is not well founded, as the administration of the affairs of the 


-insolvent bank arises exclusively under the Act of Congress (Rev. St. §§ 5234— 


5238); and by another a t, of August 13, 1888, jurisdiction is conferred upon the 
circuit courts ‘‘of all suits of a civil nature at common law or in equity when the 
matier in dispute exceeds, exclusive of interest and costs, the sum or value of 
$2,000, and arising under the Constitution or laws of the United S:ates.” See Hallam 
vs. Tillinghast (75 Fed. Rep. 849) ; Smithson vs. Hubbell (81 Fed. Rep. 5938) ; Snohomish 
Oo. vs. Puget Sound Nat Bank (81 Fed. Rep. 518). The case is distinguished from 
Bausman vs. Dizon (decided by the Supreme Court February 20, 1899) (19 Sup. Ct. 
316), and from Capital Nat. Bank of Lincoln vs. First Nat. Bank of Cadiz (172 U.S. 
425), there cited. 

No ground of public policy appears to oppose action by the courts to determine 
the rights of claimants against the funds which are in course of administration under 
the act, aside from the fact that the machinery of the Government is employed 
therein. On the other hand, the claimant is without remedy ; is, in effect, denied 
due process of law, if his suit cannot be entertained. The inhibition must be clear 
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to oust jurisdiction in such case, and this statute expressly provides for action by 
the court when application is made under Sections 5234 and 5237, and recognizes by 
Section 5236 that claims may be adjudicated ‘‘in a court of competent jurisdic- 
tion.” (See Bank of Bethel vs. Pahquioque Bank, 14 Wall. 383.) In the case of 
Merrill vs. Bank, on appeal from the United States Circuit Court of Appeals, Fufth 
Circuit (21 C. C. A. 282, 75 Fed. Rep. 148), the opinions filed in the Supreme Court 
February 20, 1899 (19 Sup. Ct. 360), are instructive, as jurisdiction was there enter- 
tained of a bill filed against the Receiver by a secured creditor to obtain dividends 
upon the face of his claim without deduction for collaterals. The prevailing opinion 
is delivered by the Chief Justice, and there are dissenting opinions by Mr. Justice 

White (concurred in by Justices Harlan and McKenna), and by Mr. Justice Gray, in 
all of which the discussion is upon the merits ; and the question of jurisdiction, which 
was clearly presented, if not raised, finds no comment, but was evidently accepted 
as not open to dispute. 

It is insisted, however, on behalf of the Receiver, that he cannot be sued in any 
court upon a claim or contract arising in the course of administration, whatever may 
be the liability as to adjudication of claims existing against the insolvent bank. Of 
the numerous authorities cited in the brief of counsel none appears to sustain this 
contention, aside from a suggestion by Judge Hall in Van Antwerp vs. Hulburd (8 
Blatchf. 282, Fed. Cas. No. 16,827), which is clearly obiter. Nor is any authority 
called to my attention which passes upon the question of jurisdiction as raised here. 
But it was clearly presented on the face of the pleadings or on the undisputed 
facts in at least three cases cited on behalf of the plaintiff, namely: Gzdson vs, 
Peters (150 U. 8. 842), Ea parte Chetwood (165 U. 8. 448) and Brown vs. Tillinghast 
(84 Fed. Rep. 71). In each of these cases the action was entertained, founded upon 
the contract or acts of the Receiver in the course of administration, and there was 
full consideration upon the merits, and Gibson vs. Peters is directly in point upon 
the facts. 

Although the jurisdiction does not appear to have been questioned in that or the 
Chetwood Case, they are of strong inferential value to sustain it under the circum- 
stances shown. I amof the opinion that the demurrer to the plea must be sustained, 
and it is so ordered. 





CHECK—NEGLIGENCE IN PRESENTING—DISCHARGE OF DRAWER AND 
INDORSERS—PAYMENT BY MISTAKE—DEMAND. 


Court of Appeals of New York, October 3, 1899. 
MARTIN vs. HOME BANK. 


Where an indorser of a check delivers it to a bank for collection, and, through the negli- 
gence of the bank in not presenting it in due course, payment is refused because of the 
failure of the bank on which it is drawn, such failure discharges both the indorser and 
drawer. 

Where a check indorsed to a bank is dishonored because of the bank’s failure to present it 
for payment in due course, and an indorser thereupon takes it up from the bank without 
knowledge of the facts discharging him from liability as an indorser, he is entitled to 
recover the money so paid. 

Where an indorser of a check paid it after dishonor, because of his indorsee’s failure to 
present it in due course, without knowledge that he had thereby been discharged, such 
check being of no value for any purpose, since by the indorsee’s negligence all parties 
thereto were discharged, the indorser is not required to return or tender it to the indor- 
see before suing to recover the money paid to take it up. 

Where an indorser of a check, dishonored because of the indorsee’s failure to present it in 
due course, pays it in ignorance of such fact, he is not required to make a demand 

before suing to recover the money so paid. 
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O’BrRIEN, J.: The plaintiff’s testator, William Campbell, brought this action to 
recover from the defendant the sum of $4,925, which he claimed was paid by him 
to the defendant by mistake of fact. The original plaintiff died during the pend- 
ency of the action, and his executors, the present plaintiffs, were substituted in his 
place. The courts below have sustained the claim, and awarded judgment against 
the defendant. The facts upon which the judgment rests were undisputed, and at 
the close of the case the learned trial judge directed a verdict for the plaintiffs, and 
there was no request by either party to have any question submitted to the jury. 

It appears that on May 27, 1893, one Peats, being indebted to Campbell, drew 
his check for the sum above mentioned upon a firm of bankers in Chicago to the 
order of one Ballou, who was the agent of Campbell, and who received the check in 
payment of the debt. The payee indorsed and delivered the check to his principal, 
the original plaintiff in this action. The latter received it after banking hours on 
the 27th. The next day was Sunday, and on Monday the 29th, at about 10 o'clock 
in the morning, he indorsed and delivered the check to the defendant, and the 
depositor was credited with the amount in his account. 

The check was not presented at the bank in Chicago where it was payable until 
June 3d, five days after it was deposited with the defendant, and payment was then 
refused. Had the defendant transmitted the check by mail in the regular course of 
business, it would have reached Chicago and could have been presented for payment 
at 10 o’clock of the second day after it was deposited ; that is, on May 31. 

The drawer of the check had at all times sufficient, and more than sufficient, funds 
in the bank upon which it was drawn, subject to check, to pay it; but on the morn- 
ing of June 3, 1893, these bankers failed and suspended payment, and when the 
check was presented that day for payment it was dishonored, and subsequently pro- 
tested and returned to the defendant. The plaintiffs’ testator, who had indorsed 
and deposited it to his credit, was notified of the dishonor, and, supposing that he 
was liable upon the paper so indorsed, took it up, paying to the defendant the face 
of the check, interest, and protest fees. He subsequently brought this action to 
recover the sum so paid. 

The defendant, on receiving the check, assumed the obligation to present it for 
payment within a resonable time; and, had this obligation been discharged, the 
check would have been paid, and no one would have sustained any loss from the 
transaction. That the defendant neglected or failed to perform this duty is a fact in 
the case that is not now seriously questioned. 

The legal effect of the defendant’s omission in this respect was to discharge the 
indorser, and the drawer as well, since the latter had provided funds to meet the 
check, which were lost by the failure of the bankers upon whom it was drawn. 
When the indorser paid the check without knowledge of the facts, the defendant 
received so much money from him to which it was not legally entitled. 

The plaintiff's testator, having paid the check without knowledge of the facts 
which discharged him from all liability as indorser, was entitled to call upon the 
defendant to restore the money so paid. (Carroll vs. Sweet, 128 N. Y. 19; St. Nicho- 
las Bank vs. State Nat. Bank, 128 N. Y. 26; Murray vs. Judah, 6 Cow. 490; Little 
vs. Bank. 2 Hill, 425; Lake vs. Bank, 3 Abb. Dec. 10; Daniel, Neg. Inst. § 1592.) 

The indorser, therefore, had a good cause of action against the defendant ; and 
unless the points urged by the defendant on this appeal, which will presently be 
considered, are of sufficient importance to defeat the recovery, the judgment must 
be sustained. 

* * * * * * * * *% * 

It is quite true that, when a party begins an action to rescind a contract ora 
transaction, he must first restore what he has received under it; but, if the thing 
received is of no value, he is not bound to return it, since the law will not insist 
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upon the performance of an idle ceremony. (Gould vs. Bank, 86 N. Y. 81.) The 
check in question was not of the slightest value in the hands of any one. It was 
not good against the drawer, since he had provided the funds to meet it, which 
were lost by the neglect of the defendant to present it for payment in time. It was 
not good against any of the indorsers, since they were discharged by the defendant’s 
delay in presenting it. It was not good against the drawees, the Chicago banking 
firm, since they were not parties to it, not having accepted or certified it. 

Thus it will be seen that every one who was a party to the paper was discharged 
from all liability upon it, in consequence of the defendant’s failure to present it, and 
hence the possession of the dishonored check could be of no benefit to the defendant 
orany one else. The money which the drawer had placed in the bank to meet the 
check passed, upon the failure of the bankers, to their assignee for the benefit of 
creditors generally. 

It is suggested that, had the check been returned to the defendant, it might, as 
the holder thereof, be entitled to share in the assets of the insolvent bankers in Chi- 
cago, when distribution is made by the assignee. But the right to share in this dis- 
tribution does not depend upon the possession of the check, but upon facts outside 
of it which may confer an equitable right upon the defendant to the dividend. The 
check cannot aid the defendant in that direction, since it would have to base its 
claim upon the facts following the issuing of the check, and the circumstance that 
it may be compelled to pay the judgment in this case. The defendant is in as good 
a position in this respect without the check as it would be with it. 

It does not appear whether any dividend was ever made to the creditors by the 
assignee of the bankers upon whom the check was drawn. The possession of the 
check would not confer any right upon any one to receive it if made. The record 
of the whole transaction upon defendant’s books would be quite as useful for that 
purpose as the check, All this must follow from the general principle, so well set- 
tled, that a check drawn upon a bank generally does not operate as an assignment of 
the drawer’s funds in the bank, and, unless accepted or certified by the bank, creates 
no obligation against the drawee. (Chapmanvs. White,6N. Y. 412; Lunt vs. Bank, 
49 Barb. 221; Butterworth vs. Peck, 5 Bosw. 341: Dana vs. Bank, 13 Allen, 445; 
Bullard vs. Randall, 1 Gray, 605 ; Morse, Banks, 29, 275.) 

Since the check did not operate as an assignment of the fund in the bank or create 
any obligation against the bankers, and the drawer and indorsers having been dis- 
charged by the defendant’s omission to draw the money upon it, the paper was of 
no value in the hands of any one. 

Nor was any demand upon the defendant for the payment of the money neces- 
sary before this action was commenced. The defendant was not a bailee or trustee 
that had rightfully become possessed of the money, buta party that had consciously 
received what did not belong to it. The defendant received and held the money as 
its own, and the duty to restore it arose at the moment it was received, and existed 
at all times thereafter. (Sharkey vs. Mansfield, 90 N. Y. 227, 229.) 

It is not necessary to discuss the facts. The history of the check and the delay 
on the part of the defendant in presenting it have already heen referred to, and 
there was no dispute concerning these facts at the trial. The plaintiff’s ignorance 
of the facts at the time he paid the money, constituting the mistake which entitled 
him to reclaim it, was clearly proved, and practically undisputed. But, even if 
there was any doubt or conflict on that point, the case is relieved from all difficulty 
in that regard by the course of the trial. Both parties requested the court to direct 
a verdict, and the direction for the plaintiff has conclusively settled all the facts in 
favor of the judgment. The record discloses no tenable ground for interfering with 
the judgment, and it should be affirmed, with costs. 

All concur, except Parker, C. J., dissenting, and Hateut, J., not voting. 
Judgment affirmed. 
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FORGED CHECK—LIABILITY OF BANK. 
Court of Appeals of Kentucky, September 26, 1899. 
HENDERSON TRUST COMPANY vs. RAGAN, et al. 


If a bank pays a check on a forged indorsement, it must sustain the loss. 
O drew a check in pencil to the order of T, a member of the firm of Rand T; but rre 

fused to receive the same because it was not written in ink and was not payable to the 
firm. O then threw this check on the floor, and drew another in ink to the order of R 
and T. Before the latter check was presented the former check had been paid by the 
bank, the same having been picked up by one 8, who forged T’s indorsement thereon 
and presented the same for payment. Held, that the bank was liable for the loss, 





PaynTER, J.: One J. A. Oldham borrowed of Ragan & Tibbs $100. At thetime 
he did so he had on deposit to his credit in the appellant, the Henderson Trust Com. 
pany, $112. In payment of the $100 he tendered a check on it payable to the order 
of Joseph Tibbs, a member of the firm of Ragan & Tibbs. This check was written 
with a pencil, and Tibbs declined to accept it because it was not written with ink 
and payable to the order of the appellees. Thereupon, Oldham threw it at or in a 
spittoon on the floor without tearing or mutilating it. He then wrote another check 
for $100, payable to the order of Ragan & Tibbs, and tendered it to them, which 
was accepted. Before this check was presented for payment, the check which was 
drawn in pencil was presented to the trust company for payment, purporting to 
have been indorsed by James Tibbs and by Wilson, and one Sutton, who presented 
it for payment, indorsed it. It turned out that the indorsement of Tibbs’ name on 
the check was a forgery. 

When the check payable to Ragan & Tibbs was presented for payment, there 
was but $12 to the credit of Oldham, and the trust company refused to pay it. This 
suit was instituted on the check payable to the order of Ragan & Tibbs. The 
court substantially told the jurors if they believed the facts as stated, to find for the 
appellees. 

It is insisted on behalf of the appellant that Oldham was guilty of great negli- 
gence in throwing the check upon the floor, making possible the fraud which was 
practiced upon the trust company ; therefore the payment of it by the trust com- 
pany should be treated as a discharge, to the amount of the check, of its indebted- 
ness to Oldham. The court refused to give that instruction. The rule is well set- 
tled that, if a bank pays a check on a forged indorsement, it must sustain the loss. 
(Tied. Com. Paper, § 449.) 

Where money is paid upon a pretended, not a real, indorsement of the name of 
the payee, in law, the check remains unpaid, and cannot diminish the funds of the 
borrower in the bank, or the money in the pocket of the person entitled to the pay- 
ment. (Bank vs. Whitman, 94U.58. 347.) 

The check written in pencil did not authorize anyone to present and receive 
money on it from the trust company, as it was never delivered to, or accepted by, 
the payee, James Tibbs, a member of the firm of Ragan & Tibbs, for himself or his 
firm, and he was never at any time guilty of any negligence, and no effort was made 
by the trust company to ascertain whether or not the check or indorsements thereon 
were genuine. 

Sutton seems to have been a manof bad character. Oldham was certainly guilty 
of great negligence in throwing the check upon the floor. The trust company 
should not have paid the check, according to the facts presented by this record. 

Without deciding the question which might arise between the trust company 
and Oldham, it is sufficient to say that Ragan & Tibbs were in no wise guilty of 
negligence in the transaction, and they should not sustain a loss caused either by 
reason of the negligence of the trust company or Oldham or both. Although Old- 
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ham was guilty of negligence, yet the trust company was likewise guilty of negli- 
gence in paying the check without inquiring as to the genuineness of the indorse- 
ments thereon. 

In our opinion they were entitled to have their check paid when presented, as 
the withdrawing of the money on the check in pencil did not deprive them of the 
fund in bank which was there for the payment of their check. The judgment is. 
affirmed. 












PAYMENT OF FORGED CHECKS—EXAMINATION OF ACCOUNT. 
Supreme Court of Pennsylvania, October 6, 1899. 
MYERS vs. SOUTHWESTERN NATIONAL BANK. 

A customer owes to the bank the duty of examining the vouchers returned to him; and if 
he fails to do this, and to report the fact that some of them have been forged, he will 
be estopped to allege that similar forgeries are such. 

Where the duty of examining the account book and vouchers is committed to a clerk, the: 
customer is responsible for the acts and omissions of such clerk in the course of such 
examination; and this rule applies though the forgeries were committed by the clerk 

himself, who conceals the facts from the customer and falsifies the account. 

















This was an action by Jacob Myers against the Southwestern National Bank to 
recover a sum deposited with defendant and alleged to have been paid out by de- 
fendant on unskillfully executed forgeries. 

STERRETT, C. J.: The only testimony introduced on the trial of this case was 
that of the plaintiff himself and his witnesses; none was offered by the defendant 
bank. When plaintiff closed his case, the learned trial judge instructed the jury ‘‘ to 
find a verdict for the defendant,” which was accordingly done, and judgment was 
afterwards entered on the verdict. 

The binding instruction under which the jury acted constitutes the only specifi- 
cation of error. The averments of fact on which the plaintiff’s claim was based are 
fully set forth in his statement, and need not be recited here at length. 

This suit was brought to recover $13,090 deposited by him in the defendant bank, 
and paid out by it, as he alleged, on unskillfully executed forgeries of checks, made 
by his confidential clerk and bookkeeper, without a careful examination, by the 
proper bank officers, of the signatures thereto, because of their acquaintance with, 
and confidence in, the forger. He further substantially alleged that said forged 
checks were abstracted and destroyed by said clerk, who also falsified his (plaintiff’s) 
books and accounts so as to make the apparent balances in the check book and de- 
posit book correspond, and that said falsification was so skillfully done as to deceive 
not only the plaintiff, but also expert accountants employed by him to examine 
his books, checks and accounts. He further averred that, as soon as the fraud was 
discovered, the forger was arrested, convicted, and sentenced, and the defendant 
bank was forthwith notified of the loss ; but it declined to pay any part thereof. 

It was shown on the trial that in March, 1891, the defendant bank opened an ac- 
count with the plaintiff as a depositor in the usual form, and from that time, for the 
period of over two years and a half, his deposits, made in the ordinary way, aggre- 
gated over $622,000. During all that time, as well as before, plaintiff had in hisem- 
ploy said confidential clerk and bookkeeper, to whom he specially intrusted the 
business of attending to his bank accounts. That duty included making deposits, 
occasionally handing in the bank book to be written up and balanced, and, when that 
was done, the further duty of receiving the cancelled checks, etc., with the payment 
of which the bank had credited itself, and delivering the same to the plaintiff for 
eXamination, approval, etc. In the same connection, it was the duty of the clerk to. 
verify the bank book, as the same was written up and balanced, from time to time, 
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by the bank, and report the result to the plaintiff. This he professed to do, but, in 
fact, he falsely reported that the balance, etc., was correct. From March, 1891, to 
November, 1893, the clerk forged checks to the amount of the claim in this case 
which were paid by the bank and charged to plaintiff in his bank book. For the 
purpose of concealing these forgeries, he falsified his employer’s books, and, by mis- 
additions and missubtractions, forced the balances in the check book so as to make 
them agree with those in the bank book. 

During the period above mentioned, plaintiff’s bank book was balanced twelve 
times. The first settlement included two forged checks,—one $300 and the other 
$200. The last settlement included a $350 forged check. The other forgeries were 
respectively included in the intermediate settlements. At each settlement the 
amount of each check, not previously settled and cancelled, was entered on plaintiff's 
bank book, by the bank, as a charge against him, and the book, together with the 
checks, was delivered to his clerk for the purpose of examination and verification, 
If, at the time of each settlement, the forged checks had been examined by the 
plaintiff, or if the number and the aggregate amount of the checks had been com- 
pared with the number and amounts of the checks separately entered in the bank 
book, or if the checks had been compared with the stubs of the check book, or if the 
additions of the deposits and checks on the check book had been examined, the forgery 
would have been discovered. Neither of these wa< done, for the reason that plaintiff's 
unfaithful clerk, who was deputed by him to receive the checks, etc., from the bank, 
take them to the office, and compare the amounts, etc., with the bank book, abstracted 
and destroyed the forged checks, and failed to call his employer's attention to the 
discrepancies, which undoubtedly would have resulted from a proper comparison 
and examination. He did this because he himself was the forger. | 

The result was that, for more than two years and a half after the first forged 
checks were paid, no complaint was made and no notice of any error in the settle- 
ments was given to the bank. It was not the bank’s fault that the first forgeries 
were not promptly discovered and notice thereof given. If plaintiff’s duty to the 
bank had been performed at the proper time, the fact would have appeared that the 
bank had charged plaintiff, on his bank book, with the payment of two items ($300 
and $200) for which no vouchers appeared among the checks handed to him by his 
clerk. These vouchers—the two forged checks—had been abstracted and destroyed 
by the latter. 

No objection having been made at the time of the first settlement, the bank had 
aright to assume that everything was correct, including the two checks purporting to 
be signed by him. His silence was tantamount to a declaration to that effect ; and, 
in afterwards honoring checks signed by the same person, the bank had a right to 
consider the fact that these signatures had been at least tacitly recognized by the 
plaintiff as genuine. While the plaintiff was not chargeable with the knowledge of 
his clerk that the latter had committed the forgery, he was clearly responsible for 
the acts and omissions of his clerk in the course of the du'ies with which he was in- 
trusted, viz., to receive the checks from the bank, take them to hisemployer’s office, 
and compare the amounts thereof with the amounts in the bank book and check 
book, ete. 

In view of the uncontradicted evidence as to the foregoing facts, it cannot be- 
doubted that, as between the bank and the plaintiff, the latter alone should be held 
responsible for the consequences resulting from the failure to examine the checks 
in question and approve or reject them within a reasonable time. In contemplation 
of law, the delivery of the checks to plaintiff’s clerk was a delivery by the bank to 
the plaintiff himself, as the basis on which its credits were claimed. The bank was 
therefore entitled to have them examined, and, if rejected, returned within a rea- 
sonable time. That was not done, and, because of plaintiff’s failure to perform his 
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duty in that regard, he should not be permitted to recover. Any other rule would 
be inconsistent not only with general and long-established custom, but also with 
well-settled principles of law on the subject. (Bank vs. Morgan, 117 U. 8S. 96, 107 ; 
United Security Life Insurance and Trust Company vs. Central National Bank, 185 
Pa. St. 586.) 

We find no evidence that required submission of the case to the jury. There 
was no conflict of testimony as to the failure of the plaintiff to perform the duty 
which, under the undisputed evidence, he owed to the defendant ; nor was there 
any evidence of negligence on the part of the bank that should have been submitted 
to the jury. 

The checks purporting to be signed by the plaintiff were destroyed, and, of 
course, they were not produced. There was not a particle of evidence that the sig- 
natures were not such complete facsimiles of plaintiff’s signature as to be impossible 
of detection, even by an expert. As correctly stated by counsel, on a question put 
by plaintiff's counsel, he stated that he was not an expert penman, and that he had 
never before had any experience in forging other people’s names; but he was not 
asked, and did not say, that the signatures were not made, either by the use of trac- 
ing paper or otherwise, so like the originals that they could not be detected by an 
ordinary inspection. On this point, negligence is not to be presumed, and hence 
the presumption must be in favor of the bank. 

In the absence of any evidence, from the signatures themselves, or from wit- 
nesses, that there was any difference between them and plaintiff’s signature, which 
could be detected by the eye, it must be assumed that the forgery was of such a 
character that the bank, acting with due care and caution, was deceived by it. In 
fact, there was no evidence from which the jury would have been warranted in 
drawing the conclusion that the bank, in honoring checks, acted negligently. 

After a careful consideration of the evidence our conclusion is that there was no 
question of fact that should have been submitted to the jury, and hence there was 
no error in directing them to find for the defendant. The judgment is therefore 
affirmed. 





CERTIFICATE OF DEPOSIT—INDORSEMENT—PRESENTMENT. 
Supreme Court of South Dakota, September 2, 1899. 
CORNWALL vs. MCKINNEY. 

Though a certificate of deposit recite that it is payable on its return properly indorsed, action 
thereon by the payee is not premature, notwithstanding it is not indorsed ; the certifi- 
cate having been presented and payment demanded by the attorney of the payee for 
and on his behalf, and defendant’s refusal of payment based on the ground that he was 
not a member of the banking firm when it was issued. 





In this action plaintiff sought to recover of defendant, as the surviving partner 
of McKinney & Scougal, upon four certificates of deposit, dated June 17, 1890, 
December 22, 1890, July 29, 1891 and March 4, 1892, respectively, all signed, 
‘McKinney & Scougal,” except the first, which is signed, ‘‘Rob. W. Burns, C.” 
The certificates were in the same language, except as to dates, amounts and numbers. 
The following is a copy of the one first issued : 


‘No. 2,897. McKinney & Scougal, Bankers, Yankton, Dakota, June 17,1890. Andrew 
Cornwall has deposited in this bank fifty dollars, payable to the order of himself, in current 
funds, on return of this certificate properly indorsed. With interest at six per cent. per 
annum if left six months,”’ 


Haney, J. (omitting part of the opinion): Finally, it is contended that this action 
was prematurely commenced, for the reason that no action can be maintained upon 
the certificates in controversy until they have been properly indorsed. Concerning 
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what must be done before commencing an action upon certificates of deposit, the 
decisions seem to be conflicting. We think Mr. Daniel states the true principles 
applicable to the question, in the following language : 

‘* Certificates of deposit are designed to subserve with convenience the purpose 
of temporary investments of money, and whether the expression used in them as to 
payability be ‘on the return of this certificate,’ or ‘on presentation of this certif)- 
cate,’ or ‘on return or surrender of this certificate properly indorsed,’ the substantia] 
meaning is the same ; that is to say, that the certificate is payable when payment ig 
demanded by the party entitled to receive the money, and who avouches the fact by 


Q 


producing the instrument, with evidence of title.” (Daniel, Neg. Inst. § 1707a.) 

The certificates in this case were presented and payment was demanded by the 
attorney of plaintiff for and on his behalf. There can be no doubt of the attorney’s 
authority to act for the plaintiff. Hence, in law, they were presented and payment 
was demanded by the payee named in each, who was the owner and in possession 
of each. The evidence of his title was perfect. No useful purpose would have 
been served by having them indorsed. If payment had been demanded by a trans- 
feree of the original payee, there might be reason for requiring an indorsement. 
Under the conditions shown by the record in this case, there was no reason for 
requiring any such idle act. 

In an action upon an instrument of substantially the same import, the Supreme 
Court of Kansas, in a recent case, makes use of this language: 

‘‘The contention of the plaintiff in error is that the failure of the petition to 
allege that at the time the certificate was presented and payment demanded by the 
plaintiff, as executor of Charles Thatcher, it was properly indorsed, fails to state a 
cause of action against the stockholder. It may be admitted that, in order to charge 
the stockholder upon his subscription to the capital stock of the bank, it was neces- 
sary that the petition should disclose a cause of action against the bank. But a 
reasonable interpretation of this contract is that no indorsement was necessary except 
upon a transfer by Charles Thatcher. It was only necessary that it should be prop- 
erly indorsed, or that his order in writing to pay the money should accompany the 
certificate when demand was made by some other person than Charles Thatcher 
himself—some person to whom he had assigned or sold the certificate—that the bank 
might know upon presentation that such holder had a right to demand the fund.” 
(Emerson vs. Thatcher [Kan. App.] 51 Pac. Rep. 50.) 

And this is true whether the certificates be regarded as negotiable or not. 

It is evident that defendant refused payment on the ground that he had ceased 
to be a member of the firm of McKinney & Scougal when the certificates were issued. 
If his refusal was based on the ground that they were not properly indorsed, fair 
dealing demanded that such reason should have been assigned when payment was 
refused. 

We think the action was not prematurely commenced, and that the judgment of 


the circuit court should be affirmed.” 


REPLIES TO LAW AND BANKING QUESTIONS. 








Questions in Banking Law—submitted by subscribers—which may be of sufficient general inter- 


est to warrant publication will be answered in this department. 
A reasonable charge is made for Special Replies asked for by correspondents—to be sent promptly 


by mail. See advertisement in back part of this number. 








Editor Bankers’ Magazine: Lockport, Ill., October 7, 1899. 
Srr: We would thank you to give us an answer to the following: 
Mr. A draws his check which reads, ‘Pay to Mr. B or bearer.” Mr. B hands the check 
without any endorsement over to Mr. C. Mr. C presents it at the payee bank and is asked to 
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sign his name on back. Mr. C refuses to endorse. Can the bank refuse payment on account 
of Mr. C’s unwillingness to endorse check? In your answer please quote authorities, if any. 
We have been taking your magazine for a good many years, and have found in your 
banking law department answers to nearly all the questions arising, but are unable to find 
any information on this subject. We know that the custom is to have parties endorse all 
checks for which they receive payment, and it is generally complied with, but we had a case 
within a few days where it was refused, and as the amount was small, it was paid and the en- 
dorsement waived. A. H. BUTLER, Cashier. 


Answer.—The indorsement of C is not necessary to entitle him to receive pay- 
ment of the check. The form ‘‘ pay to B or bearer” makes the instrument payable 
to bearer, and transferable by delivery only. C’s possession of the check is prima 
facie evidence of his title thereto; and the bank is fully justified in making pay- 
ment to him (Mauran vs. Lamb, 7 Cowen [N. Y.] 174; Daniel on Negotiable In- 
struments, § 1230.) His indorsement would afford no better evidence of his title 
than his possession. It is true that the indorsement might be evidence to establish 
the identity of the person to whom payment was made; but this is not necessary 
for the protection of the bank. The drawer having made the check payable to 
bearer, the bank is justified in paying the amount thereof to any person in possession 
of the check ; and in discharging itself in the account with its customer the produc- 
tion of the check is sufficient without proof of any indorsement, or without showing 
to what particular person payment was made. 





Editor Bankers’ Magazine: NEW YORK, October 18, 1899. 


Sir: A check drawn to the order of A is indorsed ** pay to the order of B, Cashier;” and 
is then indorsed ** pay to the order of the National Bank, of New York. First National 
Bank of —— —.”’ Is the latter indorsement in due form? BOOKKEEPER. 


Answer.—Yes. The Negotiable Instruments Law provides that ‘‘ Where an in- 
strument is drawn or indorsed to a person as ‘ Cashier,’ or other fiscal officer of a 
bank or corporation, it is deemed prima facie to be payable to the bank or corpora- 
tion of which he is such officer ; and may be negotiated by either the indorsement 
of the bank or corporation, or the indorsement of the officer.” (See, also, Bank of 
the State vs. Muskingum Bank, 29 N. Y. 619; First National Bank vs, Hall, 44 N. 
Y. 395; Bank of Genesee vs. Patchin Bank, 19 N. Y. 312; Folger vs. Chase, 18 
Pick. 63; Farmers’, etc., Bank vs. Troy City Bank, 1 Dough. [Mich.] 457; Water- 
viet Bank vs. White, 1 Denio, 608.) 








Editor Bankers’ Magazine : MILWAUKEE, Wis., October 30, 1899. 


Str: A bank discounts for a customer a note made by J and indorsed by the customer, 
which is payable at J’s place of business. Through some mistake the note is not presented at 


the proper place, but notice of dishonor is sent to the customer; and the next day he calls at 
the bank and says that he will take up the note in a few days. Does this waive the failure to 
make proper presentment for payment ? PRESIDENT. 


Answer.—It is well settled that a promise by the indorser to pay a note or bill 
after he has been discharged by failure to make proper presentment, will bind him, 
provided he had full knowledge of the facts when the promise was made. But it 
must appear that he had knowledge of the facts respecting the presentment. 
(Schierl vs. Baumel, 75 Wis. 75; Thornton vs. Wynn, 12 Wheat. [U. S.] 183; Hun- 
ter vs. Llook, 64 Barb. [N. Y.] 469); and (as in the case stated in the inquiry) if the 
customer did not know of the failure to make proper presentment, he is not bound 
by his promise. 





Editor Bankers’ Magazine: KANSAS CiTy, Mo., Oct. 20, 1899. 


Sin; A and B are partners engaged in the grocery business under the firm name of A and 
Co.; and in the payment of a bill for stock give their promissory note for $500 signed in the 
firm name and also by each of them individually. The note was not paid at maturity, and 
was protested, but notice was sent to A alone. Does the failure to give notice to dis~ 
charge him? CASHIER. 


_Answer.—No. The note was fora partnership debt; and the rule is that where the 
parties to be notified are partners, notice to any one partner is notice to the firm. 


(Hubbard vs. Matthews, 54 N. Y.48; Fourth National Bank vs. Henschuh, 52 Mo. 
207.) 
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STATE BANKERS’ ASSOCIATIONS. 


REPORTS OF RECENT AND PROSPECTIVE MEETINGS. 





BANKERS’ ASSOCIATION OF THE STATE OF ILLINOIS. 

There was an unusually large attendance at the ninth annual meeting of this 
association, which convened at the Great Northern Theatre, Chicago, October 5, 
President John L. Hamilton, Jr., of Hoopeston, in the chair. An address of wel.- 
come was made by Howard 8. Taylor, and William T. Robertson, Vice-President of 
the Winnebago National Bank, Rockford, responded. 

In his annual address President Hamilton referred to the recent combination of 
industrial enterprises, which he regarded as being fraught with great possibilities 
for evil; banks, he thought, should do everything possible to restrict such combina- 
tions, especially those fraudulently capitalized. He favored greater latitude in 
National bank loans, suggesting that they be permitted to lend ten per cent. of their 
capital and surplus to one person or firm, also that they be allowed to loan not to 
exceed twenty-five per cent. of their capital on first mortgages of farm property. 
In his judgment such a law would be of great benefit to the agricultural interests 
of the country. | 

President Hamilton took strong ground against the introduction of the branch 
banking system into the United States. He declared that the result of such a sys- 
tem would be to destroy the small independent banks and to establish a banking 
monopoly. 

Secretary Frank P. Judson, Assistant Cashier of the Bankers’ National Bank, 
Chicago, read his report. It showed a total membership of 451. 

A. B. Hoblit, Cashier of the State National Bank, Bloomington, presented his 
report as treasurer. The association is free from debt and has a balance of $842.84 
in the treasury. 

Frank Elliott, of Messrs. Hockenhull & Elliott, Jacksonville, read the report of 
the executive council. 

George D. Boulton, Vice-President of the First National Bank, Chicago, spoke 
on the subject, ‘‘ What May Be Done to Enlarge Our Trade in Foreign Markets?” 
After carefully reviewing the influences which affect our foreign commerce, he gave 
the following summary of his views: 

**] should think that to participate to the fullest extent in the trade of the world, we 
should first of all increase our mercantile marine by means of liberal subsidies. 


We should perfect our consular system so that our merchants at home by that means can 
obtain all the information they desire regarding the necessities and markets of foreign 


countries. 

We should have foreign banking facilities of the best character. 

Our goods should be insured in our Own companies, and, finally, we should enter into 
commercial treaties with other countries for reciprocal trade wherever possible.” 

Discussion of the same topic was continued by E. J. Parker, Cashier of the State 
Savings, Loan and Trust Co., Quincy. He gave a concise and interesting account 
of the commercial and territorial growth of the United States. Our foreign trade 
could be promoted most surely by maintaining the gold standard, by the extension 
of American banking facilities into other countries, by introducing the study of the 
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Spanish language in our schools and colleges, by improving the consular service, 
and by employing all legitimate means to bring our products to the attention of the 
foreign buyer. The navigation laws should also be changed to encourage the 
investment of capital in ship building. 

p. A. Kimball, credit manager for Marshall Field & Co., read a paper on ‘“‘ Credit 
and the Effect of the Bankruptcy Law Thereon.” He favored the repeal of the 
present bankruptcy law. 

At the second day’s session, October 6, Roy West, a member of the Board of 
Review of Cook County, spoke on ‘‘ The Illinois Revenue Law—Its Application and 
Effect.” In speaking of the question whether the board had the right to compel 
banks to exhibit a statement of their depositors’ accounts, he said that while, per- 
haps, the board had such authority, the exercise of it had been considered improper 
as tending to interfere with the business affairs of the banks’ customers. 

A resolution in regard to the currency was passed, identical with that adopted at 
the recent convention of the American Bankers’ Association. 

E. D. Durham, of the Onarga Bank, opened the discussion of what could be 
done to improve the association. 

Hon. James H. Eckels, ex-Comptroller of the Currency and President of the 
Commercial National Bank, Chicago, spoke on the topic ‘‘ Illinois.” He made a 
forcible and eloquent address, closing with a plea for a deeper interest in politics on 
the part of bankers and others who desired good government. 

A paper on ‘‘ Trusts and Trade Combinations,” prepared by Franklin H. Head, 
was read by the secretary. 

The officers elected for the ensuing year are: 

President—H. H. Harris, Cashier First National Bank, Champaign. 

First Vice President—Phil Mitchell, Mitchell & Lynde, Rock Island. 
Treasurer—A. B. Hoblit, Cashier State National Bank, Bloomington. 
Secretary—Frank P. Judson, Assistant Cashier, Bankers National Bank, Chicago. 





INDIANA BANKERS’ ASSOCIATION. 





The annual convention of this organization was held at Indianapolis on October 
25 and 26, it being the third convention held since the association was formed. 
About one-half the banks of the State are now enrolled, and the membership is 
growing rapidly. 

After the bankers had been welcomed by Mayor Taggart, President C. T. 
Lindsey made his annual address, in which he reviewed the good work done by the 
association. He favored allowing National banks to issue notes to the par of bonds 
deposited, and opposed the issue of notes on assets, 

Secretary Morrison read the report of the executive council, including resolu- 
tions prepared by Mr. George B. Caldwell, of the Merchants’ National Bank, 
Indianapolis. These resolutions provided for unifying and strengthening the cur- 
rency, for a reduction of the tax on circulation, permitting the issue of notes to the 
par value of bonds deposited, and allowing National banks to be organized with a 
minimum capital of $25,000. These resolutions were adopted later, also one pre- 
sented by the executive council asking the Treasurer of the United States to deliver 
new one dollar, two dollar and five dollar silver certificates, free of charge, at any 
point in the United States, under the same rules which now govern the delivery of 
silver dollars. 

Reports of the secretary and treasurer and of the delegates to the American 
Bankers’ Association were next presented. 
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William C. Cornwell, of Buffalo, N. Y., was introduced and spoke on the 
‘“‘ Banker’s Duty as Educator.” He urged the bankers to study the question of 
currency reform that they might aid in crystallizing opinion and thus secure action 
by Congress. The work of the Indianapolis Monetary Commission was warmly 
commended by Mr. Cornwell, especially the services rendered by Mr. H. H. Hanna, 
In concluding his address he said : 


*“* What is the banker’s duty in this matter ? 

As an educator it is to educate his representative at Washington to action in the Fifty- 
sixth Congress, action which shall be final, at least, as to the gold standard and the green. 
back, placing the firm foundation (which is the least the business world has a right to 
demand), under our prosperous commercial structure; action which has already been too 
long delayed, perhaps more than for any other reason because the bankers have not done 
their duty in informing themselves, educating others, and insisting on the righteous settle. 
ment of a question which is so thoroughly within their province.” 


An eloquent and forcible address was made by Senator Beveridge. 

L. A. Goddard, Cashier of the Fort Dearborn National Bank, Chicago, made an 
interesting talk, emphasizing the close relations which exist between all business 
interests. He said that no man could wrong another man without wronging himself, 
and that no man could help another man without helping himself. 

Reports were made from the various Congress districts in the State, showing 
generally prosperous conditions. They also dealt with the question of bank taxation, 
and revealed great diversity in the methods of making assessments, There was an 
extended discussion of the question of taxation. Mr. Allen Fletcher, of Indianapolis 


said: ‘‘ The less said about this question of taxation, and the more work done 


about it, the better.” . 
At the second day’s session John R. Wilson of Indianapolis, read a paper on the 


‘‘ Negotiable Instruments Law,” explaining that the failure of the Legislature to 
pass the act was due to the fact that the bankers of the State had not clearly 
explained the meaning and purpose of the law to the members. 

O. H. Montgomery, of Seymour, read a paper dealing with the rights of tax 
officials to inspect books for the purpose of finding untaxed deposits. He thought 
that in some cases at least such inspection might be successfully resisted under the 
clause of the Federal Constitution granting immunity against unreasonable searches 
and seizures. 

Charles 8. Andrews, President of the First National Bank, Brazil, also read an 
interesting paper on the subject of bank taxation. 

A resolution was introduced by Geo. B. Caldwell, of Indianapolis, to permit 
National banks excepting those in reserve or central reserve cities, to loan fifty per 
cent. of their capital and surplus on real estate mortgages, to run not longer than 
five years. 

Mr. Caldwell pointed out that because of their inability to loan on real estate, 
National banks were losing a great deal of business, which was going to trust com- 
panies and to State and private banks. Allen Fletcher, of Indianapolis, contended 
that banks having deposits payable on demand could not safely make real estate 
loans. The resolution was not adopted. 

Following are the new officers chosen : 

President—D. A. Coulter, Cashier Farmers’ Bank, Frankfort. 

Vice-President—Hugh Dougherty, President Studabaker Bank, Bluffton. 

Treasurer—James E. Evans, Cashier First National Bank, Crawfordsville. 

Secretary—Orlando M. Packard, Vice-President Capital National Bank, In- 
dianapolis. 

Executive Council—C. T. Lindsey, Cashier Citizens’ National Bank, South Bend; 
John P. Frenzel, President Merchants’ National Bank, Indianapolis ; W.H. Gardner, 
Cashier Farmers’ National Bank, Valparaiso; S. A. Morrison, Assistant Cashier 
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Fletcher National Bank, Indianapolis ; Thomas B. Millikan, Assistant Cashier Citi- 
gens’ State Bank, New Castle. 

Incidental to the convention a banquet was given at the Bates House, speeches 
being made by Senator Beveridge and others. 

Reports made by the district vice-presidents indicated that the banks and all 
kinds of business enterprises were unusually prosperous. 





KANSAS STATE BANKERS’ ASSOCIATION. 


The Kansas bankers met for the twelfth time on October 18 and 19, their annual 
convention being held this year at Fort Scott. 

After the speech of welcome, which was responded to by J. N. McDonald, Cash- 
ier of the Traders’ Bank, Baxter Springs, President C. M. Sawyer delivered his an- 
nualaddress. He referred to the prosperous condition of the people of the State, 
and called attention to the dangers in the organization of over-capitalized trusts and 
combinations. 

J. M. Harper, Cashier of the Bank of Conway Springs, presented his annual re- 
port as secretary. It showed a membership of 183, being sixty-one more than ever 
reported. An investigation to decide upon the propriety of establishing a guaranty 
fund to insure depositors in banks, as proposed by the State Bank Commissioner, 
showed an overwhelming opposition to the scheme on the part of the bankers of the 
State. 

L. F. Naftzger, President of the Fourth National Bank, Wichita, read a paper 
on ‘Interest and Exchange.” The service which the banks rendered in furnishing 
exchange, he declared, was one for which they should be properly paid. 

F. 8S. Vedder, President of the First National Bank, St. John, spoke on the 
“Banker and Agriculturist.” He believed that there ought to be a better under- 
standing between them, which would show a greater mutuality of interests than 
was at present recognized. 

James T. Bradley, Cashier of the First National Bank, Sedan, read an excellent 
paper on ‘‘ The Banker and His Customer.” He said in part: 


“T regard as a very important part of the banker’s work, the cultivation of a better un- 
derstanding as to the nature of his business and the manner of conducting it. There is a 
wide belief that the banker’s interests <2 -e inimical to the interests of the rest of the commu- 
nity. The fact that we know it to be erroneous does not excuse us from efforts to correct it. 
There is a belief abroad that the banker thrives upon hard times, and hence unites with his 
fellow bankers to produce hard times. There is a belief abroad that a scarcity of money—the 
life blood of commerce—is a peculiarly happy condition for the banker, and that his energies 
are bent in efforts to contract the currency. He is accused with not being content to act 
alone in the accomplishment of this diabolical purmse, but that he is in a gigantic secret 
conspiracy to wreck business, stifle trade, paralyze commerce, produce bankruptcy and 
breed panic, because in some mysterious way he can, will and does profit by the desolation 
wrought. The argument is summed up in one conclusive and convincing statement of the 
case: If the bankers can succeed in making money scarce, they can control it; controlling 
it, they can demand their own terms for its use, and become absolute masters of legislation, 
commerce and property. That we know the scheme is prodigious beyond our power does 
not suffice. The belief is unworthy, unjust and harmful. We are inexcusable for not mak- 
ing an intelligent, united effort to educate our customers as to a correct understanding of 
the mutual relations that exist between our business and theirs. * * * 

The good banker should be a person who not only appreciates responsibility, but is of 
such temperament as to enable him to assume and carry his responsibility with equanimity. 
He must be a good judge of human nature. He must possess broad intelligence. He must 
possess sound judgment. He must keep himself fully abreast with current commercial 
events. He must study and understand general as well as local business conditions, and adapt 
his own business to them. He must study causes and their effects on business. He must 
study and learn the character, disposition, business ability and financial condition of each 
customer. He must be on guard continually against imposition. He must interest himself 
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in the welfare of his customers. He must convince his customer that he has a genuine inter. 
est in his business success. He must convince him of his own integrity, intelligence and 
sound judgment. By doing so he inspires trust, and is in position to become the sacred re- 
pository of his customer’s confidence, which is the foundation of a banker’s permanent suc. 
cess. He must keep his own private business as well as the business of his bank within legit- 
imate bounds. He must place himself in position to become the confidential business adviser 
of hiscustomer. His influence should weigh among his fellows. His guiding hand and direct. 
ing mina should be felt in the community. Then our business will be exalted and our cus. 
tomers understand our great mission in the world of traffic.”’ 


BRANCH BANKING SySTEM OPPOSED. 


J. N, McDonald, Cashier of the Traders’ Bank, Baxter Springs, made a vigorous 
speech against branch banks, speaking in part as follows : 


‘** Centralization of capital, controlled by combination, is, in my judgment, as dangerous 
to the welfare of our institutions as would be the congestion of population controlled and 
dominated over by socialism and anarchy. Corporate power should be extended only within 
the jurisdiction of the body granting it, and its operation confined to the business for which 
it was organized to perform, and in no case should its privileges be so liberal as to permit it 
to occupy competitive fields where it has neither taxable investment nor legal status, 

Corporate power, with proper limitations, is, in the conduct of business, beneficial, offer. 
ing in many instances superior protection to the public and simplifying the interest compos- 
ing the corporation, but the elimination of restriction, which allows it to enter upon and 
control in a despotie way the legitimate business of other concerns in territory where it has no 
capital invested nor vested rights, is a menace to the welfare of such purloined fields and de- 
structive to legitimate and honorable competition, and further it is subversive of the princi- 
ples of equal rights to all. 

Such operations are commercial piracy and should not be permitted and their continu- 
ance will demoralize business and in the end result in the overthrow of individual enterprise 
and build up, as has already been done in many instances, a monopoly which will control and 
dictate to not only its patrons and employees, but will, as has already been done, fix the 
price, the quantity and quality of its wares regardless of the laws of supply and demand. 

We desire to go upon record as being unalterably opposed to any corporation or firm be- 
ing permitted to engage in business of any kind in any field without first being subject to the 
same requirements that would prevail should loca] men and capital desire to engage in like 
business—in other words, deprive non-resident concerns from doing business upon capital 
employed in like business or any other business in other parts of the country. * * * 

Now, we are threatened with another trust, ingeniously named branch banks, or branch 
banking, all of which is greatly urged in the interest of the public, offering greater facilities 
and better banking to the people of this country. 


BRANCH BANKING WOULD DESTROY COUNTRY BANKS. 


Gentlemen, what does branch banking in this country mean? What will be the results 
and what will be the effect upon our business ? 

Itsimply means that all the small banking concerns of this country must be driven out of 
the banking business. It means that local capital must subject itself to the managerial 
control of a dictator, who will in time be in control of the financial operations of your 
vicinity. 

It means a complete destruction of the individuality of the country banker, the manipu- 
lation of the entire financial situation in this country, the disregard of local needs and re- 
quirements, and the compulsory retirement of the pioneer who first blazed away and helped 
build up his locality. In the community where to-day is located a good local banking insti- 
stitution, owned and operated by the neighbors which gives it the business, there will in its 
stead be a branch of the greater city bank, without capital except at the home office, oper- 
ated by the agent or manager, who is a hired servant of the head office, and who will have 
just about as much to say about the management of the business of his community as you 
and I have to say about the ebb and flow of the tides. 

Gentlemen, how do you like the outlook? Does it appeal to you asa grand thing? But 
it is already upon us, for only a few days since oneof the large trust companies of one of the 
Eastern States was granted the authority to organize and operate branches, and at this very 
minute we are threatened by coming legislation, which will, in my humble opinion, be the 
death knell to the country banker. * * * 

The best servant is he whois worthy of his hire. The best banker is one who has some 
interest himself in the business. The safest bank is one builded with the surplus money from 
the locality surrounding it, and from whence it gets its support. 
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The poorest bank for 11y community is one whose interests are not in touch with those 
of the country from which its business comes. 

The most dangerous proposition would be toencourage the bank which adds no capital to 
your community, and such a bank is a branch bank. 

The survival of that which destroys may bring no permanent good. Thetheory of branch 
banking is in line with all the other great trusts and combines, and while it may prevail for a 
time, we certainly hope we may not be compelled to try it now. 

We question whether there would be a single independent bank left in Kansasif branch 
banking became ageneral law, and the practical control of the finances of this country would 
peinafew hands, * * * 

There may be some who may doubt the proposition that branch banking isa trust, but we 
think upon careful consideration there can be no doubt of it. We are quite confident 
there is in the argument in their favor no allusion to such being the case, but this is kept in 
the background for obvious reasons. 

A single large bank with branch banking, could without the investment of an additional 
dollar of capital, drive every bank in the State of Kansas out of business, and not stop there 
by any means, 

Allow such an institution to spread over the entire country with its branch banks, and 
what would be the effect ? 

The result would be to mould the financial policy of the country, to create a power in 
money affairs, the like of which has never been known before in this or any other country. 

Gentlemen, the postal savings proposition, the annoyance of the express companies, and 
the annual dread of State Legislatures pale into insignificance beside the branch bank ques- 
tion. 

It is high time to call a halt, and as bankers, it isour duty to fight to the finish this threat- 
ened invasion of branch banking. 

It means the closing up of our business, the blotting Out of individuality in banking, the 
destruction of independence in our line of pursuit, the enforced idleness of a large part of 
the money now invested in country banking, and a general derangement of the whole finan- 
cial fabric of this government. 

lhe bank president and cashier will disappear from every country town, and in their 
stead will appear the hired servant of the parent institution, with its headquarters in New 
York, orsome other large commercial center. The present manager of his own business, 
assisted by his neighbors and friends, who are interested with him, will wear the liveried 
service of the autocratic dictator, who has not really invested one cent in the business, its 
credit and financial standing being based upon the capital of the head concern in New York. 
How do you like the prospect? * * * 

Action, united action of the country banks must be taken at once or some form of law 
may be enacted permitting branch banking, and letters should be sent to our Representa- 
tives, and united and determined efforts made to defeat the plan, being already urged by 
some of the large financial institutions of the country. Agitate and make unpopular any 
proposition which transfers the management of our own affairs into the hands of trusts and 
combines, destroying local competition, and local interests. * * * 

The brain and brawn of American manhood, the inventive genius of the present age, and 
the energy, push and pluck which has made this country great, demands the highest form of 
individual freedom, without control or hindrance, while upon the crest of highest eminence 
of man’s ambition we proudly point to the standard of our individuality. 

No limitation shall ever be placed upon personal effort, and no power ever can be so po- 
tent in building up the greatness and endurance of this Republic, as the incorporation of 
brain and muscle, joined with the unrestricted use of both, in the pleasant and harmonious 
struggle to catch a well-merited glimpse of the summit of our endeavor. 

The best community for all classes of business is one where all are interested in its affairs; 
the most prosperous agricultural country is one where moderate-sized farms are lived upon 
by the owners: the most desirable town to live and do business in is the one where the trade 

and traflic of the place is in the hands of home people, and such places maintain the highest 
civilization known in this country. * * * 

The most splendid results are present where there is a reasonably fair distribution of 
wealth and its income, where the needs are comfortably taken care of, and where all are not 
too independent, or too dependent upon the employment of another’s capital and energy. 

Banks are the clearing-houses of the territory in which they are located. Banks are in- 
corporated that the interests of the owners may be better and more easily defined, and that 
the public may be protected against any disturbance occasioned by. the death of the owners. 

Banks are for the convenience and benefit of the public, enjoying certain privileges un- 
der charters, as decreed by the United States, or the Statesin which they are located, the ben- 
efits accruing being to the patrons, the profits being prorated among those who may have 
invested their money in the establishment of such business. 
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The National Banking Law, which has stood the test and approval of financiers for Over 
one-third of a century, provides that organizations under the law must be each independent 
supported by its own capital, which must be paid in for the exclusive use of the bank 
operated. 

With a few improvements required by the increase in volume and change in business, the 
National Banking Law is the best general banking law this country has ever known, its 
safety being attested by the remarkable record made through the period following the liqui- 
dations and adjustment of affairs after an excited and dangerousera of financial experiments, 

No branches are permitted under this law, even in instances where they would incur no 
additional liability to the head, acting only as auxiliaries under the immediate control and 
personal management of the bank operating them, and this restriction has strengthened in. 
stead of weakened the banks in the national system. 

Amend the present National Banking Law so as to permit the establishment of Nationa] 
banks of ten thousand dollars capital in towns of less than two thousand people; allow cir. 
culation up to the par value of the United States bonds deposited with the United States 
Treasurer; reduce the tax on circulation to one-fourth of one per cent.; give to the Comp- 
troller of the Currency the power to enforce the provisions of the law—and you will have a 
banking law that will meet all the requirements of the public.” 


The subject of ‘‘ Legislation and Finance” was discussed by Thornton Cooke, 
Cashier of the Bank of Herington. Otis L. Benton, Cashier of the Oberlin Na- 
tional Bank, spoke on ‘‘ Cattle Paper.” He showed that while such loans as made 
by bankers were usually safe, the commission houses had become competitors for 
this business to such an extent, on a partially speculative basis, that an undue 
element of risk was likely to be introduced. He cautioned the bankers, particularly 
in these times of prosperity, not to be less cautious than heretofore. 

Prof. F. W. Blackmar, of the University of Kansas, read a carefully prepared 
address on ‘‘ Bank Currency and Government Paper.” He favored the issue of 
bank notes based on commercial assets, secured additionally by a safety fund, and 
making all banks responsible for the paper of failed banks. 


RESOLUTIONS ADOPTED BY THE ASSOCIATION. 


**Resolved, That the members of this Association enter into a written agreement to cash 
at par, when properly indorsed, any draft drawn by any member of the association. 

Appreciating the opportunities and possibilities of American commerce, and as there can 
be no greater hindrance to the development of that commerce than the constant changing, 
every few years, of our consuls to the different governments; be it 

Resolved, By the Kansas Bankers’ Association in convention assembled, that our consular 
system should be established upon a permanent basis, regardless of politics, having but one 
object in view, viz.: the establishment of a more general commercial brotherhood with for- 
eign nations. 

Resolved, That Kansas bankers are unalterably opposed to any law tending toward legal- 
izing any form of branch banks except such banks shall be separately capitalized and be sub- 
ject to the laws governing banking in this State. 

Resolved, That this association is opposed to the establishment of posta] savings banks by 
the Government. 

Resolved, That this Association is in favor, and its members will use their influence with 
the representatives in Congress for the establishment of a sub-treasury at Kansas City. 

Resolved, That this Association recommend to the Kansas Legislature the abolishment of 
the days of grace now allowed by law on all commercial paper. 

Resolved, That we hold our next annual meeting in June, the exact time to be fixed by 
the executive committee. 

Whereas, There appears to be a redundancy of money with no borrowers in some of our 
Kansas banks, while others have a greater demand from borrowers than they can supply ; and, 

Whereas, We believe it would be for the mutual benefit of both classes if they could be 
brought together, that one may serve the other’s needs; therefore, be it 

Resolved, By the Kansas Bankers’ Association, that the secretary thereof is hereby re- 
quired to receive all applications for loans sent him by members of this association wishing 
to place surplus funds; and all applications sent him by members of this association desiring 
to place loans; and at once exchange these applications or distribute the same, as the condi- 
tions require. 

Resolved, That the members of this association are hereby requested to forward to the 
secretary all such applications of either class, accompanying the same with such information 










STATE BANKERS’ ASSOCIATIONS. 








Officers of the association were chosen as foilows : 
President—W. F. March, Cashier Merchants’ National Bank, Lawrence. 
Vice-President —C. Q. Chandler, President Citizens’ State Bank, Medicine 

Lodge. 

Secretary—J. M. Harper, Cashier Bank of Conway Springs. 

Treasurer—James P. Moore, Cashier First National Bank, Holton. 

Next year’s convention will be held at Abilene. 



















NEW YORK—GROUP VI. 





The annual meeting of Group VI, New York State Bankers’ Association, was 
held at Larchmont Manor, New York, October 13 and 14, with a good attendance 
of members and ‘guests. 

Charles F. Van Inwegen, President of the First National Bank, Port Jervis, pre- 
sided at the meeting on the evening of the 13th and welcomed those who were guests 
of the group. Wm. H. Campbell, of Larchmont, was the next speaker, and he was 
followed by Alvah Trowbridge, President of the North American Trust Company, 
New York. Henry F. Sammis, of the Bank of Huntington, spoke in behalf of 
Group VII. 

Frederick B. Schenck, President of the Mercantile National Bank, New York, 
also made an interesting talk. 

Bradford Rhodes read a letter from the Larchmont Yacht Club extending the 
courtesies of the club to the bankers. 

At the business session on October 14, after the reading of the usual reports, 
C. A. Pugsley, President of the Westchester National Bank, Peekskill, spoke on the 
subject of taxation. He said that the object sought was not reduced taxation, but 
such an equalization of taxes as would be just to all classes of banks and trust com- 
panies, and to the laboring men and all whowere taxed. Taxes that were necessary 
for the support of schools, for public improvements, and for maintaining local and 
other governments should be cheerfully paid. He then offered the following 
resolution, which was adopted : 































“Resolved, That Group VI of the New York State Bankers’ Association most heartily 
favors the movement inaugurated by the State association looking 10 the enactment of a 
just and equitable system of taxation of moneyed institutions in this State.” 


sradford Rhodes, President of the Mamuroneck Bank, presented the following 
resolution, and it was adopted : 

“Resolved, That we ask the Congress of the United States to enact legislation establishing 
the gold dollar as the standard and measure of value, and providing that bonds and notes of 
the United States and all paper money, including National bank notes, shall be redeemable 
in gold; that legal-tender notes when once redeemed in gold shall not be reissued except 
upon deposit of an equivalent amount of gold coin.” 


Edward Elsworth, President of the Fallkill National Bank, Poughkeepsie, said 
that the trust companies were evading the law by discounting paper and doing a 
general banking business, and that they ought to be taxed the same as banks. 

Congressman E. J. Hill, a member of the Banking and Currency Committee of 
the House, delivered an address on the Federal currency, giving in detail efforts 
at currency legislation and the part taken in it by the two parties. Mr. Hill’s ad- 
dress was of practical interest and much appreciated. 

T. Ellwood Carpenter, President of the Mount Kisco National Bank, was elected 
chairman for the ensuing term. 
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OHIO BANKERS’ ASSOCIATION. 


W. A. Graham, Cashier of the Citizens’ Bank, Sidney, presided at the Ninth An- 
nual Convention of the Ohio Bankers’ Association, which met at Columbus October 
11. P. W. Huntington, President of the Hayden National Bank, welcomed the 
bankers, and J. C. Reber, Cashier of the Winters National Bank, Dayton, responded, 
President Graham then delivered his annual address, in which he referred to the 
combinations of capital now going on, and the probability of collapse where 
such concerns were improperly organized. He took ground against the issue of 
bank notes on commercial assets, and favored the issue of National bank notes to 
the par of bonds deposited and the repeal of the tax on circulation. Other parts of 
his address were devoted to bank taxation, the desirability of aggressive interest in 
public affairs on the part of bankers, and to the necessity of pushing the war in the 
Philippines to a triumphant conclusion. 

Reports of the secretary and treasurer were then presented. A membership of 
305 was shown. The executive council made a report against the feasibility of the 
group system of organization. 

W. D. Park, President of the Merchants and Manufacturers’ National Bank, Co- 
lumbus, presented the report of the committee on a State clearing-house, and recom- 
mended the adoption of a plan similar to that now in force in Boston. 

The committee appointed at the last meeting submitted the draft of a bill fora 
general revision of the banking laws of the State, providing for a State banking 
department, and requiring reports and examinations, The matter was discussed at 
considerable length. A motion to table the proposed bill was defeated by a vote of 
thirty-five to forty-four. Finally, it was decided to recommit the bill to the com- 
mittee for further revision. 

A. W. Ehrman, Assistant Cashier of the Commercial National Bank, Detroit, 
made an address on ‘‘ The Bank Clerk.” 

W. F. Burdell, Vice-President of the State Savings Bank and Trust Company, 
Columbus, made an interesting address on the topic ‘‘ After Business Hours.” Be- 
sides pointing out profitable forms of recreation, he suggested that bankers might 
well employ some of their spare time in working for the improvement of local 
political conditions. 

These resolutions were adopted : 


“The bankers of Ohio in ninth annual convention congratulate themselves on the pros- 
perous condition of business in every department throughout the State. Evidences are not 
wanting that we have entered onan era of unprecedented prosperity. 

We desire to reiterate our former expression of opinion that the war tax upon the 
circulation of National banks should be reduced by Congress to a sum sufficient to defray the 
expenses of maintaining the National bank system and no more. 

We desire that Congress should allow the National banks to issue circulating notes up to 
the par value of bonds deposited, which would be an act of justice to the banks as well asa 
relief to the present commercial needs. 

We would record our conviction that the best possible standard of value for our people 
is the one now in use in the civilized countries of the world, and we again declare our adher- 
ence to our former utterances in favor of sound money. 

We view with regret the tendency toward combinations in industries in our country, 
especially when upon an unsound basis, and as bankers, we should discourage and refuse our 
financial aid to such questionable schemes as may later bring disaster not only to ourselves, 
but to many of our customers. 

Realizing that abundant prosperity prevails throughout the land, we cannot forget that 
out of this abundant prosperity is likely to spring unwise speculation, and we should not 
forsake our usual prudence but exercise the same care and caution which have safeguarded 
and protected us in the past. 

We extend our hearty thanks to the committee which brought a bill to establish a bank- 
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ing department for its faithful labors connected with its preparation, and we shall await 
with interest the report to be presented next year. 

It is our opinion that the law, popularly known as the Bankruptcy Act, should be 
repealed.” 

Officers elected for the ensuing year are given below. 

President—J. J. Sullivan, Cashier Central National Bank, Cleveland. 

Vice-President—J. C. Reber, Cashier Winters National Bank, Dayton. 

Secretary—S. B. Rankin, Cashier Bank of South Charleston. 

Treasurer—H. C. Herbig, Cashier Commercial Banking Company, Coshocton. 

Executive Council—E. H. Bourne, Cashier Union National Bank, Cleveland ; 
J. C. Henking, Gallipolis; J. M. Maylone, Assistant Cashier People’s National 
Bank, Newark. 
















PENNSYLVANIA BANKERS’ ASSOCIATION. 








There was a good attendance at the opening of the Fifth Annual Convention of 

the Pennsylvania Bankers’ Association at Scranton, October 19. Mayor James Moir 
made an address of welcome in the name of the city, and Wm. H. Peck, Cashier of 
the Third National Bank, performed a similar office in behalf of the bankers. 
President Charles A. Kunkel, Cashier of the Mechanics’ Bank, Harrisburg, appro- 
priately responded to these expressions of hospitality, following with his annual 
address. 

Secretary D. 8. Kloss, Cashier of the First National Bank, Tyrone, read his re- 
port. It showed a present total membership of 400. He also presented the report 
of the council of administration, recommending that the office of secretary be placed 
at the disposition of the council, with authority to regulate his location and com- 
pensation ; also appropriating $1,000 for the capture and conviction of forgers or 
other bank swindlers, and recommending the creation of a trust company section. 

After the reading of the treasurer’s report by John J. Foulkrod, President of 
the Manayunk National Bank, Philadelphia, Hon. Ellis H. Roberts, Treasurer of 
the United States, spoke on ‘‘ The Treasury and the Currency.” In the course of 
his address he said that the volume of Government demand obligations should not ex- 
ceed the present limit, which probably should be reduced, and that the gold reserve 
should be increased to $150,000,000, and National banks permitted to issue notes to 
the par of bonds. He thought, also, that when the Government notes were once 
redeemed in gold they should not be reissued except for gold. 

Reports were next read from the secretaries of the various groups, after which 
Hamilton B. Humes, President of the Jersey Shore Banking Co., delivered a me- 
morial address on the life and character of the late Hon. H. C. Parsons, of Williams- 
port, who was elected president of the association at the last annual convention, and 
died shortly afterward. 

Hon. Charles S. Fairchild, President of the New York Security and Trust Co., 
and ex-Secretary of the Treasury, was introduced, and spoke in part as follows : 



































ADDREss BY Hon. CHARLES S. FAIRCHILD. 


‘**T always look upon any gathering of bankers with the most profound respect as being 
and representing a body of men who have served their fellow men on the whole, taking the 
average, with unparalleled faithfulness and benefit. Hence I feel that in having the privi- 
lege of addressing you a few words to-day Iam talking to a body of men who are as digni- 
fied and as useful as any that can be assembled anywhere in our country. What service do 
you render? What is one of the chief services that you render? Under our check and de- 
posit system you furnish a currency that is just as truly a currency for most transactions as 
gold or silver or United States notes or bank notes. Under that check and deposit system 
you furnish the vehicles that move the business of a country to a degree and in a magnitude 
as to which these forms of currency that I have spoken of are the merest trifles. That cur- 
rency is based on what? It is not based on United States bonds; it is not based onany safety 
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fund ; it is not based on anything whatever except the general commercial soundness of the 
business of this country and the faithfulness and the wisdom of the bankers who conduct 
the business of those banks. Should you cease to render that service the great bulk of the 
business of this country must stop. Under our modern conditions it could not go on. 
Should we have to transact our business in the old way of the Middle Ages, in money to-day, 
and not on this enormous faith and credit that comes through these banking institutions, 
the business of the world as conducted in modern times must practically stop. The other 
kind of currency answers for small transactions, to make change. It is serviceable in little 
transactions where men do not know one another, The gold or the silver or the United 
States note or the bank note serves as an introduction because they are based upon some- 
thing that is known to all mankind. All mankind knows that all mankind will take gold, 
All the people in the United States know that at the present time everybody will take silver 
because the silver is practically redeemed in gold in our country. Everybody knows that 
everybody else will take a United States note. He does not know exactly why, but because 
everybody does take it. Evervbody knows that everybody else will take a National bank 
note. Very few people know why, or know what they are based upon or what makes them 
good, but they do know that everybody will take them. Therefore those kinds of currency 
answer for transactions where men do not know one another, where there is not time to 
inquire about one another, or in rural districts where men have not business habits and do 
not like to keep accounts and that sort of thing and prefer money, as it is ordinarily called. 
But this is the small change business; these are your little transactions; these are your horse- 
car fares. This is the thing that you pay your railway fares with, the thing that you pay for 
your purchase in the retail stores with, where there is not time for the proprietor of the store 
to know whether a check is good or not, ani this thing answers where the checks that come in 
and exchanging them back and forth would not make the proper change. Butafter all, when 
all this is disposed of, the great movement of business that takes place is through the other 
service that you perform, and it is just as truly a currency as any of the things that I have 
mentioned. The function of gold is to serve as a certain reserve because that is known as 
acceptable at ajl times to all men. Therefore under that idea and those habits it has become 
necessary to have somewhere a fund of gold which men feel can be fallen back upon in case 
of necessity to settle balances that are not settled in other ways. It is seldom used except 
when men begin to doubt the other things, but as long as the other things have no doubt 
connected with them the gold that isin the world and in this country serves more as assur- 
ance in case of extremity than as an actual form of circulating money. 





SAFETY OF CURRENCY BASED ON COMMERCIAL ASSETS. 
As to the safety of this kind of currency, or of any other kind of currency that might be 
issued by the banks, because in my opinion your deposit and check currency differs in no 
respect from a bank note currency except that it has to perform some of the minor functions 
of which I have spoken—as to the safety of it, as a whole, based as 1t is upon the business of 
the country, isn’t it safe? Isn’t it safe to base anything upon, if you choose to do so, asa 
whole, guarding against sporadic cases of mismanagement? If the banksof this country are 
not safe for all their responsibilities that they have and which they may assume, take them 
as a whole, leaving out the almost infinitesimal fraction of failure and bad management as 
appliec to the whole, then I always like to ask, what is safe. Take the city of Scranton. I 
was reading of your banks and of their prosperity and of their resources in the newspapers 
as set forth in one of the addresses delivered here. Would you say that the municipal bonds 
of the city of Scranton were a better asset than the combined obligations of the banks of 
Scranton? I think on a little reflection you would say not, because the obligations of the 
banks of Scranton, being based upon all the business of Scranton, whenever those assets, 
therefore, become worthless, then what becomes of Scranton, and what becomes of the muni- 
cipal bonds of Scranton ? 

Therefore, I always maintain that what you have in your banks and in the banks of your 
country is a higher security than any municipal or State or Government bond, because the 
prosperity of the things which go in to make the assets of the banks, the prosperity of those 
things is the condition precedent to the solvency of your municipality, of your State, or of 
your country. Wipe out the assets of your banks and not only are your municipal and State 
and Government bonds good for nothing, but your railroad bonds are good for nothing, 
because the whole thing, the whole life blood of the business of this country, would be dried 
up and nothing would be valuable. 

Therefore, taking your banks as a whole, I think we may safely say that nothing can be 
conceived of that is more sound and more safe; and it follows as logical when one considers 
the fact that the condition precedent to all value is the value of the assets of the banks of 
the United States. 

And I think that men should keep that thought fully in mind in considering all these 
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questions of banking. Men should satisfy themselves of the truth of the proposition that I 
lay down as to the absolute safety of the thing as a whole, otherwise your country is nothing— 
the business of your country is nothing at all. Bear that in mind, and then go on from that 
to consider any questions of currency legislation that you choose. But if you satisfy your- 
selves of that fact, which I feel is perfectly true, then one can fight intelligently—and more 
intelligently than if he has proceeded with his mind filled with the fact of a failure here and 
there. * * * 
EVILS OF THE SUB-TREASURY SYSTEM. 


Another thing that I was very much impressed with when I was in the Treasury Depart- 
ment—which is now arising again, and Iam glad to speak of it in the presence of the Treas- 
urer of the United States—is our sub-Treasury system—this system of taking in the treasure 
of the United States into a vault, practically all the revenues of the Government. When the 
daily revenues equal its expenditures, or vice versa, of course no change is made; but when, 
as in my time, Our revenues enormously exceeded our expenditures, and when as now the 
revenues are exceeding the expenditures it makes a great difference in the finances, and if 
this condition of business prosperity goes on that difference will probably increase. Now, at 
this very time when business is so large, when so much is needed to carry on the business of 
the country, that very condition increases the revenues of the United States without cor- 
respondingly increasing its expenditures, with the result that the very moment when the 
business of the country needs all the money it can get, the United States by the very pros- 
perity of that business and by other circumstances that have created the need for the money, 
is withdrawing it from the possibility of use by the community. That is what happened in 
my time when I was in the Treasury until we came to a condition that threatened serious 
panic. I know I went to New York at that time, and I met my old friend Mr. Vermilye and 
one or two other gentlemen, and we were looking over the situation, and I recclilect Mr. 
Vermilye holding up his finger to me and saying, “Sir, unless you do something—and it is 
not a question of days, but it is a question of hours -you will see as bad a panic here as ever 
was known.’ Think of the monstrosity of a state of things that made a statement of that 
kind true? I, a young man, who happened to be at the head of the Treasury Department, to 
be taken out to luncheon by half a dozen bankers in New York and having it put into my 
head that there was that prodigious power in my hands as a Government officer! Fortu- 
nately, it is a power that never has been abused, but it is a state of things that ought not to 
exist. Thls whole system of locking up the money of the country that comes in as public 
revenues is something that obtains, 1 think, nowhere else in the world except in this country. 
I suppose it had its origin rather in fear than jealousy of banks. It certainly never contem- 
plated great revenues. It never contemplated a condition such as we then had and which 
we will have again in this country. 


A DUTY WHICH BANKERS OWE TO THE PEOPLE, 


Now, there is another something—and it does not make much difference to you bankers ; 
none of these questions make so much difference to the bankers as to their profits as mankind 
is led to suppose; you go on in business; you make money with good currency or bad cur- 
rency, and perhaps you make more with bad than with good currency—but the people who 
are your constituents, the people whom you have your charters in order to serve, they need 
in their affairs a protection in all these things, and you are occupying as to those matters, it 
seems to me, a sort of position of trust towards your clients who are not in a position to look 
into these things and understand them quite as well as you. You cannotsit down and 1 .erely 
protect yourselves. You ought out of fairness and a sense of obligation toward those who 
are making your institutions prosperous to give your time to the things that will avert dan- 
gers from their business although it may not affect your profits, you knowing in advance of 
the dangers. 

Therefore all of these subjects should be considered by bankers, alttough they are not 
primarily so much interested in them as other members of the community. The other mem- 
bers of the community are often prejudiced upon these subjects to their own injury and 
detriment. Now, if you comprehend the fullness of your obligations and trusts you should 
seek to overcome those prejudices, even at the risk of some unpopularity, because you are in 
the position to do it; you have the obligation upon you. * * * 

You are in a time of great business prosperity in the country, asa whole. With wisdom 
and conservatism it is likely to continue a long time. It is within our power to exercise a 
restraining influence, as well as giving aid, to all of this. It is your part not only to encour- 
age, but to exercise a conservative influence. It is your part to use your influence so far as 
you can to remove governmental difficulties that grow out of our laws, some of them founded 
on the necessities of the times, and others upon passing prejudice. <All this is among your 
duties and functions, as I understand them, not alone to conduct your own individual insti- 
tutions and make money for them. 
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Hon. Thomas J. Powers, Commissioner of Banking, spoke on the Work of the 
Banking Department of Pennsylvania. His address is printed in full in another 
part of this issue. 

Reports were next made by the chairmen of the several groups, all giving 
favorable account of present banking and general business conditions. 

James H. Willock, President of the Second National Bank, Pittsburg, offered 
the following resolution, which was adopted unanimously : 











Resclwed: ** The bankers of Pennsylvania most earnestly recommend that the Congress of 
the United States at its next session enact a law to more firmly and unequivocally establish 
the gold standard in this country by providing that the gold dollar, which, under the existing 
law, is the unit of value, shall be the standard and measure of all values in the United States ; 
that all the obligations of the Government and all paper money, including circulating notes 
of National banks, shall be redeemed in gold coin, and that the legal-tender notes of the 
United States, when paid into the Treasury, shall not be re-issued except upon the deposit of 
an equivalent amount of gold coin.”’ 











Pursuant to the report of the committee on nominations, the following officers 
were chosen : 

President—S. R. Shumaker, Cashier First National Bank, Huntingdon. 

Vice-President—James H. Willock, President Second National Bank, Pittsburg. 

Treasurer—A. J. Hazeltine, President Warren Savings Bank. 

Delegates to American Bankers’ Association—Group I, John b. Harper, Presi- 
dent Southwark National Bank, Philadelphia; Group II, Samuel H. Seeds, Cashier 
Chester National Bank; Group III, R. E. Wright, President Allentown National 
Bank; Group IV, A. P. Perley, President West Branch National Bank, Williams- 
port; Group V, W. L. Gorgas, Cashier Harrisburg National Bank; Group VI, 
Robert J. Mattern, Cashier Union National Bank, Huntingdon; Group VII, F. De 
L. Hyde, Vice President Second National Bank, Titusville; Group VIII, W. W. 
Ramsey, Cashier German National Bank, Pittsburg. 

A vote of thanks was tendered the bankers and other citizens of Scranton for 
their hospitality, and after brief remarks by the officers-elect, the convention 
adjourned. 











































AMERICAN BANKERS’ ASSOCIATION.—In 1893, at the Chicago convention of the Ameri- 
can Bankers’ Association, a report of the executive council was presented which provided, 
among other things, ‘‘ That hereafter all addresses prepared for delivery to this convention 
shall not exceed in length twenty minutes, and as much shorter time as possible, and that 
the members seated in the body of the house shall have an opportunity on at least one day 
of the session to express their views and opinions on any subject they see fit.’’ 

From the official report of the proceedings it is not quite clear whether this recom men- 
— was adopted or not, though it seems to have been the intention of the convention 
to adopt it. 

If such a rule is now in force, it would enable any delegate who was so minded to edify 
the convention with a dissertation on the nebular hypothesis, the composition of the moon, 
or what not. 

But probably this rule was not rightfully adopted, as it in effect amended the constitu- 
tion, and apparently not in the way which that instrument provides amendments shall be 
made. 
By Article VII, Section 1, it is provided that ‘‘ resolutions or subjects of discussion (ex- 
cept those referring to points of order or matters of courtesy) must be submitted to the ex- 
ecutive ,council in writing at least thirty days before any general meeting of the Asso- 
ciation. 

Evidently the two rules are in conflict. If the gag-law was really repealed at the Chi- 
cago convention, it would be interesting to know it. The reasons for its existence have, 
perhaps, been greatly exaggerated. In mathematics it is an axiom that the whole is greater 
than any of its parts. This principle does not seem to be that on which the American 
Bankers’ Association is founded. 

We have no possible criticism of the executive council, either as it is now constituted 
or as it has been in the past, but the system upon which the association is managed is not 
in accord with the democratic spirit of the present day. 

The rule above stated and some of the methods of procedure are an imputation against 
the intelligence and common sense of the members who attend the conventions. 











COLORADO’S GOLD PRODUCT. 





A SOUND BASIS FOR LEGITIMATE INVESTMENTS. 





Since Colorado has taken first place among the States of the Union as a producer 
of gold, attention has been directed to the profitable field for investment offered by 
the gold mines of the State. The Colorado Springs Mining Exchange is the great 
center of activity in placing before the public securities representing mines whose 
productiveness and value have been fully established. By the application of sound 
business principles, a large part of the element of speculation has been eliminated 
from dealing in mining shares, and anything bordering on sharp practice has been 
absolutely stamped out. ‘The Colorado Springs Mining Exchange is conducted with 
a careful regard to the stocks dealt in and the character of the brokers who are al- 
lowed the privileges and facilities of the exchange. 

The astonishing success of the exchange has been the legitimate product of good 
personal character and good business methods. The transactions lately have some- 
times exceeded two million shares a day, amounting to over $500,000 cash. 

A good illustration of the business methods employed may be found in the com- 
pleteness of the system of a single brokerage firm doing business onthe exchange— 
the firm of William A. Otis & Co., composed of William A. Otisand James C. Con- 
nor. Mr. Otis is a director of the First National Bank, and the firm does a large 
private banking business. They have acorpsof bookkeepers, stenographers, type- 
writers and messengers—they have their clearing-house clerk and their private tele- 
graph operator. These are housed ina suit of six roomy offices, and the office is 
connected by telephone with the floor of the exchange, so that they are able to com- 
municate with their customers by ’phone or telegraph in perfect privacy and with- 
out loss of time during the call. 

They have their private wires (leased from the Western Union Company) to Den- 
ver, Pueblo and Cripple Creek, and complete arrangements for obtaining the latest 
reliable information on the condition of the mines from their own agents in the camp. 

All this costs, but it pays. They do a great business and they do it with cease- 
less care and watchfulness. Their office is the financial agency for several of the 
large mining companies of Cripple Creek, and they loan a great deal of money on 
mining securities. Their place has rather the character of a financial institution 
than a mere broker’s office, and their extensive business is transacted with all the 
promptness and exactitude of a first-class bank. They own a great deal of valuable 
mining property in the camp on their private account and their management of the 
Lillie, which they bought, and developed from a doubtful prospect into one of the 
richest mines of the camp, is considered a model of energetic yet cautious mining 
management throughout Colorado. From three to five brokers are constantly en- 
gaged in the transaction of their extensive business on the exchange. 

They have shrewdly foreseen the rise in several important stocks, which they 
bought in in large quantities at a comparatively low price, tothe great advantage of 
themselves and their customers who reaped the benefits of the rise. 

In this connection some facts in regard to the Cripple Creek gold output will be 
found interesting. For October the gold production of this camp was $2,003,600, 
an increase over September of $300,000, and the largest month’s production ever 
reported. The grand total of the output to date is in excess of $63,000,000. Be- 
ginning with 1891, at $200,000, the yearly output will reach $20,000,000 in 1899, 
judging from the ten months’ record of $16,000,000 against $12,500,000 for 1898. 
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Improved facilities for shipping ore.and increased mill capacity account for the 
October record. Ore surplusat mines and mills guarantees $2,000,000 output or more 
for November. ' Of 28,300 tons of ore 14,000 tons were treated by smelters. The 
average was $90 a ton. The remainder was treated by mills and reduction works 
the average being $20 to $36, according to class of mill treating the ore. 
The October dividends reached $297,500, the jargest monthly record yet achieved, 
except September’s, which was $733,800, including $488,000 paid by Stratton’s In. 
dependence. The total of dividends for ten months in 1899 is $2,640 379, or $126. - 
300 in excess of 1898 entire. The total dividends to October 31 aggregate $%,875,- 
740, one-half of which was paid last year and this. More than 25,000,000 Cripple 
Creek shares were sold in Colorado Springs in October, the cash value being 
$4,275,233. 
According to the figures of the Director of the Mint the gold product of Colorado in 
the past three years has been: 1896, $14,911,000 ; 1897, $19,104,200; 1898, $23 195,300. 








World’s Production of Gold and Silver for Calendar Years 1897 and 1898. 


The Director of the Mint has just issued the following statistics in regard to the world’s 
production of gold and silver for the calendar year 1898, giving the figures of the previous 
year also for comparison. 


1898, 


COUNTRIES. eeees 












. Silver— 
Silver—com- | ooltone 
Gold. mercial value. | Gold. sommmoretel 





North America: 





i ictecdsedeeosneseaen $57,363,000 $22,316,000 $64,463,000 $32,118,400 
ait ia ala ina *7 500,000 32,341,900 *8,500,000 33,475,400 
Canada and Newfoundland ......| 6 ‘089, 500 3,330,100 13,838,7 2,626,900 




































it? ccengueesnbbadnobeoesusese 58, 558, a | ¢6¢ebesenane 80, 428, 000 aneemmenaeiia 
EE tintin Cet aneandenianie 52,665,700 7,126,800 64.860,800 7,092,800 
Europe: 
Pi iihiidicindshcheapionkaieked 23 »245,700 170,800 | 25,463,400 164,300 
Austria-Hungary ...ccccccccccces 2, 235,600 | 1,182,200 | 1,859,500 1,070,400 
tT -Kcccdeshssdeéeetencecssve 1, "378, 100 | 3,298,900 73,600 3,287,200 
$OeSCC CCC CCCOSCORCOSeESeee! «cocesecnecos | =D | cocesoaseses —) 300 
idiveeeenaanniedebeenmnes 600 
Ts cascgieeedsededuensececdoevese f . ay 700 
DD ccnccoessdectecsecneesesonsess 37,900 | 3, 57. 800 37,900) 3,01: 5,200 
EE RENN C4 10,400 1,400 10,400 1,400 
ii ith edu iiicndeeidnaee aekiamiaine rice ' 579,000 
DT itchadgidabeosiiebninbenteows 7,300 135,100 7,300 132,900 
DE ccngiasideniactedacendenncaue 13,300 11,400 13,300 10,800 
DE iKstsenasebetnightenbennedkl déinnseeeinlii | a Pare 320,300 
Dt ED ccescceosesecssessese 35,100 | 139,300 6,600 124,700 
South America: | 
Dt ciccecebeebeenewsenderee 137,700 | 230,100 +137,700 226,300 
SEE Snvanesdvecdeene ueveseusees *343,500 4,922,700 +343,500 4,84( 1.700 
Sl itipieb ethan keneeeneikennses *340,700 | 1,555,200 +340,700 1,529,300 
i rced cc bdedemmencneennnss 2,227,200 | 3,028,400 2,263,200 3,230,400 
DT tint débatekdigeedeeweted ies 132,900 | ,600 39,500 4,600 
Pnccenencedeseseseooccesessoees SED | cececcecsess 1,583,700 | cseceeeeveee 
in kbd dintnehadbeonedides Sy | ssevececoses 1,067,400 | cccccccccces 
Guiana —_ ceaeibia eh maid De | ésuecesescos 2,048,700 | ccccceeeeees 
Guiana (Dutch) ..............00ee GOZ,000 | ceseeeeeeees 569,100 | wes eeeeeeees 
Ss SPEED oc cccccoccesossese re 1,644,400 |  .cccccsceees 
Ee err 628,000 1,967,200 628, 1,151,200 
EE id ie ce neces adenine a | eesstamenuea aS) ree 
Contral AMeCricd,........cccccccees *465,000 487,100 *473,700 22,400 
sia: 
I iit rat inet meas ctiebiiin tilt’ seein 693,000 1,011,500 790,800 979,300 
Dt cbretnvieésousdetuasavenesuned DE? scccousenwen *6.078,700 | cccceeeeeere 
eae ili lnile tania ! © isassuendage 1,020,200 | .sceeeeeeeee 
ED secincneswsnndoait 8 2 re Z.TEL GOO | wcccccccecee 
East Indies (British).............. © tevadiene $660,900 [| cceeeeeeeees 
East Indies (Dutch) .............. | RRR Epa $116,400 | ..cceeceveee 
SE Nab bbdsecdentenecsscddines | $238,812,000 | $98,443,800 $287 428,600 $97,524,500 
* Estimate of the Bureau of the Mint. + Official figures for 1897. 


+ New Guinea product for 1897 included. 





















































TRUST COMPANIES AND THE NEW YORK CLEARING- 
HOUSE. 





Important action has just been taken by the New York clearing-house commit- 
tee, placing the trust companies on the same basis with non-member banks in their 
relation to the New York Clearing-House Association. The regulations adopted to 
cover the case of the trust companies are set forth in the following circular, issued 
under date of November 6: 


“ DEAR SIR: 

For your information, I beg to advise you that at a meeting of the clearing- 
house committee held on the 3d inst., the following report was received and the 
rules adopted : 


ee 


— 


NEW YORK CLEARING-HOUSE, November 3, 1899. 


The sub-committee appointed by the resolution of October 26, 1899, on the sub- 
ject of ‘‘ Trust Companies and Their Relations to the Clearing-House,” hereby re- 
ports that the constitution of the association, and particularly the amendment of 
October 14, 1890, imposes upon the committee the responsibility of consenting to 
the clearings by banks and trust companies not members of this association, and, as, 
in the opinion of your sub-committee, general and uniform rules should from time to 
time be adopted, the committee recommends the adoption of the following addi- 
tional rules : 

(1) No trust company shall be permitted to clear through any member or non- 
member of this association, unless such trust company shall have been in actual 
operation for at least one year at the time of making the application. 

(2) No trust company shall be cleared by any bank or trust company, member or 
non-member of this association, until it shall have been examined by the clearing- 
house committee or some other committee of the association duly appointed for such 
purpose. 

(3) Every trust company clearing through a member of this association or which 
may hereafter be permitted to clear through such member, shall furnish a weekly 
statement of its condition to the manager of this association, in the same manner as 
weekly statements of non-member banks clearing through this association are now 
rendered. Such statement shall include 

Capital, 

Net profits, 

Average amount of loans and discounts and investments, 

Average amount of specie, 

Average amount of legal-tender notes and bank notes, 

Average amount on deposit with other New York city and Brooklyn banks and 
trust companies, 

Average amount of net deposits. 


(Signed) 
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These statements are not, at present, intended for publication. 
At this meeting it was also resolved, that hereafter all statements of averages, 
submitted to the clearing-house by members and non-members, must be verified and 


signed by an officer. Respectfully, 
WILLIAM SHERER, Manager.” 


Various theories have been advanced to explain the reasons for the rules stated 
above, it being assumed by many that this action has been taken as a first step in a 
general campaign against the trust companies on the part of the banks. The more 
reasonable explanation is that the clearing-house has decided that the trust compa- 
nies which enjoy its privileges and facilities should be subject to the same rules ag 
those applicable to the banks. 

The rule refusing to any trust company the privilege of clearing through any 
member or non-member of the association unless such trust company shall have been 
in actual operation for at least one year at the time of making the application, will 
shut out, temporarily at least, several trust companies which have recently started 
in business in this city, and several others which ure now in process of organization. 

There are rumors of the organization of a trust companies’ clearing house, to 
embrace the new companies and some of the companies which now clear through 
the New York Clearing-House, and to include also in its membership some compa- 
nies dving business outside of this city, one of the features of this new clearing- 
house, it is said, being that it would clear at par checks on out-of-town banks, 








TAXATION OF EXPRESS CoMPANIES.—The following statement was made recently 
by the Commissioner of Internal Revenue in regard to the taxation of express com- 
panies under the War Revenue Act : 


‘There has been no ruling made by this office that express companies or their agents en- 
gaged in the business of negotiating purchases or sales of billsof exchange, are exempt from 
special tax as brokers.” 

The commissioner then refers to the only ruling bearing upon the subject, which 
reads: 

‘*Upon examination of the form of money orders sold by the agents of express or tele- 
graph companies, I am of the opinion, and so hold, that these money orders are not bills of 
exchange in contemplation of the statute, and that, therefore, these companies are not re- 
quired to pay the special tax as brokers, by reason of the money order business carried on by 
them at their various agencies throughout the country.”’ 


Continuing, the commissioner says : 


‘* My opinion that these money orders or ‘ travelers’ cheques’ issued by express compa- 
nies are not bills of exchange, finds support in an opinion of the Attorney-General concern- 
ing checks. in which, referring to the decision of the Supreme Court of the United States in 
Merchants’ Bank vs. State Bank (No. 10 Wall. 604), and to definitions given in books on com- 
mercial '*w, he says: 


‘From the foregoing, the distinctions are sufficiently manifest to show that in commer- 
cial law a check drawn upon a bank is a different instrument from a bill of exchange, either 
inland or foreign, and that the distinctions are fully known and recognized in commercial 
transactions.’”’ 


The commissioner adds : 


“‘If checks are not bills of exchange it seems to me that for a stronger reason the money 
orders of express companies, in the form and with the restrictions in which they are ordina- 
rily drawn, cannot be regarded as bills of exchange. The ruling to which objection has been 
made (apparently upon a misunderstanding of its purport), you will observe, is strictly con- 
fined to the money order business of express companies. Whenever, therefore, collectors of 
internal revenue come into the possession of facts showing that express companies or their 
agents within their districts are engaged in the business of purchasing or selling bills of ex- 
change without having made return and paid special tax as brokers within the time pre- 
scribed by the law, it becomes their duty to report such cases to this office for assessment of 
the special tax and fifty per cent. penalty.” 

















SECRETARY GAGE ON THE MONETARY SITUATION. 





The following summary of the views of Secretary Gage in regard to the present 
condition of monetary affairs and the remedy therefor was telegraphed from Wash- 
ington on October 23: 


* The agricultural districts of the country would undoubtedly be benefited by an exten- 
sion of bank-note currency. The financial movement as it has been going on during the last 
few weeks forms a striking contrast to the movement as it would appearif the condition 
which I advocate should be fulfilled. It isa familiar fact, that during the period of paying 
farm hands, moving crops and meeting other expenses of the harvesting season, money is in- 
evitably attracted from the centers of money to the farming districts, and subsequently re- 
turns to those centers. Asis well known, the movement of moneys back to the centers is 
for the purpose of paying loans resulting from its use for other forms of indebtedness, and 
to yield interest payments to the country bankers for a part of the funds which, in a dull sea- 
son, would remain idle in their banks. This currency, under the present system, consists of 
Treasury notes and legal-tender notes, money which is recognized as legal reserve. 

When the banks in the great centers like New York receive this money from the crop dis- 
tricts, it becomes a reserve for deposits in the relation of one to four. Theembarrassment in 
this system arises when the deposits in the banks are expanded by loans, for any checking 
against this part of the deposits results merely in a transfer to another account in the bank.” 

The possibility of increasing loans against the inflow of reserve funds from the farming 
districts after the harvesting season, in the proportion of one to four, is regarded by Secre- 
tary Gage as the temptation to which the city banks arelikely toyield. In his annual report 
last year the Secretary said: 

‘** [It must be remembered that this inward movement of the currency occurs at the time 
of the year when commercial activities are the least and the general requirements for the 
use of loans in the interior are the smallest. The efforts of the banks at the centers to in- 
crease their loans causes interest to fall. The fall in the rate of interest causes interest and 
dividend-paying securities to rise. Therise in securities induces speculative buying. The 
speculative buyer becomes the bank’s borrowing customer.” 


In discussing this year’s situation, which, he says, is only a more emphatic repe- 
tition of what has occurred in former years, Secretary Gage said that the cause of 
the trouble is the fixed volume of paper money having all the powers of a legal 
tender. Continuing, he said: 


“The remedy is to be found in a bank-note currency. The inward movement of money 
to the centers would then consist largely of bank notes—nen legal tender. These notes 
would not form a basis for expansion, because they do not become a part of the legal-tender 
reserves of the banks. These notes would be sent home for redemption in legal money, and 
the effort to do this would neutralize largely the effect desired. Bank A sending home the 
notes of Bank B would bring forth, not a payment in legal tender, but as an offset by the 
presentation of the notes of Bank B. This would result in a mutual retirement of these bank- 
note liabilities,” 

(Juoting from his latest report, Mr. Gage said: ‘‘ The power to lend is not thus 
lost, but it is temporarily suspended.” He added that the needs of the interior of 
the country each autumn on account of agricultural expenditures will be conveni- 
ently met by the power of the banks to issue circulating notes, and the needs of in- 
dustry will coincide with the desire of the bankers to make their profits, and the 
value of the power to issue notes will be felt in the interior where the farm indus- 
tries are going on, and not in the usual centers of money activity, where the bank 
currency is not needed and will not circulate. Secretary Gage will develop this ar- 
gument in considerable detail in his forthcoming report, and urge Congress to take 
the action which he advocates. 
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BANKING AND FINANCIAL NEWS. 






This Department includes a complete list of NEW NATIONAL BANKS (furnished by the Comp- 
troller of the Currency), STATE AND PRIVATE BANKS, CHANGES IN OFFICERS, DISSOLUTIONS AND 
FAILURES, etc., under their proper State heads for easy reference. 















NEW YORK CITyY. 


—Senor Ignacio M. Mariscal, Minister of Foreign Affairs of the Republic of Mexico, and 
Senor Jose Ives Limantour, Minister of Finance, were guests of the Chamber of Commerce 
on November 2. 








—The Comptroller of the Currency has approved the application of the Domestic Ex- 
change National Bank, of New York, capital $300,000, for permission to begin business. This 
bank, which has been organized by Robert D. Kent, Cashier of the Passaic (N. J.) National 
Bank, and Vice-President of the Rutherford (N. J.) National Bank, is to have as its exclusive 
purpose the collecting of out-of-town checks for banks and important business houses. The 
policy of the institution will be to correspond directly with practically all points within 
reach of one day’s mail from New York city, and also with all towns of considerable size 
throughout the country and in Canada. Immediate returns will be arranged for and pay- 
ment for collections will, as a rule, be made when such returns are in hand. Telegraphic 
transfers from distant cities will in many cases be arranged for. 














—* The New York Times” of October 15 prints a table showing the remarkable rise in the 
price of the stocks of the city trust companies since 1895. In 1895 the average price of the 
shares of eleven companies was $498, and of twelve companies in 1897, $554; thirteen compa- 
nies in 1898, $588, and in 1899 the average price had increased to $885. In the last year the 
price of these shares has advanced fifty per cent. 










—The Century Trust Company has been organized with a capital of $2,000,000 and a sur. 
plus of $1,000,000, and will occupy offices at Nos. 5 and 7 Wall street. 

—McPherson Kennedy, vice-chairman of the Stock Exchange, has been appointed chair- 
man to succeed William McClure, elected secretary. 

—The Bank of New Amsterdam will shortly open a branch at the corner of Third avenue 
and Forty-seventh street. 

—On his retirement as secretary of the New York Stock Exchange, Mr. George W. Ely 
was presented a dinner service of silver, representing 1,000 individual subscriptions of $5 each. 
He was also presented with an engrossed set of resolutions setting forth the appreciation in 
which his services were held by the members. Mr. Ely is now President of the new Bankers’ 
Trust Company. 

—Present prices of city bank stocks show almost uniform gains as compared with 1896, 
the increase in most cases being very large. Of course the greatest advance was made in the 
shares of the National City, which have gone up from 420 to 2,000. The Chemica) still heads 
the list in the price of its shares, the Fifth Avenue being next. Remarkable advances have 
been made in the market price of the Corn Exchange, Hanover, National Union, New Am- 
sterdam, Park, Second and Western. New York bank and trust company stocks are highly 
regarded as investments, one of the great life insurance companies having about $9,000,000 
thus invested. 


—Group VIII of the New York State Bankers’ Association held its annual meeting 
October 28 at the rooms of the Downtown Association, about a hundred members, represent- 
ing eighty banks, being present. Sir Thomas Lipton was a guest of the association at its 
luncheon after the meeting. 

A. B. Hepburn, Vice-President of the Chase National Bank, presided at the business 
meeting. Frank Dean, Cashier of the Fifth Avenue Bank, the secretary and treasurer of the 
group, read his report for the year. The election of officers for the coming year followed. 
Warner Van Norden, President of the National Bank of North America, was elected chair- 
man; Henry P. Davison, Cashier of the Liberty National Bank, was chosen secretary and 
treasurer. The following executive committee was also elected: Dumont Clarke, President 
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American Exchange National Bank: W. H. Gelshenen, President Garfield National Bank ; 
w. H. Porter, Vice-President Chemical National Bank; Gilson S. Whitson, Cashier National 
City Bank and Edwin 8S. Schenck, President of the Hamilton State Bank. 


—The Bowery Bank has bought the building now occupied by the Butchers and Drovers’ 
National Bank, Bowery and Grand street, and also a building adjoining. 


—In consequence of the recent high rates ruling for loans on call, a considerable amount 
of Western money is reported to have been loaned here. 


—The Hide and Leather National Bank was recently admitted to membership in the clear- 
ing-house association. 

—Alvah Trowbridge, President of the North American Trust Co., sailed for Cuba on 
October 28 to look after the affairs of the branch offices which the company has established 
there. 

—The Bankers’ Trust Co. opened for business November 1 at No. 10 Wall street. 

—President Leo Schlesinger, of the Mechanics and Traders’ Bank, announces that deposits 
of the bank on October 21, 1899, aggregated $2,450,000, against $1,219,000 the same time last 
year, an increase of $1,231,000. 

—A branch of the Williamsburgh Trust Co. has been established in the building formerly 
occupied by the Fulton Bank, on Fulton street near Myrtle Avenue, Borough of Brooklyn, 


—William Berri was recently elected Second Vice-President of the Hamilton Trust Co., 
Brooklyn, succeeding the late A. J. Pouch. 


—Alvin W. Krech has been elected Vice-President of the Mercantile Trust Co. 
—Frederick Southard is a new director of the National Citizens’ Bank, 


—Permission has been given the German-American Bank, of Brooklyn, to change its name 
to the Merchants’ Bank. 


—Charles A. Moore was recently elected a director of the Liberty National Bank. 


—The half-yearly ordinary general meeting of the Yokohama Specie Bank was held at 
the head office in Yokohama, Japan, September 9. Gross profits for the six months, including 
362,203 yen brought forward from last account, were 5,551,285 yen. After deducting current 
expenses, interest on deposits and officers’ remuneration, the directors proposed the follow- 
ing application of the balance: 200,000 yen added to the reserve fund, increasing it to 7,500,000 
yen. The sum of 50,000 yen was set aside for the contemplated new building. A dividend of 
fifteen per cent. per annum was declared, and 411,025 yen carried forward to the credit of 
next account, 

It was decided that the capital of the bank should be increased from 12,000,000 yen to 
24,000,000 yen. 

—Fletcher S. Heath, Vice-President of the Seventh National Bank, was recently elected 
a director of the North American Trust Co. 


NEHW ENGLAND STATES. 


Boston.—The new country clearing feature of the Boston Clearing-House has proved a 
success. It was begun June 8, and the total daily business now amounts to more than 
$1,000,000, 

Four hundred and ninety-one country banks now clear through the Boston Clearing- 
House. 

Maine banks were admitted September 21, and banks in Rhode Island and Connecticut are 
to be included shortly. ; 


—Messrs. Towle & Fitzgerald now occupy their new banking rooms, 18 Postoffice square. 


—The Savings Bank Commissioners have appointed H. F. Taylor chief clerk, to succeed 
James O. Otis, made commissioner, and Mr. Taylor’s place as second clerk has been filled by 
the appointment of Charles W. Levi. 


—The annual meeting of the Merchants’ Club was held at the New Algonquin Club, on the 
evening of October 17, President John M. Little presiding. 

The guests of the club included Hon. Charles G. Dawes, Comptroller of the Currency ; 
Hon. George A. Marden, Assistant Treasurer of the United States; F. B. Sears, Vice-President 
of the Third National Bank, and a number of other prominent bank officials. Comptroller 
Dawes read a thoughtful paper on trusts and combinations, from which the following is 
taken: 

“Rather than have in the hands of any corporation the power to absolutely fix the price 
of a necessary of life at an arbitrary figure, the people of the United States will eventually 
and rightfully do one of two things; they will enact legislation for the protection of the 
people from extortion, by a governmental regulation more or less extended as public neces- 
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sity may require, or they will enact legislation for the enforced creation of competition by 
the disintegration of trusts. 

With nothing less than one of these two things will or should the people of this country 
be satisfied. 

The claim that there does not exist an inherent right in Government to control these 
combinations is one which cannot be admitted. The right of Government to interfere with 
and regulate monopolies is well recognized in Jaw and practice. The laws forbidding combi. 
nations in restraint of trade, the laws regulating rates of corporations acting under granted 
franchises, and other laws of similar character, all have their foundation in public necessity ; 
and in the public necessity for protection from abuse, present or prospective, arising out of 
the existence of a monopoly in any line of trade, lies the legal and equitable foundation of 
the right of public interference.” 

—In consequence of having made some loans which are regarded by the other officers as 
injudicious, Charles H. Cole has retired as President of the Globe National Bank. It is 
reported that these loans do not affect the solvency of the bank, and that it has sustained no 
loss in consequence of them. 

Horace H. Stevens has been elected President and Geo. H. Ball, Vice-President. 

Clearings for Maine Banks.—The method of clearing for Maine banks by the Boston 
Clearing-House is thus described by the ** Lewiston (Me.) Journal :”’ 

** For several weeks the Lewiston banks have been operating under a new system of clear- 
ances. By the newsystem Maine checks are sent to Boston and cleared through the clearing- 
house which the Boston banks have established. Each day the Maine bank receives from 
Boston a stat t of the amount of its checks cleared, and is expected to remit the amount, 
All of these Maine banks have deposits with Boston banks, as Boston is the reserve city 
established to receive and hold the reserve deposits required by the National Banking Law, 
Boston charges nothing for clearing these Maine checks. 

This change of system, which makes Boston instead of Portland the settling place for 
Maine checks. has taken considerable routine business from some of the Portland banks. It 
has not, however, taken away muchif any profit, because the business yielded little or nothing, 
and required considerable attention. 

It has been rumored that the change would result in a lessening of the clerical forces in 
some of the banks; but the opinion of banking men seems to be that the changes resulting 
will not be important. 

A few banks on the eastern border of Maine have so far declined to enter into the agree- 
ment. They take the position that it is costly for them to send funds to Boston to meet their 
checks, and therefore charge the Boston Clearing-House a percentage.”’ 

Hartford, Conn.—Extensive improvements are being made in the building of the Atna 
National Bank, the changes affording better light, increased space and a new and better 
entrance. 

Change in Officers.—At a recent meeting of the directors of the First National Bank, of 
Merrimac, Mass., Daniel J. Poore was chosen President to fill the vacancy caused by the 
death of Wm. H. Haskell, and Wm. B. Sargent, for seven years Assistant Cashier, was chosen 
Cashier. Mr. Poore had been Cashier of the bank for over twenty-five years. 

Waterbury, Conn.—B. G. Bryan has been elected President of the Fourth National Bank 
in place of D. 8S. Plume, resigned. Mr. Bryan was for about seven years the teller of the 
Manufacturers’ National Bank. In 1887 he organized the Fourth National Bank and has held 
the position of Cashier since that time. 

Otis S. Northrop, Treasurer of the Dime Savings Bank, was appointed Vice-President, and 
Wilbur P. Bryan, the Assistant Cashier, was promoted to be Cashier. Harry A. Hoadley was 


appointed teller. 
The bank has paid $60,000 in dividends in the twelve years, and has now a surplus of 


$50,000; the capital is $100,000. 








MIDDLE STATES. 


Trust Compauy Taxes.—The corporation counsel of Jersey City, N. J., has given an 
opinion in reference to taxing trust companies in New Jersey, that under Section 29 of an act 
concerning trust companies, passed by the New Jersey Legislature last winter, the Tax 
Board can tax the trust companies on their capital stock. Heretofore these trust companies 
have been obliged to pay taxes only on their real estate and personal property, the same as 
private individuals. The corporation counsel says in his opinion: 

“T am inclined to think that the provisions of this act, selecting this class of corporations 
to be assessed in the manner described, are of doubtful constitutionality.”’ 

However, as the act has not been declared unconstitutional by the courts, its provisions 
will probably be carried out by the taxing authorities. 
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Corporations Oppsed to Publicity.—The New York State Board of Tax Commission- 
ers has received communications from corporations demanding secrecy as to the contents of 
their reports under the Franchise Tax Law, and protesting against publicity of any kind. 


Philadelphia.—At least five of the National banks of this city are using credit statement 
planks, and in connection therewith a question has arisen as to the following provision in the 
statement : 

‘*In consideration of such credit, it is hereby agreed that in the event of failure or insol- 
vency of the undersigned, all obligations of the undersigned held by this bank shall become 
immediately due and payable.” 

The point at issue is: Can the maturity period of notes be shortened by any agreement 
recorded on a separate paper ? 

While it is thought that in the case of single-name paper this provision would be effective, 
it would not hold an indorser unless he had signed the statement. 

— In the past ten years the deposits of the National banks have increased $90,959,739, the 
Fourth Street National alone gaining over $22,000,000. Other large increases were: Philadel- 
phia National, $12,974,178; Merchants’ National, $8,642,793; Corn Exchange National, $9,288,235. 

— It is said that the banks of this city will not adopt any uniform plan of charging for 
collecting checks, but will continue to treat their customers’ accounts with reference to their 
profits. 

Albany (N. Y.) Banks May Consolidate.—It is reported that a project is under discussion 
for the consolidation of three of Albany’s banks of discount and deposit into a single big 
National bank, 


Pittsburg, Pa.—Extensive improvements are being made in the building of the First 
National Bank. Asa result of the alterations a special department will be provided for the 
women who are patrons of the bank. 

— James J. Donnell, of the banking house of N. Holmes & Son, has beenelected President 
of the Bank of Pittsburgh National Association, succeeding Reuben Miller, resigned. 


— Ata recent meeting of the board of directors of the Union Trust Co., it was decided to 
increase the capital from $250,000 to $500,000. W.C. Carr, former Secretary, was made assist- 
ant to the President and John A. Irwin was elected Secretary. Harry W. Gleffer was made 
Assistant Secretary and James S. Carr, Assistant Treasurer. H. C. Frick was elected a di- 
rector. 

Baltimore, Md.—At a meeting of the Clearing-House Association October 12, plans were 
submitted and approved for the liquidation of the Traders’ National Bank. This action will 
enable the bank to pay its deposits on demand, and it is said the securities are ample to reim- 
burse the clearing-house banks. The Traders’ National Bank is the successor of the First 
National Bank of Annapolis, Md,, which was incorporated in 1865, and in 1872 an act of Con- 
gress authorized its change of title to that of the Traders’ National Bank. It removed to 
Baltimore in 1874. Until recently its management was inthe hands of Mr. Isaac 8S. George as 
President and Mr. Clayton Cannon as Cashier. In April of this year the control of the bank 
was secured by new interests. A complete change of officers and directors resulted. The 
capital stock of the bank is $230,000, and the deposits have dwindled to about $38,000 since the 
change in the ownership of the bank. ‘The assets of the bank are considered more than suf- 
ficient to repay the money advanced by other banks, in addition to returning all deposits. 
The bank occupies quarters in the building at the southeast corner of German and Grant 
streets. This building is among the bank’s assets. 

Buffalo, N. Y.—Deposits in the clearing-house banks of this city amount to $40,000,000, an 
increase of $9,000,000 compared with October, 1896. Over half the increase has been in the 
past year. Compared with last year the clearings also show a heavy gain. 

Wilmington, Del.—At the annual meeting of the Wilmington Clearing-House Associa- 
tion on October 6, George 8. Capelle, President of the National Bank of Wilmington and 
Brandywine, was re-elected President and John H. Danby, Cashier of the Union National 
Bank, Secretary. 

Clearings for the year ending September 30 were $42,737,221, an increase of $5,070,873 over 
last year. 

Meetings of Bankers.—Group III of the New York State Bankers’ Association met at 
Elmira, October 26. Officers were elected as follows: 

Chairman, J. W. Manier, President Susquehanna Valley Bank of Binghamton; secretary, 
B. W. Wellington, Vice-President Q. W. Wellington & Co.’s Bank of Corning. J. B. Jones, 
Vice-President First National Bank, Wellsville, Hon. Seymour Dexter, President Second 
National Bank of Elmira, and Hon. J. T. Sawyer, President Citizens’ Bank of Waverly, were 
appointed members of the executive committee. 
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—Group IV of the New York State Bankers’ Association met at Syracuse, October 19 
E. 8. Tefft, Cashier of the First National Bank, of Syracuse, presiding. 

Wm. C. Cornwell, of Buffalo, spoke on currency reform, and there was a discussion in re- 
gard to charges on the collection of checks. 

Hon. F. D. Kilburn, Superintendent of the State Banking Department, was a guest of the 
group. There was a good attendance at the meeting and much interest manifested. The 
election of officers resulted as follows: 

Chairman, W. I. Taber, Cashier Herkimer National Bank, Herkimer; secretary, Charles 
Hoskins, Cashier Cayuga National Bank, Auburn; executive committee, A. B. French, Cashier 
National State Bank, Oneida; F. F. Gridley, Vice-President Salt Springs National Bank, Syra- 
cuse; L. W. Mott, Assistant Cashier First National Bank, Oswego; George T. Dunham, Casb- 
ier Chenango National Bank, Norwich; George L. Bradford, Cashier Oneida National Bank, 
Utica. 


Washington, D. C.—The Riggs National Bank is having plans prepared for a new build- 
ing, adjoining its present premises, to be used exclusively by the bank. 


New York State Banks.—Aggregate of resources and liabilities of the 208 banks of the 
State of New York, at the close of business on Wednesday, September 20, 1899, as exhibited by 
their reports to the Superintendent of Banks: 


te ois gg ong LIABILITIES. 
ans an iscounts, less due Capit B99 Han 4 
from directors ; $191,370, | — na ~aonr . ‘ — ‘ 
Liability of directors as makers.. 7,470,005 | Surplus tup 18,449,746 
Anta am ‘chesinenenninienes 166, 1 | Undivided profits 9,204,473 
ue from trust companies, i 27.033. 43: 
banks, bankers and brokers... 29,803, — snpesieees am Gomane 210,088,483 
Real estate 0.339.155 | Due to trust companies, banks, 
a er — myn | bankers and brokers 28,543,629 
stocks and bonds ‘ 3,293. | rj - 5 499 
Specie 5 4°728°319 | — = — wnenien wememiers 15,492,494 
U.S. legal tenders and circulat- ue tne treasurer OF the stave 
ing notes of National banks... 13,759,681 | of New York 1,204,750 


Cash items. se seeeeseesssecessreees 64,047,911 | Amount not included under any . 
Assets not included under any of ‘th : nem 
the above heads 1,241,164 | Of the above heads 507,981 
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Add for cents 
$372,982,538 $372, 982,538 
Newark, N. J.—The capital stock of the Fidelity Trust Co. is being increased from 
$500,000 to $1,000,000, and the surplus from $300,000 to $1,000,000. 


New Trust Company.—aA certificate of incorporation has been filed by the incorporators 
of the Guarantee Trust Co., Atlantic City, N. J., which will have $100,000 capital. 


aS NSE 





SOUTHERN STATES. 


Richmond, Va.—Reference was made in the last number of the BANKERS’ MAGAZINE to 
the consolidation of the Citizens’ Exchange Bank with the National Bank of Virginia. Judge 
Geo. L. Christian continues to be President of the National Bank of Virginia and W. M. 
Habliston, formerly President of the Citizens’ Exchange Bank, Vice-President ; T. K. Sands, 
who was Cashier of the Citizens’ Exchange Bank, holds the same position in the consolidated 
institutions, and O. 8. Morton is continued as Assistant Cashier. Most of the old employees 
have been retained. 

Montgomery, Ala.—At a recent auction sale for division of an estate four shares of 
Merchants and Planters’ National Bank stock sold at two for one, bringing $200 a share. 

This is said to be the highest price ever brought by any bank stock in Montgomery. Cer- 
tainly no such price has been paid in many years and it is a tribute to the safe and yet 
progressive management of that institution. 

Nashville, Tenn.—The retirement of John N. Sperry from the office of President of the 
Merchants’ Bank was recently announced. This action was in pursuance with a decision 
which he made about a year ago to retire from active business. 

Prosperity in the South.—W. S. Witham, of Atlanta, who is President of twenty-seven 
banks in Georgia, has written to the ** Tradesman” giving his views on Southern business 
conditions. He says that until within a few years all the institutions which he represents 
were forced to borrow all their money in New York. Now they are able to get money in the 
Southern cities at New York rates of interest. 

In the twenty-seven banks, three out of every four dollars on deposit belong to farmers. 
Healso says the day of the small cotton mill has come, and the South is going to spin her 
entire crop. 
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* There is no reason,”’ says Mr. Witham, ** why the South should not get from $75 to $100 
for a bale of cotton worked up, instead of $30 in the raw material. Labor is plentiful and 
cheap in Georgia. The success of Georgia cotton mills has proved that Southern men know 
how torunthem. From personal experience I know that cotton mills of from 5,000 to 10,000 
spindles pay much better dividends than mills of larger size. I can name half a dozen cotton 
mills in Georgia having from 4,000 to 10,000 spindles, which show net earnings of from twenty- 
five to sixty per cent. during the past twelve months. Iam astockholder and I know. Iam 
now organizing three new cotton mills.” 

Georgia Banks Well Off.—State Treasurer Speer says that the annual reports of the 
State banks of Georgia show that they are paying good dividends and increasing their sur- 
plus. There are 139 State banks in operation. 

Atlanta, Ga.—The Southern States Trust Co., is being organized by well-known Southern 
bankers and other capitalists, with $500,000 capital. 


WHSTEHERN STATES. 


Change in Indiana Banks.—The First National Bank, Auburn, Ind., established by the 
late Congressman McClellan, and one of the oldest banks in Northern Indiana, has been suc- 
ceeded by the McClellan Bank, with the same capital. 

Bank Reorganized.—The Bank of Spring Valley, Minn., has been reorganized as the 
First State Bank; capital, $30,000. 

Louisville.—Mr. J. H. Lindenberger. who has been President of the American National 
Bank since 1894, has retired from that position on account of advancing years and impaired 
health and defective eyesight. He will continue to be a director of the bank. 

Mr. Lindenberger has been in the banking business in Louisville nearly forty years. His 
successor as President of the American National Bank will be Logan C. Murray, the present 
Vice-President. 

Detroit.—At a recent meeting of the board of directors of the Wayne County Savings 
Bank, Frank H. Croul was elected a director, to succeed his father, the late Col. Jerome Croul. 

Bank Absorbed.—The State Bank, of Stockton, Kans., has purchased the Exchange 
Bank, of that place. 

Reported Bank Consolidation.—It is announced that the Hayden National Bank and 
the Clinton National Bank, of Columbus, Ohio, will consolidate before January 1. Each bank 
has $200,000 capital and substantial surplus accounts, so that the consolidated institution 
would probably start with a capital of half a million. 

Indianapolis, Ind.—At a recent meeting of the directors of the Union Trust Company, 
Henry Eitel was elected President to succeed John H. Holliday, who becomes Vice-President. 
The company has been successfully managed by Mr. Holliday, having paid annual dividends 
of five per cent. and accumulated a surplus of $150,000. Mr. Holliday resigned to have more 
time to devote to a new evening paper in which he is interested. 

Chicago.—-A recent decision of the Supreme Court of Illinois was unfavorable to the 
Chicago banks which were on the bond of the late Treasurer of Illinois, R. N. Ramsey. It is 
said the banks may lose $300,000 to $400,000, but the loss will be distributed between several 
banks. 

—The plan recently adopted by the Chicago Clearing-House for the issue of gold certifi- 
cates has been declared inoperative for the present, the resumption of the issue of those 
certificates by the Government having obviated the necessity for local certificates. 

—Attorney-General Akin recently rendered an opinion that foreign banking corporations 
doing business in the State are subject to the rules and regulations provided in the State 
banking law for State banks in so far as they pertain to making reports to the State Auditor 
and being subject to examination by the banking department. Heretofore foreign banking 
corporations have not been called upon to report. 

—The Merchants’ National Bank has secured property on Monroe street between La Salle 
and Clark, and it is reported will put up a new building. 

—Owing to excessive taxation, it is reported that the Chicago branch of the Comptoir 
National d’Escompte de Paris will be discontinued with the close of the present year. 

—Edwin F. Mack, formerly Cashier of the Citizens’ Savings Bank, Detroit, was recently 
elected Cashier of the Royal Trust Co. Bank. He had been acting Cashier for several months, 

~It is announced that the Chicago National Bank will put up a new building, to be used 
exclusively for its banking business, on the lots numbered 148-154 Monroe street. 


. —The erection of new bank buildings by the Chicago National and Merchants’ National 
will make the intersection of Monroe and La Salle streets the busiest banking corner in 
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Chicago. With the Chicago National and the Merchants’ National there will be seven banks 
on or near three corners of the intersection. 


Milwaukee, Wis.—The First National Bank is reconstructing its banking rooms, and 
when the improvements are completed it will have most commodious and elegant quarters, 


Michigan Bankers’ Meeting.—Group II of the Michigan Bankers’ Association met at 
Grand Rapids, October 19. There was a large attendance and many practical banking ques- 
tions were discussed. Jas. R. Wylie, Cashier of the National City Bank, Grand Rapids, spoke 
of the diverse customs relating to charging exchange on checks collected, and Harvey J, 
Hollister, Cashier of the Old National Bank, Grand Rapids, gave some interesting reminis. 
cences of early banking in Michigan, and also spoke of the educational work which should 
be done by bankers. | 

F. E. Hammond, Cashier of the Muskegon Savings Bank, talked about the best way of 
handling small deposit accounts, so as to make them profitable. 

These officers were elected : Chairman, F. M. Davis, Cashier Grand Rapids Nationa! Bank, 
Vice-Chairman, Geo. A. Abbott, Cashier Hackley National Bank, Muskegon; Secretary, 
Marsh H. Sorrick, Cashier State Bank of Michigan, Grand Rapids; Treasurer, Merritt C. Gris. 
wold, Cashier Lowell State Bank, Lowell. 


Delray, Mich.—The Delray Savings Bank is going to build a two-story structure, which 
it will furnish with modern banking equipments. 


Iowa Banks to Consolidate. —It is reported that on January 1 the Wayne County State 
Bank, of Corydon will be consolidated with the Citizens’ State Bank. The former bank was 
established in 1870 and is the oldest bank in the county. 

Iowa Bank Figures.—Reports of the State, Savings and National banks of Iowa indicate 
that there is an average of $55.90 on deposit in the banks of the State for every man, woman 
and child in Iowa. There are in Iowa: National banks, 168; Savings banks, 204; State banks, 
209; private banks (estimated), 700; total, 1,281. 

The total resources of these different classes of institutions, as shown by official reports 
of September 7, for National, State and Savings banks, and estimated for the private institu- 
tions, are: National banks, $73,720,272; Savings banks, $60,258,819; State banks, $41,768,796; 
private banks (estimated), $60,000,000; total. $235,747,887. 

The deposits in banks of the four classes, allof them taken from the official reports ex- 
cept the private banks, which are again estimated, are placed as follows: National banks, 
$42,238,769; Savings banks, $50,497,926; State banks, $30,209,722; private banks (estimated), 
$42,000,000 ; total, $164,946,417. 

Making the estimate after adding in the estimate of deposits in the private banks, it is 
found that an average of $74.50 is on deposit for every person in the State. 

The deposits in all classes of banksis increasing at a rate heretofore unprecedented. On 
June 30, the National, State and Savings banks made their last reports previous to September 
7. From June 30to September 7, the deposits increased as follows: National banks, $2,195,- 
527; Savings and State banks, $3,301,880; private banks (estfmated), $2,000,000; total, $7,497,407. 

In the last nineteen months, or since the statement of January 6, 1898, the total deposits 
have increased just about sixty-five per cent. Atthe present rate of increase, they will have 
doubled in the two and one-half year period ending July 6 next. It is believed, in view of 
the immense crops and general prosperity which the State is enjoying this year, that this in- 
crease will be made. 

Change in a Bank.—E. W. Davis, of Pueblo, Colo., has completed negotiations with 
eastern stockholders whereby he has secured controlling interest in the Shelby County State 
Bank, of Harlan, Iowa. There will be no change in officers until the annual meeting in 
December. Mr. Davis was one of Harlan’s first settlers, having located there thirty-three 
years ago. 

Oklahoma Banks.—There are sixty-seven banks doing business in Oklahoma under the 
laws of the Territory. Two years ago their total resources were $1,900,000; now they are 
$4,545,222. They have acash reserve of sixty-three per cent.,or forty-three per cent. more 
than is required by law. 

Michigan Bank Deposits.—The deposits in the State banks of Michigan are now 
$26,000,000 in excess of the best year ever reported previously. 

St. Louis.—The National Bank of Commerce will put up a new building at Broadway and 
Olive street, opposite its present location. Work is not to be commenced, however, until 
some existing leases expire. 

Cedar Rapids, Iowa.—J. M. Dinwiddie, Cashier of the Cedar Rapids Savings Bank, has 
an interesting article in a recent number of the ** Republican,” of that city, treating of the 
growth of the local banks. His review indicates that while the banks have made substantial 
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gains in the past two years, there has been no undue inflation, but a healthful and legitimate 


increase. 
The first bank in Cedar Rapids was established in 1850, by John Weare. 


PACIFIC SLOPE. 


Appointed Bank Examiner.—J. W. Maxwell, who was formerly head of the banking 
firm of Maxwell, Smith & Co., South Bend, has been appointed National bank examiner for 
Washington. 

San Francisco.—Figures compiled by the Board of Bank Commissioners show that in the 
last two years the deposits of all classes of banks in the State have increased over $50,000,000, 
a gain of more than $2,000,000 a month. 

—Wm. Pierce Johnson succeeds E. A. Bruguiere as Vice-President of the San Francisco. 
National Bank. 

New Banks in Washington.—The Citizens’ Bank, W. T. Odlin & Co., proprietors, is a new 
institution at Anacortes, Wash. 

—The South Bend Banking Company is reported as having succeeded Maxwell, Smith & 
Co., at South Bend, Wash. 

Spokane, Wash.—The bank clearings of Spokane for September were $5,960,856, being 
fifty per cent. greater than for the same month in 1898. 

Wyoming State Banks.—A compilation of the reports of the State banks of Wyoming 
at the close of business September 7 shows their deposits to be $535,613, compared with depos- 
its of $292,221 on September 20, 1898. In transmitting a tabulated statement of the condition of 
the banks, Harry B. Henderson, State Examiner, writes: 

*T hand you herewith an abstract of report of condition of State banks in the State of 
Wyoming, showing their condition at the close of business September 7, 1899, with compari- 
sons of reports of corresponding dates in 1898 and 1897. The growth in resources and deposits 
of these institutions has been remarkable, and is an evidence that Wyoming is enjoying a 
proportion of the prosperity now so genera] in the United States. 

Our institutions are all in excellent condition and are being conducted upon more con- 
servative methods than ever before.” 


CANADA. 


Montreal.—The Bank Jacques Cartier, which closed three months ago on account of a 
run caused by the failure of another bank, resumed business on October 25. Depositors have 
agreed to let their deposits remain for a year. 

—F. H. Mathewson recently entered upon his duties as Joint Manager of the Montreal 
branch of the Canadian Bank of Cogamerce. 








New Counterfeit $10 Silver Certificate.—Series of 1891, check letter B, plate number 
14, B. K. Bruce, Register; Ellis H. Roberts, Treasurer; portrait of Hendricks. 

This note is apparently a lithograph, printed on two sheets of Japanese tissue paper, be- 
tween which very coarse red and blue siik fiber has been distributed. The lathe work in 
counters on face is crudely executed ; lettering in border so blurred as to be illegible; color 
of ink is a reddish brown, instead of black ; seal is of bright, brick red, instead of carmine. 
The number of the note at hand is E 20894345; color and formation of numbers good, but 
alignment bad. 

The back of the note is more deceptive than the face. The number of the back plate is 
36. Line *“* Bureau Engraving and Printing” is so blurred as to be illegible, and all of the 
ornamental work is so blurred that detail is lost. 

The credit for the discovery of the note is due to Mr. H. P. Bailey, Teller of the Na- 
tional Park Bank, New York. 





** Unequal Inequality.’’—The extract given below is from a recent number of a finan- 
cial paper, issued in New York: 

‘The inequality of the conditions presented to these two institutions to operate financial 
transactions and reap a profit for the benefit of the poor’s investments are thus very unequal, 
and the Philadelphia institution is handicapped very severely to thedetriment of those who 
are compelled to place their money within it.”’ 

This is almost as funny as the following, printed some years ago in an English magazine: 

‘* Looking backward along the trackless pathway of the future, he descried the footprints 


of aninvisible hand.”’ 
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FAILURES, SUSPENSIONS AND LIQUIDATIONS. 


Connecticut.—The East Side Bank, of Bridgeport, operated by Sherwood & White, as. 
signed September 9. 


Indiana.—The Elkhart National Bank has gone into voluntary liquidation, business hay. 
ing been gradually falling off of late. 


Kansas. —On September 5 the Comptroller of the Currency placed the Atchison National 
Bank in the hands of C. 8. Jobes, as temporary Receiver. Deposit liabilities are reported at 
about $189,000, and it is said the assets will probably be sufficient to pay sixty per cent. or 
more. The failure was due to losses under the management of a former President. 


— The State Bank, of Circleville, was closed on September 11, by the State Bank Commis. 
sioner. Roy Hoffhines, the Cashier, was reported to be under arrest. 


—The Hartford Bank, of Hartford, Kans., is paying off depositors and closing up its affairs, 


Kentucky—LOUISVILLE.—The Louisville City National Bank, which has been doing 
business for thirty-four years, has decided to go into liquidation. In 1890 it suffered a defal- 
cation of $70,000 by an employee, and had also lost considerable in a failure some years ago, 
The 1893 panic and the recent heavy taxation of banks were also injurious to the bank’s pros- 
perity. It is said that depositors will be paid at once and that stockholders will also receive 
something. 

—The banking firm of D. A. Sayre & Co., Lexington, founded in 1823, assigned October 27. 
There had been some heavy drafts upon it recently, depleting its cash resources. Deposits 
are placed at $140,000, and it is probable that they will be fully paid in a short time. 


Maine.—Woodbury & Moulton, private bankers at Portland, made an assignment on No- 
vember 2. It is estimated that the liabilities exceed $500,000, and that the assets may not 
realize more than ten cents on the dollar.. The Cashier is reported missing. 


New York.—The First National Bank, of Penn Yan, was placed in the hands of Edward J. 
Graham, Receiver, September 18. It is said to have madesome unfortunate loans and to have 
a considerable amount tied up in real estate and manufacturing enterprises. Deposits are 
about $79,000. 


—The Union Bank, of Rochester, has gone into voluntary liquidation, having deposited 
with another bank the cash to pay off its certificates of deposit. This is in pursuance ofa 
plan decided upon some time ago, the Union Bank having practically merged its business 
with that of another institution. 

Texas.—It was announced on September 1 that the banking house of Weekes, McCarthy 
& Co., Galveston, had gone into liquidation. Arrangements were made with another firm, 
to whom the assets were transferred, to pay all depositors on demand. 

— The Wise County National Bank, of Decatur, has gone into voluatary liquidation, 
under a resolution of its stockholders dated September 7. 

— On September 5 the First Bank, of Cisco, went into liquidation. F. C. Le Veaux, the 
Cashier, committed suicide recently. 








New Couuterfeit 82 Silver Certificate.—Series of 1896, check letter C, face-plate num- 
ber 29, back-plate number omitted; B. K. Bruce, Register; Ellis H. Roberts, Treasurer. 

This counterfeit is printed on two pieces of thin, soft paper which have been pasted to- 
gether, no attempt having been made to imitate the silk fiber to be found in the genuine. It 
is apparently a zinc etching. The lathe work and portraits are especially bad. The green ink 
on back of note has a faded, washed-out appearance. Much of the small lettering is inaeci- 
pherable. The note is from one-eighth to one-quarter of an inch too small: and this, coupled 
with the poor character of the work, should cause it to be readily detected. 





A Promising Investment Field.—Among the countries contiguous tothe United States 
now attracting the attention of American investors, perhaps none promise surer returns 
than Mexico, provided investments are based upon proper information. In order to supply 
investors with reliable facts about the country and its various enterprises, the well-known 
firm of Spencer Trask & Co., 27 Pine street, New York, have issued a pamphlet entitled, 
** Mexico as a Field for Investment,”’ which they will send free on application. 














NEW BANKS, CHANGES IN OFFICERS, ETC. 





NEW NATIONAL BANKS. 


The Comptroller of the Currency furnishes the following statement of new National banks organized 
since our last report. Names of officers and other particulars regarding these new National 
banks will be found under the different State headings. 


5221—Lamberton National Bank, Franklin, Pennsylvania. Capital, $100,000. 
5222—First National Bank, Stoughton, Wisconsin. Capital, $50,000. 
§223—First National Bank, Amboy, Illinois. Capital, $50,000. 

5224—First National Bank, Pawnee, Oklahoma Territory. Capital, $50,000. 
525 Bank of Pittsburgh National Association, Pittsburg, Pennsylvania. Capital, $1,200,000. 
§226—First National Bank, St. Marys, West Virginia. Capital, $50,000. 
5227—-Cement National Bank, Siegfried, Pennsylvania. Capital, $50,000. 
5228—Citizens’ National Bank, Potsdam, New York. Capital, $50,000. 
5229—American National Bank, Richmond, Virginia. Capital, $200,000. 
§230—First National Bank, Barberton, Ohio. Capital, $50,000. 

§231—Brooks National Bank, Torrington, Connecticut. Capital, $100,000. 


The following notices of intention to organize National banks have been approved by the Comp. 
troller of the Currency since last advice: 


Commercial National Bank, Muscogee, Indian Ter.; by Geo. H. Williams, et al. 
First National Bank, Alamagordo, New Mexico; by Henry J. Anderson, et al. 
Stockmen’s National Bank, Canyon City, Texas; by S. F. Sullenberger, et al. 
First National Bank, Bayonne City, N. J.: by Wm. H. Tuthill, et al. 

Torrington National Bank, Torrington, Conn.; by Geo. D. \“orkman, et al. 
Windber National Bank, Windber, Pa.; by 8S. R. Shumaker, et al. 

Domestic Exchange National Bank, New York, N. Y.: by William Kent, et al. 
Citizens’ National Bank, Fairhaven, Wash.; by John F. Dufur, et al. 

.Lowdon National Bank, E! Paso, Texas; by H. L. Newman, et al. 


NEW BANKS, BANKERS, ETC. 
CALIFORNIA. | CARLOCK—Winton Carlock; Cas., Bert Car- 
Stockton—Union Safe Deposit and Loan | _!ock. 
Co.; Pres., Thomas Cunningham; Vice-  CHICAGO—Chicago Safe Deposit Co.; capital, 
Pres., Fred. Arnold; Treas., Frank 8. Boggs; |  $100,000.—Corporation Trust and Invest- 
Sec., Henry C. Meyer. _ ment Co.; capital stock, $10,000. 
| EMDEN—Emden Bank; Pres., J. W. Sumner; 
CONNECTICUT. Vice-Pres., J. E. Mowry: Cas., B. R. Mowry ; 
TORRINGTON— Brooks National Bank; capi- Asst. Cas., W. T. Sumner. 
tal, $100,000; Pres., Isaac W. Brooks; Cas., FARINA—C. W. Maxon; capital, $5,000. 
Charles L. McNeil; Asst. Cas., John N. | Forest Ciry—Furest City Bank; capital, 
Brooks. $5,000; Pres., M. B. White; Cas., J. H. 


GEORGIA. | White; Asst. Cas., E. L. Langston. 
ATLANTA—Southern States Trust Co.; capi- HIGHLAND PARK—Highland Park Bank; 
tal, $500,000. Cas., David A. Holmes. 
PouLAN — Bank of Poulan; Pres., J. G. | ROCHELLE—People’s Loan and Trust Co.; 
McPhaul; Cas., Geo. W. Hyde. | _ Capital, $50,000. 
Rock IsLtAND—Central Trust and Savings 
IDAHO. ' Bank; capital, $100,000. 


HAILEY—W. H. Watt; capital, $20,000. RoscoE—Charles Whiting. 
MOUNTAIN HoME—Citizens’ State Bank; or- | SUBLETTE—Sublette Exchange Bank. 


ganizing. INDIANA. 
' ILLINOIS. | AUBURN—McClellan Bank (successor to First 
AMBOY—First National Bank (successor to National Bank). 
Bank of Josiah Little); capital, $50,000; | Fort WaAyNE—Citizens’ Trust Co.; capital, 
Pres., Josiah Little; Vice-Pres., Lemuel | $100,000; Pres., John Ferguson ; Vice-Pres., 
Bourne; Cas., Fred. N. Vaughan. Fremont L. Jones; Sec., E. W. Cook. 
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MATTHEWS—People’s Deposit Bank; organ- 
izing. . 
PARKER—Parker Banking Co.; capital, $10,- 

000; Pres., Lewis A. Bodkin; Vice-Pres., 
Geo. O. Thompson; Cas., Chas. G. Halladay. 
SULLIVAN—Sullivan County Bank; capital, 
$25,000; Pres., W. H. Crowder; Cas., A. J. 
Stewart. 
WINSLOW—Bank of Winslow; capital, $15,- 
000; Pres., John W. Stillwell; Vice-Pres., 
Edmund Palmer; Cas., Frank B. Thomas. 


IOWA. 


BLOOMFIELD — Davis County Savings Bank. 

DAVENPORT—Geo. M. Bechtel. 

DENMARK—W. N. Blackinton. 

EARLY Barrett & Carlton. 

M1Lo—Bank of Milo (Schee Bros. & Co.) 

NoDAWAY—Adams County Bank; capital, 
$20,000; Pres., W. 8S. Alger; Cas., B. F. Fast. 


KANSAS. 
ELSMORE—State Bank; capital, $6,000; Pres., 
A. F. McCarty: Vice-Pres., J. B. Rees; Cas., 
S. H. Braden; Asst. Cas., F. Goyette. 


KENTUCKY. 


LEXINGTON—People’s Savings Bank; Pres., 
James A. Todd; Vice-Pres., Thomas A. 
Combs; Cas., Bishop Clay. Union Sav- 
ings Bank; capital, $25,000. 

MARION—Farmers’ Bank ; capital, $15,000. 

SADIEVILLE—Farmers’ Bank; capital, $50,000. 


MICHIGAN. 


MANISTIQUE—Citizens’ Bank; Pres., A. S8. 
Putnam; Cas., O. E. Bowen; Asst. Cas., W. 
S. Crowe. 

MIDLAND—M. Anderson & Co. 

TURNER—Turner ‘Bank (Whittemore & Phin- 
ney); Cas., A. H. Phinney. 


MINNESOTA. 


BRICELYN—Bank of Seely; Pres;, W. E. C. 
Ross; Cas., Charles Lehnes.-—State Bank; 
capital, $15,000; Pres., W. E. Brice; Vice- 
Pres., David Secor; Cas., A. M. Schancke. 

EDEN VALLEY—State Bank; capital, $15,000; 
Pres., H. C. Bull; Vice-Pres., L. Cofield; 
Cas., C. T. McDonald. 

HAMPTON—Bank of Hampton; Pres., J. G. 
Schmidt; Cas., 8. A. Netland. 

LAKE BENTON—State Bank. 

MELROSE—Bank of North America; Pres., 
H. J. Haskamp; Cas., F. Stang. 

Rock DELL—Farmers’ Exchange Bank (suc- 
cessor to N. Magneson & Co.); S. O. Sander- 
son, banker. 

SPRING VALLEY—First State Bank (succes- 
sor to Bank of Spring Valley); capital, 
$30,000; Pres., W. H. Strong; Cas., B. F. 
Farmer; Asst. Cas., E. M. Edwards. 


MISSISSIPPI. 


LELAND—Bank of Leland; capital, $25,000. 
MOORHEAD — Yazoo Deita Bank; capital, 
$50,000. 
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MISSOURI. 


FuLToNn—Commercial Bank; capital, $20,- 
000; Pres., J. N. Dutton; Cas., P. 8, Aq- 
ams; Asst. Cas., 8. E. Adams. 

QUITMAN—Ralston Bank; capital. $5,000 ; 
Pres., E. H. Ralston; Cas., J. R. Boyer, 

WARRENBSBURG — Warrensburg Safe De. 
posit Co.; A.S. Pemberton, Manager. 


MONTANA. 
STOCKETT—Bank of Stockett. 







NEBRASKA. 


BROKEN Bow—State Bank; capital, $20,000. 
GERING—Irrigators’ Bank ; capital, $20,000, 
RIVERTON—Riverton State Bank (successor 
to Bloomington State Bank); capital, $5,. 
000; Pres., J. B. McGrew; Cas., N. R. Mor- 
row. 
NEW JERSEY. 


ATLANTIC CiTy—Guarantee Trust Co.; cap- 
ital, $100,000. 

JERSEY CitTy—Commercial Trust Co.; capi- 
tal, $1,000,000. 


NEW MEXICO. 

SILVER CitTy—Silver City Savings Bank; 
capital, $15,000; Pres., James W. Gillett; 
Vice-Pres., C. C. Shoemaker; Treas., Jas, 
S. Carter. 

NEW YORK. 

NEw YorkK—Thomas B. Paine & Co., 6 
Broadway.— Bank of New Amsterdam: 
new branch opened at 47th street and 3d 
avenue.—Century Trust Co.; capital, $1,- 
000,000 ; Pres., Amzi L. Barber; Secretary, 
G. A. Morrison; Asst. Secretary, B. Sher-: 
wood Dun. 

PotsDAM—Citizens’ National Bank; capital, 
$50,000; Pres., Wm. L. Pert; Vice-Pres., 
Edson M. Perkins; Cas., W. L. Shepard. 


NORTH CAROLINA. 
ALBEMARLE—Cabarrus Savings Bank ; Pres., 
D. F. Cannon; Asst. Cas., John C. Leslie. 

CLINTON—Bethune & Co. 

Dunn-—Bank of Dunn; Pres., L. J. Best; 
Cas., 8. J. Hooks. 

SPRING HopEe—Planters’ Bank ; capita!, $10,- 
000; Pres., J. C. Braswell; Vice-Pres., J. M. 
Sherrod ; Cas., J. S. Gorham. 


NORTH DAKOTA. 
Bowpon—Bowdon State Bank; capital, $5,000; 
Pres., F. Beiseker ; Vice-Pres., C. H. David- 
son, Jr.: Cashier, C. J. McKean. 
PERTH—Samuel Adams. 
WYNDMERE—Bank of Wyndmere; capital, 
$5,000; Pres., W. L. Carter; Vice-Pres., H. 
J. Hagen; Cashier, J. McGann. 
OHIO. 
BARBERTON—First National Bank; capital, 
$50,000; Pres., Ed. M. Buel; Cashier, Fred- 
erick Keifer. 
SANDUSKY—F. L. Felch & Co. 


















SyLVANIA—Farmers & Merchants’ Bank ; 
capital, $10,000; Pres., A. R. Chandler; Vice- 
Pres., E. F. Rowley ; Cashier, W. B. Harris. 


OKLAHOMA. 


AucusTA—First State Bank. 

BILLINGS—Citizens’ Bank; capital, $5,000; 
Pres., N. M. Ellis; Cashier, T. M. Miller. 
People’s Bank; capital, $5,000; Pres., Geo. 
D. Carter: Vice-Pres., A. H. Garnet; Cash- 
ier. E. G. Lewis. 

GARBER—Farmers’ State Bank; Pres., J. 
Murphy ; Cashier, A. Howarth. 

KINGFISHER—Central State Bank; capital, 
$5,000; Pres., A. J. Seay; Cashier, George 
Newer ; Asst. Cashier, J. G. Condit. 

NEWKIRK—Farmers’ State Bank; capital, 
$10,000. 

PAWNEE—First National Bank ; capital, $50,- 
000; Pres., C. J. Shapard; Cashier, S. B. 
Berry. 





PENNSYLVANIA. 

Dusbors—Union Banking & Trust Co.; capi- 
tal, $125,000; Pres., A. R. Van Tassel; Sec- 
retary and Treas., B. M. Marlin. 

DUQUESNE—Monongahela Valley Bank; cap- 
ital, $50,000. 

FRANKLIN—Lamberton National Bank (suc- 
cessor to Lamberton Savings Bank); capi- 
tal, $100,000; Pres., Calvin W. Gilfillan; 
Vice-Pres., Harry Lamberton; 
William L. Gilfillan. 

NEw KENSINGTON—New Kensington Bank; 
capital, $50,000. 

New OxForRD—New Oxford Bank. 

PHILADELPHIA—Wolf Bros. & Co., 608 Chest- 
nut street. 

PirtsBURG—Bank of Pittsburg National As- 
sociation (successor to Bank of Pittsburg); 
capital, $1,200,000; Pres., James J. Donnell; 
Cashier, W. F. Bickel. 

STEGFRIED—Cement National Bank: capital, 
$50,000; Pres., Oliver Williams; Vice-Pres., 
Clinton W. Sieger; Cashier, Charles D. An- 
drews., 

SOUTH CAROLINA. 


LANCASTER—Lancaster Mercantile Co. (con- 
solidation of the Farmers’ Banking and 
Mercantile Co. and Heath, Springs & Co.); 
capital, $100,000. 


SOUTH DAKOTA. 
FAULKTON—Merchants’ Bank; capital, $5,- 
000; Pres., S. E. Morris; Cas., A. M. Moore; 
Asst. Cas., R. P. Loomis. 


TENNESSEE. 

BRISTOL—Exchange Bank and Trust Co. 
(successor to Merchants’ Exchange Bank): 
capital, $50,000; Pres., Frank P. Harmon; 
Cas., E. P. Moore. 

CROSSVILLE—Bank of Crossville: capital, 
$25,000; Pres., H. G. Dunbar; Cas., C. G. 
Black, Jr. 

FRANKLIN—People’s Bank (successor to Cit- 

izens’ Bank and Trust Co.); capital, $50,000; 
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Pres., W. H. Glass; Vice-Pres., W.C. Flem- 
ing; Cas., B. J. Campbell. 
RIpLEY—Lauderdale County Bank ; capital, 
$25,000; Pres., A. H. Young; Vice-Pres., J. 
B. Ferguson; Cas., A. A. Williams. 
ROGERSVILLE — Hawkins County Bank; 
Pres., George A. Smith; Cas., W. R. Arm- 
strong. 
TAZEWELL—Claiborne County Bank; capi- 
tal, $10,000. 
TEXAS. 
CLARENDON—UCitizens’ Bank; Pres., E. A. 
Kelles ; Cas., W. H. Cooke. 
FREDERICKSBU kG—Gillespie County Bank. 
Lott—Bank of Lott; capital, $10,000; Pres.., 
A. L. Patton; Cas.. H. A. Patton. 


VERMONT. 
W ATERBURY—F., A. Rogers & Co. 


VIRGINIA. 
NORFOLK—Merchants’ Savings Bank. 


W ASHINGTON. 

ANACORTES—Citizens’ Bank (W. T. Odlin & 
Co.). 

CASTLE Rock—Castle Rock Bank (G. L. Bul- 
lard). 

OLYMPIA—Savings Deposit Bank Co.; organ- 
izing. 

SouTtH BenD—South Bend Banking Co. (suc- 
cessor to Maxwell, Smith & Co.); capital, 
$10,000. 

WEST VIRGINIA. 

LoGAN—Guyan Valley Bank. 

St: MARYS—First National Bank; capital, 
$50,000; Pres., John F. Barron; Cas., W. B. 
McGregor. 

WISCONSIN. 

STOUGHTON—First National Bank; capital, 
$50,000; Pres., L. D. Moses; Vice-Pres., M. 
A. Johnson; Cas., J. F. Melaas. 


CANADA. 


ONTARIO. 
CooKsTown:-—Stoddart & Galbraith. 
FORDWICK—B. 8S. Cook. 
MERLIN—James Stewart. 


MANITOBA. 
GLADSTONE—Merchants’ Bank of Canada 
T. E. Nichols, Manager. 


BRITISH COLUMBIA. 
BENNETT—Bank of British North America. 
——Bank of Montreal. 


QUEBEC. 
HENRYVILLE—Francois Laford. 
MALBAIE—La Banque Natioaale; Manager, 
A. E. Couet. 

ORMSTOWN—Eastern Townships Bank ; Wm. 
Speir, Manager. 

PorntT ST. CHARLES—Bank of Montreal. 

NOVA SCOTIA. 

St. PeErRTs-—Union Bank of Halifax. 

SyDNEY, C. B.—Bank of British North Amer- 
as MEXICO. 

Mexico City— United States Banking Co.; 

capital, $100,000; Geo. I. Ham, Manager. 
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CHANCES IN OFFICERS, CAPITAL, ETC. 


CALIFORNIA. 
SAN FRANcISCO—San Francisco 
place of E. A. Bruguiere. 


CONNECTICOT. 


BrRIsSTOL—Bristol National Bank; Nathan L. | 


Birge, Vice-Pres., deceased. 


WATERBURY—Fourth National Bank; B.G. | 
Bryan, Pres. in place of D. S. Plume, | 


resigned; Otis 8S. Northrop, Vice-Pres. ; 
Wilbur P. Bryan, Cas. in place of B. G. 
Bryan. 
DISTRICT OF COLUMBIA. 
W ASHINGTON—Capital Savings Bank; L. C. 


Bailey, Treas.—National Safe Deposit, | 
Savings and Trust Co.: Robert O. Holtz- 


man, director, deceased. 
ILLINOIS. 


AvuRORA—First National Bank; Edward A. | 
Bradley, Pres., deceased ; 'T. H. Day,Second | 


Vice-Pres. 
CENTRALIA—Old National Bank: 
deceased. 
CxuicaGco—Royal Trust Co.; Edwin F. Mack, 


Cas. 
KirKwoop—First National Bank: 


Tubbs, Pres. intplace of Henry Tubbs; W. | 


K. Gamble, Vice-Pres. in place of P. D. | 
| NEWCASTLE—Newcastle National Bank; L, 


Salter; C.D. Watson, Cas. in place of W.C, | 


Tubbs; G. 8. Tubbs, Asst. Cas. in place of 
C. D. Watson. 


ProrR1A—Commercial National Bank; Homer | 
W. McCoy, Cas. in place of H. B. Dox, | 


deceased. 
INDIANA. 
INDIANAPOLIS—Union Trust Co.; 


resigned. 


NorTH MANCHESTER-— Lawrence National | 
Bank: “nos Pres. in place of Francis M. | 


Eagle, deceased. 
IOWA. 


BELMOND—Iowa Valley State Bank; Geo. | 


Elder, Asst. Cas. in place of Lee Luick. 
CASTANA—Castana Savings Bank; capital 
increased to $50,900. 


CoryYyDOoN—Wayne County State Bank and | 
Citizens’ State Bank, reported will consoli- 


date January 1. 
HARLAN—First2National Bank; Thomas N. 


Franklin, Cas. 

McINTIRE— AZtnaxzSavings Bank; J. W. Mul- 
lane,”"Cas.<in place of C. N. Dean, resigned. 
WELLMAN—Wellman Savings Bank ; capital 

increased| to $25,000. 


KANSAS. 


KANSAS CiTy—Armourdale Bank; David F. 
Royd, Cas. 


National | 
Bank; Wm. Pierce Johnson, Vice-Pres. in | 


H. M. | 
Warner, Pres. in place of Edward §S. Condit, | 


W. C. | 


Henry | 
Eitel, Pres. in place of John H. Holliday, | 





OTTAWA—First National Bank; Charles p 
Skinner, Vice-Pres., deceased. 

SEDAN—First National Bank; W.T. Williams 
Vice-Pres. in place of John C. Casement 
deceased. 

STOCKTON—Exchange Bank: 
sorbed by State Bank. 

WicnitA—Kansas National Bank; A, §, 
Parks, Vice-Pres. in place of Charles H, 
Pool, resigned. 


KENTUCKY. 


LEXINGTON—Security Trust and Safety 
Vault Co.; E. D. Sayre, Pres., deceased. 
LOUISVILLE—American National Bank; J, 

H. Lindenberger, Pres., retired. 
MADISONVILLE—John G. Morton; D. A, 

Morton, Cas., deceased. 
OwWINGSVILLE—Farmers’ Bank: capital re- 

duced to $40,000. 

LOUISIANA. 

FRANKLIN—First National Bank; Joseph 

Birg, Pres. in place of J. M. Bruguiere; M, 

Bell, Second Vice-Pres. in place of Joseph 

Birg. 


, 


‘ 


reported ab. 


MAINE. 


BANGOR—Merchants’ National Bank; Chas, 
P. Stetson, Vice-Pres., deceased. 

BAR HARBOR—First National Bank ; Thomas 
Searls, Cashier in place of Oliver C. Gould, 


H. Chapman, Cashier in place of D. W. 
Chapman, resigned; no Asst. Cashier. 

WATERVILLE—Waterville Trust Co.: 
C. Libby, President, deceased. 


MARYLAND. 


BALTIMORE— Fisher & Shaw; William C. Shaw 
retired from firm; business continued 
under name of Richard D. Fisher & Sons. 
——Traders’ National Bank; John Bur- 
rows, President; John G. Hertel, Vice-Pres, 
in place of John Burrows.——First National 
Bank; Gilmor Meredith, director, deceas- 
ed.— National Union Bank; R. A. Diggs, 
Cashier, in place of G. C. Goodrich re- 
signed. 


Isaac 


MASSACHUSETTS. 


BostoNn—North End Savings Bank; Thomas 
L. Jenks, President, deceased.—Black- 
stone National Bank ; George W. Chipman, 
director, deceased.—Atlantic National 
Bank; H. K. Hallett, Cashier; no Asst. 
Cashier.——Globe National Bank; Charles 
H. Cole, Pres., resigned. 

CHICOPEE—First National Bank; James L. 
Pease, President in place of Emerson Gay- 
lord, deceased. 

Ho.tyYoKE—Holyoke National Bank ; Robert 
B. Johnson, President, deceased; also Treas- 
urer Holyoke Savings Bank. 

LOWELL—Railroad National Bank; E. W. 











Pease, Cashier in place of Frank P. Hag- 
gett, deceased. 

MERRIMAC—First National Bank: Daniel J. 
Poore, Pres. in place of William H. Has- 
kell, deceased ; E. B. Sargent, Vice-Pres. in 
place of J. A. Lancaster, deceased; Wm. 
B. Sargent, Cashier in place of Daniel J. 
Poore.——Merrimac Savings Bank; Otis W. 
Little, Pres. in place of William H. Has- 
kell, deceased. 

SALEM—Salem Savings Bank; Charles S. Rea, 
Treasurer, resigned. 


MICHIGAN. 

Detro1ir— American Exchange National 
Bank and State Savings Bank; Martin 
S. Smith, director, deceased. —— Wayne 
County Savings Bank; Frank H. Croul, 
elected director in place of Jerome Croul, 
dece ased. 

EATON RAPIDS—First National Bank; A. C. 
Duttin, President, deceased. 

Union Crry — Farmers’ National Bank; 
Thomas B. Buell, President, deceased. 


MINNESOTA. 

MONTICELLO—Citizens’ State Bank; T. G. 
Mealey, Pres. in place of Evan B. McCord, 
deceased. 

MISSISSIPPI. 

SummMit—People’s Bank; Clinton Atkinson, 
President, deceased. 

MISSOURI. 

HANNIBAL—Farmers and Merchants’ Bank; 
A. R. Levering, Pres. in place of John H. 
Garth, deceased. 

KANSAS City—American National Bank; R. 
W. Jones, Jr., President in place of G. F. 
Putnam; Lamar Ross, Asst. Cashier in place 
of A. C. Sweet. 

POWERSVILLE—Bank of Powersville ; capital 
stock increased to $20,000. 

TURNEY—Farmers’ Bank; capital stock in- 
creased to $16,000. 

NEBRASEA. 

OmMAHA—Omaha Loan and Trust Co.; Thomas 
Lord Kimball, director, deceased. 

NEW HAMPSHIRE. 

ROCHESTER—Norway Plains Savings Bank; 
Horace L. Worcester, President. 

NEW JERSEY. 

ATLANTIC City—Second National Bank; 
Robert B. MacMullin, Asst. Cas. 

HOPEWELL—Hopewell National Bank; S. V. 
Van Zandt, Vice-Pres. in place of John 8. 
Van Dike, resigned. 

PASSAIC-——-Passaic National Bank; Chas. M. 
Howe, Pres. in place of Robert D. Kent; 
Ira Cadmus, Cas. 

NEW MEXICO. 

ROSWELL —First National Bank; A. Pruit, 

Vice-Pres.; R. M. Parsons, Asst. Cas. 
NEW YORE. 

BROOKLYN—German-American Bank; title 
changed to Mechanics’ Bank. 

8 
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Fort EDWARD—First National Bank; J. M. 
Northup, Pres., deceased. 

NEw YorK-—Liberty National Bank; Charles 
A. Moore, elected director.—— North Amer- 
ican Trust Co.; Fletcher 8S. Heath, elected 
director.——Harlem Savings Bank; Silas A. 
Brush, Vice-Pres., deceased. —— Central 
Trust Co. and New York Security and Trust 
Co.; William H. Appleton, director, de- 
ceased.—-- Hide and Leather National Bank; 
admitted to Clearing-House October 24,—— 
Mercantile Trust Co.; Alvin W. Krech, Vice- 
Pres.—Henry Bros.;4Frank L. Henry, de- 
ceased.—— American Surety Co. and Bank 
of North America; William Dowd, director, 
deceased.——N ational Citizens’ Bank; Fred- 
erick Southack, elected director. 

RIvERHEAD—Suffolk County National Bank; 
no Vice-Pres. in place of Clifford B. Ack- 
erly, deceased. Riverhead Savings Bank: 
Usher B. Howell, Sec. in placc of Clifford B. 
Ackerly, deceased. 

VERNON—National Bank of Vernon; W. G. 
Strong, Pres. in place of A. Pierson Case, 
deceased. 

NORTH DAKOTA. 

LEEDS—Leeds State Bank; A. M. Iverson, 
Pres. in place of O. P. Larson; F. E. Wood, 
Cas. 


OHIO. 

ARCANUM—First National Bank; C. C, Tay- 
lor, Cas. in place of C. F. Parks, resigned ; 
S. W. Thompson, *Asst. Cas. in place of C. 
C. Taylor. 

CLEVELAND—First National Bank; no Vice- 
Pres. in place of Warren H. Corning, de- 
ceased. 

GREENVILLE—Farmers’ National Bank; H. 
S. Klop, Asst. Cas. 

MONROEVILLE—First National Bank; cor- 
porate existence extended until October 
22, 1919. 

ZANESVILLE—First National Bank; no Vice- 
Pres. in place of Robert D. Schultz, de- 
ceased. 

OKLAHOMA. 

GUTHRIE—Capitol National Bank; Geo. E. 
Billingsley, Pres., deceased. 


PENNSYLVANIA. 
CoRAOPOLIS—Coraopolis National Bank; J. 
W. Heck, Cas. in place of R. J. Davidson. 
MERCERSBURG—Farmers’ Bank; Daniel H. 
Schnebly, Asst. Cas., deceased. 

PHILADELPHIA—Farmers and Mechanics’ Na- 
tional Bank and Merchants’ Trust Co.; 
Spencer M. Janney, director, deceased.-_— 
Centennial National Bank ; C. H. Clark, Jr., 
Vice-Pres.; E. M. Malpass, Cas. in place of 
J. M. Collingwood, deceased; Irwin Fisher, 
Asst. Cas. in place of E. M. Malpass. 

WESTCHESTER—D. M. McFarland, Banker, 
deceased ; no successor. 

YorK—York County National Bank; Wm. 
R. Horner, Cas. in place of Isaac A. Elliott, 
deceased. —— Farmers’ National Bank; 
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K. Keesey, deceased ; no Vice-Pres. 


RHODE ISLAND. 


GREENVILLE — National Exchange Bank: 
Alonzo P. Mowry Pres. in place of Henry 
E. Smith, deceased. 

PROVIDENCE — Providence Institution for 
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Horace Keesey, Pres. in place of Vincent | 
| DANVILLE—Bank of Danville; Pleasant R. 






VIRGINIA. 


Jones, Pres., deceased. 


_Fuoyp Farmers’ Bank; Samuel Scott, Pres., 


deceased. 


_ NorFOoLK—Norfolk National Bank; A. B. 


Savings; Lucian Sharpe, Vice-Pres., de- | 


ceased ; also director Khode Island Hospital 
Trust Co, 
TENNESSEE. 
KNOXVILLE— Union Bank; W. P. Hoskins, 
Pres. in place of W. H. Geers. 
MURFREESBORO—First National Bank; E. L. 
Jordan, Pres., deceased. 
NASHVILLE—James McLoughlin, Pres. in 
place of John N. Sperry, resigned. 


TEXAS. 


BELTON—H.C. Denny & Co.; H. C. Denny, 
deceased. 

DECATUR—First National Bank; J. Ullmann, 
Vice-Pres. in place of T. B. Yarbrough, re- 
signed; T. B. Yarbrough, Cas. in place of 
C. W. Martin, resigned. 

Fort WortTH—Fort Worth National Bank; 
Thomas A. Tidball, Vice-Pres., deceased. 


VERMONT. 
RUTLAND—Clement National Bank : no Vice- 
Pres. in place of Henry A. Sawyer, de- 
ceased. 


ILLINOIS. 
Cuicaco—Comptoir National d’Escompte de 
Paris; reported will be discontinued. 
INDIANA. 
AUBURN—First National Bank ; in voluntary 
liquidation October 23. 
KANSAS. 


ARKANSAS CiTy—First National Bank; in 
hands of Receiver October 19. 

HARTFORD—Hartford Bank. 

McPHERSON—First National Bank; in hands 
of Norman H. Moss, Receiver, October 28. 


KENTUCKY. 
LEXINGTON—D. A. Sayre & Co. 


Schwarzkopf, Cas. in place of C. Hardy; 
W. A. Godwin, Asst. Cas. in place of A. B. 
Schwarzkopf. 


WASHINGTON. 

FRIDAY HARBOR—San Juan County Bank: 
J. A. Gould, Pres.; Gene C. Gould, Cas.: A. 
H. Sliter, Asst. Cas. 

SPOKANE—Traders’ National Bank ; Charles 
S. Eltinge, Cas. in place of C. E. McBroom, 
resigned. 


WEST VIRGINIA. 


| SISTERSVILLE—Farmers and Producers’ Na- 
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BANKS REPORTED OGLOSED OR IN LIQUIDATION. 


tional Bank ; R. J. Davidson, Cas. in place 
of John R. Wallace. 
WHEELING—Bank of Wheeling ; Joseph Sey- 
bold, Pres.; Jacob F. Jefferson, Cas. 
WISCONSIN. 
DARLINGTON—First National Bank ; no Vice- 
Pres. in place of A. O. Chamberlain, de- 
ceased. 
CANADA. 
QUEBEC. 


MONTREAL—Banque Jacques Cartier; re- 
sumed business. 






NEWPORT—First National Bank; James B. 
Ross, Receiver in place of Geo. P. Wilshire, 
resigned. 

MAINE. 

PoRTLAND—Woodbury & Moulton; assigned 
November 2. 

NEBRASKA. 


| BROKEN Bow—First National Bank; in vol- 


untary liquidation October 23. 


NEW YORE. 


ROCHESTER — Union Bank; 
liquidation. 


PENNSYLVANIA. 
W ESTCHESTER—D. M. McFarland. 


in voluntary 








SuPPLY OF MONEY IN THE UNITED STATES. 








Jan. 1, 1899, ‘Sept. 1, 1899. —- Oct. v9 1899. | Nov. 1, 1. 1899. 











NS ee ane TET $807,451,124 | $882.91 919, 952 | $867, 833, 13 | $875.4 450, 989 
i eal kit nial 142,074,889 127,460,201; 131 730,392 | 139 01%, 060 
a A AEA NE I eRe 470,244.857 , 481.252.2381 | 482,122,376 | 483. | 22,34 
 inckdtcodseasaddenssucniaee 92,192'207 | 84,564,627 83,783, 745 | 82,359,130 
is ccnccacgndandeetsensedee 76,587,161 | 76,647,029 76,523,333 78,502,404 
United States notes....................... 346,681,016 | 346,681,016 | 346,681,016 346,681.16 
National bank notes..............eceeeee- 243,817,870 | 242,153,897 | 248, "372.228 243,066,624 
| ee ae a $2,179, 049,124 | $2, 221,678,953 8, $2 939 046, 258 $2, 248,249,872 





Certificates and Treasury notes ‘wen by coin, bullion, or currency in Treasury are 


not included in the above statemen 





” . % Nie aatg'e ee sia cai . 

3 - re es 22S Nore ee ee arte ‘i ne ee Te Sir Oe te. Vela sy 

PRS MSA ALI Gare SSS Ri ae yeaa BOS TREE Sie RI SS ed Ringers. ter al 
Soe Ma! ¥ we? tp a) BNE 4 Ty AI EPR EIN ead Nee Em SRLS ree Y 
x - SUPOnT ae ee 












tls FM at Skee sae Se a tee Pat gree ete eee ; ‘ ' 







=A aatey, 
2 sa Lk 


RES ESA as 


Sree pep ¥ rie es +4 
Ae setae (esc 

































NATIONAL BANK RETURNS—RESERVE CITIES. 





By the courtesy of the Comptroller of the Currency at Washington, the BANKERS’ 
MAGAZINE has been favored with the complete returns of the National banks in all 
the reserve cities, at the date of the call on September 7, 1899. These are published 
below in conjunction with the two preceding statements of April 5, 1899, and 
June 30, 1899. In this form the figures become much more valuable by reason 
of the comparison. In this complete shape the returns of National banks in the 


reserve cities are published in the BANKERS’ MAGAZINE exclusively. 


NEW YORK CITY. 


RESOURCES, April 5, 1899. June 30,1899. Sept. 7, 1899. 
Loans and discounts $567,411,243 $589,292,083 $541,873,129 
419,286 885,952 564 


Overdrafts X 
U.S. bonds to secure circulation 16,695,500 
U.S. bonds to secure U.S. deposits ’ 
U.S. bonds on hand mY 
Premiums on U.S. bonds 7 
Stocks, securities, etc 
Banking house, furniture and fixtures 
Other real estate and mortgages owned 
Due from National banks (not reserve agents) 
Due from State banks and bankers 
Due from approved reserve agents 
Checks and other cash items 
Exchanges for clearing-house 
Bills of other National banks 
Fractional paper currency, nickels and cents 
*Lawful money reserve in bank, viz. : 

Gold coin 

Gold Treasury certificates 

Gold clearing-house certificates 

Silver dollars 

Silver Treasury certificates 

Silver fractional coin 

Legal-tender notes ‘ 

U.S. certificates of deposit for legal-tender notes 
Five per cent, redemption fund with Treasurer 
Due from U.S. Treasurer 
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$1,096,487,744 $1,094,244.443 


LIABILITIES. 


Capital stock paid in 

Surplus fund 

Undivided profits, and taxes paid 

National bank notes amount on hand........ 
State bank notes 

Due to other National 

Due to State banks 

Dividends unpaid 

Individual deposits 

a tile ieee coe ieewnneundaidinne 
Deposits of U. 8. disbursing officers 

Notes and bills rediscounte 

Bills payable 

Liabilities other than those above stated 
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17,185,500 
27,458,860 
547,680 
2,953,086 
188,019 
61,610 
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100,090 
13,071,077 





Total 
Average reserve held 


* Total lawful money reserve 


$985,682,569 
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Horace Keesey, Pres. in place of Vincent | VIRGINIA. 
K. Keesey, deceased ; no Vice-Pres. . | DANVILLE—Bank of Danville; Pleasant R. 


RHODE ISLAND. | Jones, Pres., deceased. 
GREENVILLE — National Exchange Bank: | FLOYD Farmers’ Bank; Samuel Scott, Pres., 


deceased. 
Alonzo P. Mowry Pres. in place of Henry NoRFOLK—Norfolk National Bank: A. RB 
E. Smith, deceased. ee _ Schwarzkopf. Cas. in place of C. Hardy: 
PROVIDENCE — Providence Institution for W. A. Godwin, Asst. Cas. in place of A B. 
Savings; Lucian Sharpe, Vice-Pres., de-_ ceeds , — ee 


ceased ; also director Khode Island Hospital | °° W@tzkopf. 
Trust Co. W ASHINGTON. 
TENNESSEE. FRIDAY HARBOR—San Juan County Bank; 


J. A. Gould, Pres.; Gene C. Gould, Cas,; A, 
H. Sliter, Asst. Cas. 

SPOKANE—Traders’ National Bank; Charles 
S. Eltinge, Cas. in place of C. E. McBroom, 
resigned. 


KNOXVILLE—Union Bank; W. P. Hoskins, 
Pres. in place of W. H. Geers. 

MURFREESBORO—First National Bank; E. L. 
Jordan, Pres., deceased. 

NASHVILLE—James McLoughlin, Pres. in 


place of John N. Sperry, resigned. WEST VIRGINIA. 


| SISTERSVILLE—Farmers and Producers’ Na- 


TEXAS. tional Bank ; R. J. Davidson, Cas. in place 
BELTON—H.C. Denny & Co.; H. C. Denny, of John R. Wallace. 
deceased. WHEELING—Bank of Wheeling ; Joseph Sey- 
DECATUR—First National Bank; J. Ullmann, bold, Pres.; Jacob F. Jefferson, Cas. 


Vice-Pres. in place of T. B. Yarbrough, re- 
signed; T. B. Yarbrough, Cas. in place of 
C. W. Martin, resigned. 

Fort WortTH—Fort Worth National Bank: 


WISCONSIN. 
DARLINGTON—First National Bank ; no Vice- 
Pres. in place of A. O. Chamberlain, de- 








Thomas A. Tidball, Vice-Pres., deceased. ceased. 
VERMONT. CAI EP En 
RUTLAND—Clement National Bank : no Vice- QUEBEC. 
Pres. in place of Henry A. Sawyer, de- | MONTREAL—Banque Jacques Cartier; re- 
ceased. sumed business. 
BANKS REPORTED GLOSED OR IN LIQUIDATION. 
ILLINOIS. NEWPoRT—First National Bank; James B. 
Ca1caco—Comptoir National d’Escompte de Ross, Receiver in place of Geo. P. W ilshire, 
Paris; reported will be discontinued. resigned. 
MAINE. 
INDIANA. PoRTLAND—Woodbury & Moulton; assigned 
AUBURN—First National Bank ; in voluntary November 2. 
liquidation October 23. NEBRASKA. 
KANSAS. | BROKEN Bow—First National Bank; in vol- 
ARKANSAS CitTy—First National Bank; in | untary liquidation October 23. 
hands of Receiver October 19. NEW YORE. 


HARTFORD—Hartford Bank. 


McPHERSOoN—First National Bank; in hands | RocHEster — Union Bank; in voluntary 


of Norman H. Moss, Receiver, October 28. liquidation. 
KENTUCKY. | PENNSYLVANIA. 
LEXINGTON—D. A. Sayre & Co. | WESTCHESTER—D. M. McFarland. 








_ SUPPLY OF Money IN THE UNITED STATES. 











Jan. 1, 1899. | Sept. 1, 1899, wat th Oct. 1, 1899. | Nov. 1, , 1899. 

















eT Te $807 451,124 $882, 919. 1.952 | seen, 933, 17 73 | $875,450, 989 
ht NARA a EE NE 142074889 127,460,201 | 1,730,392 139, 017, 060 
i cedeenbensaheeseeeenenens 470,244,857 481,252,231 192. 122,376 | 4833, 122,376 
na cuuunkeuaeos 92,192,207 84,564,627 83,783,745 | 82,359,.130 
ei RR mR RT ep tee 76,587,161 76,647,029 76,523,383 T8,902,44 
United States notes..............cccceeece 346,681,016 | 346,681,016 | 346,681,016 |  346,681.U16 
National bank notes..............eceeeee- 243,817,870 | 242,153,897 | 243, 372.223 | 243,066,624 
| $2,179, 049, 124 | $2,221,678,953 82, 232, 046, 6,258 $2, 248,249, 812 





Certiticates and ‘Treasury notes represented by coin, bullion, or curreney in in Treasury are 
not included in the above statement. 

















NATIONAL BANK RETURNS—RESERVE CITIES. 


$$ $$ $$$ 


By the courtesy of the Comptroller of the Currency at Washington, the BANKERS’ 
MAGAZINE has been favored with the complete returns of the National banks in all 
the reserve cities, at the date of the call on September 7, 1899. These are published 
below in conjunction with the two preceding statements of April 5, 1899, and 


June 30, 1899. 
of the comparison. 


reserve cities are published in the BANKERS’ MAGAZINE exclusively. 


NEW YORK CITY. 








In this form the figures become much more valuable by reason 
In this complete shape the returns of National banks in the 








RESOURCES, April 5, 1899. June 30,1899. Sept. 7, 1899. 
Ros GN I, ccc cccccccccccctcowcncoccesecceesecese $567,411,243 $589,292, = $541,873,129 
SED kd cindéccncdegencasanesceccecesessnsecesoonssooene 419,286 388, 
U.S. bonds to secure Circulation,.........ccccccccsccecces 16,695,500 16,425°509 17,185,500 
U.S. bonds to secure U.S. Geposits.........cccccccccecees 34,699, 25,418,860 27,458,860 
U.S. bonds on pene Le ceieedeeenndeeneeseneneiageneasense 953,570 1,385,560 547,680 
co ceeennnoeseoncenan 3,259,674 3,089,209 2,953,086 
Stocks, securities, RP ARN RS ep ATARI 62,592, 56,786,300 59,188,019 
Banking house, furniture and fixtures.............ssee0s 14,704,485 14,701,161 14,761,610 
Other real estate and mortgages Owned............-.0e6- 1,782,091 2,112,126 1,969,803 
Due from National banks (not reserve agents).......... 36,674,360 33,442,256 28,271,613 
Due from State banks and bankers.............seeeeeeees 5,435,486 4,492,093 3,492,934 
Se SG ee Ie Gc ccccccescccccosccsces 8 =—6 |. onngen 0—(i‘i‘j#$SC¥OROOG0OCCis Ch wc 
Cee SN I GD BI oo ccccccaceccccccccoescecesees 2,923,040 5,770,092 2,335,740 
Exchanges for clearing-hNouse.......cccccccccccccccccccces 142,854,167 189,352,843 105,349,419 
Bills of other National Dam... .....ccccccccccccccccccccce 809,430 936,270 799,821 
Fractional paper currency, nickels ey er 64,191 71,734 71,421 
*Lawful money reserve in bank, viz. 
Pt Sc pcdednet db bnbedednbeduesbiesueensecneesaueeons 13,782,772 15,357,993 11,504,096 
Gold THGMIMTT COUGIORNN Bic cc ccccccccccccccccecceccccees 6,370,250 12,203,030 12,295,380 
Gold clearing-house certificates,..........ccceececcesecs 140,770,000 124,017,000 111,034,500 
tnt sine ent ei eachensesesesnaeaseasebannt 118,977 80,578 156,023 
Silver Treasury CertifiCates,..........ccecccccecccccceces 5,630,498 6,119,896 5,140,466 
nen od od ei eeidigeeeibseneenenews 529,924 583,855 551, 
Legal-tender nt66n6tdides shun hedninih hei heeeaenwes 29,060,896 33,431,246 31,152,079 
U.S. certificates of deposit for legal-tender notes..... 7,320,000 6,730,000 , 750,000 
Five per cent, redemption fund with Treasurer......... 744,502 732,397 755,477 
Ff ( k & lll rrr 883,206 826,402 696,297 
Me ckciemsntndecedéensdeeeesscendssbensesnesseesoebinns $1,096,487,744 $1,094,244,443 $985,682,569 
LIABILITIES. 
Ee $47,500,000 $47,900,000 $47,700,000 
hint hittin tee a wh ad aeeReiakndbnntemines 43,185,000 43,441,000 43,471,000 
Undivided profits, less expenses and taxes paid.......... 19,869,655 19,220,120 20,711,462 
National bank notes issued, less amount on hand.. 14,309,527 13,939,180 15,020,708 
State bank notes outstanding PAE CIR EER pe Ee 16,542 5,682 16,542 
DUS 60 CENSE TIAGO! DRMIE.... o.ccccccccccccccccccocccces 277,347,922 255,243,648 252,785,825 
Due to State banks and bankers.............eeeceeeeeeees 132,081,308 123,113,195 114,447,554 
ss oi ia ii a enicnens ta enesdaseaneseanes 156,894 1,573,272 108, 
Individual GEPOBItsS........ccccccccccccccccccces sevccccces 509,901,769 554,445,464 451,221,664 
S(t a EET Oe ep ee ema NEE 33,982,141 24,317,267 26,678,580 
Deposits OF TU. ©. GIBWUTEIMR OTCOTE. cc cc ccccccccccccccces 307,425 69,894 349, 
os nn ee eenseneeaniesees j§. shames . @iaaeaeh “ _adeaen 
ie eile see tekeanead nd debeGtEs _ , deena 100,000 100,000 
Liabilities other than those above stated...............+- 17,881,562 10,775,723 13,071,077 
ii dipiie ed eddeabedisessebadendeens oReeMaNONi $1,096,489,744 $1,094,244,.443 $985,682,569 
I id iicnsnckaiiscpewentiedsesudanseasaiinn 26.61 p. c. 25.53 p.c. 25.20 p.c. 
* Tota] Jawful money reserve,........cccccccccccees $203,583,317 $198,523,598 $177,584,088 
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MONEY, TRADE AND INVESTMENTS. 





A REVIEW OF THE FINANCIAL SITUATION. 





NEw YORK, November 4, 1899. 


A GENERAL ADVANCE IN RATES FOR MONEY both at home and abroad was the 
most marked feature of the month. On October 3 the rate for call loans on the 
Stock Exchange touched forty per cent., a figure so high that rumors of manipula- 
tion at once became current. The Stock Exchange made an investigation and the 
result was that the governors adopted a resolution holding that the simple payment 
of interest by the borrower to the lender without actually taking the loan would be 
considered an act punishable by suspension or expulsion from the Exchange. 

The resolution bears out the suspicion that an attempt had been made to manipu- 
late the loaning rate by bidding up money, the bidder simply paying the rate of in- 
terest agreed upon and not completing the loan at all. Still, it was evident several 
times during the month that money was worth more than the old normal rates, and 
at the close of the month calJl loans ruled as high as thirty-five per cent. 

Abroad there were at times evidences of a possible panic in money. The Bank 
of England on October 3, two days before its regular meeting day, advanced its 
rate of discount from 31 to 414 per cent., following on October 5 with another ad- 
vance to five per cent. The Bank of Germany at the same time increased its rate 
of discount from five to six per cent., and other Continental banks made similar in- 
creases. 

The effect of dearer money abroad was quickly apparent in our sterling exchange 
market, and rates for sterling advanced until October 19, when they were high 
enough to cause apprehension of immediate gold exports. Since that date, however, 
there has been a decline in rates, and the strength of our money market makes it 
unlikely that any gold will be exported for some time to come. 

On the other hand there is a possibility of a renewal of gold imports, although 
the position of the leading European banks is antagonistic to such a movement; still 
the extraordinary balances that are being piled up on account of our foreign trade 
give this country a powerful advantage inany struggle for gold. In September our 
exports of merchandise were over $110,000,000 and our imports $70,000,000, a net 
balance of nearly $40,000,000. In three monthssince June 30 our net exports have 
amounted to $112,000,000, and in the nine months since January 1 to $317,000,000. 
These balances are on top of enormous net exports for three years preceding, and 
the position of the: United States is made still stronger because of the fact that 
Europe has returned to us in recent years a large amount of securities upon which 
we are no longer required to remit sums of money for interest and dividends. 

The extraordinary expansion in the general trade of the country and the advance 
in prices have naturally increased the legitimate demand for money. While for 
years past it has seemed that the rest of the country was becoming more inde- 
pendent of New York as a money center, the fact is that this year the drain upon 
New York banks for currency for the West and South has been greater than for 
many years past. The reserves of the clearing-house banks were drawn down until 
a deficit seemed to confront them. 

An attempt was made by the Treasury Department to give some relief, and on 
October 10 a circular was issued offering to prepay interest falling due on the Gov- 
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ernment bonds up to July 1, 1900, with a rebate of two-tenths of one per cent. per 
month on thé amount prepaid except for the month of October. The plan which 
had been tried by other administrations did not result in any material advantage, the 
total interest prepaid up to the end of October being something less than $400,000. 

While there has been more or less uneasiness regarding money during the month, 
the stock market has been active and in the main strong, the strength being mani. 
fested principally in railroad shares. The business of the railroads is very large in. 
deed and the companies are trying to secure better rates than formerly. They are 
increasing their expenditures for plant and for repairs, and the prices that they pay 
for material and labor are significant reminders to the transportation companies that 
the cost of handling traffic is increasing. 

There is considerable unanimity of sentiment on the part of railroad officials that 
the good times now unmistakably present will continue for two or three years at 
least. It is also generally believed that there will be no such reckless building of 
competitive railroad lines as attended the good times of 1879-1881. There has been 
a concentration of great systems into fewer hands and paralleling schemes such as 
the West Shore of the New York Central, the Nickel Plate of the Lake Shore, and 
the Granger and Pacific Railroad extensions, which brought ruin in the eighties, will 
not meet the favor of capital now. 

Compared with last year the business of the Stock Exchange in October was 
very large. Nearly 11,000,000 shares of stock were traded in as compared with 
about 7,500,000 shares in 1898, but the sales of bonds were only about $47,000,000, 
as against $56,000,000 last year. A large falling off occurred in the sales of grain 
at the New York Produce Exchange, the total in October being about 59,000,000 
bushels as compared with 83,000,000 bushels last year. 

A comparison of prices of staple commercial products shows a general advance 
compared with a year ago. Wheat is 116 cents lower than a month ago, but is 
about the same price as at this time last year. Corn is one cent per bushel higher 
than last year. Lard is thirty cents higher and pork seventy-five cents. Iron has 
just doubled in price, No. 1 foundry being quoted at $22.50 as compared with $11.25 
last year; lead has advanced from $3.65 to $4.60; tin from $17.90 to $31.00, and 
copper from $12.50 to $17.75. Cotton, which has been selling at a very low price 
for a long time, advanced one-half cent per pound last month, and is nearly two 
cents per pound higher than it was a year ago. 

The record of clearing-house transactions for October is in every particular en- 
couraging. In nearly every city there has been a substantial increase in the aggre- 
gates compared with the corresponding month last year. At New York the ex- 
changes increased $1,722,000,000, or nearly forty-nine per cent., and in the cities 
outside of New York $666,000,000, or nearly twenty-eight per cent. In no previous 
year have the totals for this year been approximated. 

For the ten months of the current fiscal year the clearings of the New York 
banks have increased from $33,342,000,000 in 1898 to $50,460,000,000 in 1899, a gain 
of fifty-one per cent., and outside of New York the clearings have increased from 
$21,745,000,000 to $27,263,000,000, an increase of twenty-five per cent. 

The British war in South Africa has caused some inquiry regarding the future 
gold supply and statistics published by the Director of the Mint regarding both the 
world’s supply and our domestic output are of timely interest. The gold yield of 
the Transvaal in 1898 is estimated at $79,213,953, but this is only atrifle more than 
one-quarter of the world’s total yield, which was $287,428,600. The United States 
alone produced $64,463,000, and Australasia $64,860,800. The world is not depend- 
ent, therefore, upon the Transvaal mines for its gold supply. In fact ten years ago 
the output of that region was less than $5,000,000 per annum and as late as 1893 was 
only about $26,000,000, since which time the output has increased nearly three fold. 












































MONEY, TRADE AND INVESTMENTS. 807 

At no time in the world’s previous history, so far as authentic records show, has 
the gold production of the world equalled the present yield. The Director of the 
Mint has published some figures of both gold and silver production covering the 
period since the discovery of America in 1492. From these figures we have pre- 
pared the following summary for each century, adding to the mint figures of gold 
production 30,000,000 ounces valued at $600,000,000 for the two years 1899 and 1900 
to close the present century, and of silver production 330,000,000 ounces, valued at 
$426,000,000 : 











GOLD. | SILVER. 

YEAR. | -ecmeee On : 
| Fine ounces. | Value. Fine ounces. |Coining value. 

- 7 ‘ . - a nome 
PP sc -ecdeuceuaieeneede ahead | 24,266,820 $501,640,000 734,125,960 | $949, 173,000 
DL, cccctbsmandeded: aéesetnesies | 29,330,445 606,315 ‘000 1,197,073,100 | 1, 547,731, 000 
Dh << ij tijnenstaehhankbbebedia 61,088,215 1,262,805,000 1,833,672,035 | 2°370, 809,000 
DME s0tceeneee sens sennece <aduwee | 375,800,114 | 7. 737, 987 600 5,065,740,726 | 6. BAD ,092, 100 








The world’s output of gold at the present time equals in two years more than 
was produced in the century 1601-1700. In five years the yield is now as large as 
in the entire eighteenth century. The total yield in the present century will exceed 
375,000,000 ounces, more than six times the total for the previous century, and thirteen 
times the total for the seventeenth century. The yield of silver has also increased 
but not at so great a ratio. This century’s output will be about three times that of 
the previous century and four and one-half times that of the seventeenth century. 
When this century began the gold production averaged less than 600,000 ounces per 
annum, now it is 15,000,000 ounces, and silver production averaged 28,000,000 
ounces, now it is 165,000,000 ounces. 

It is really in the last fifty years that the greatest development of precious metal 
mining has occurred, nearly ninety per cent. of the century’s gold production and 
anequal proportion of the silver production having been obtained since 1850. We 
show the gold and silver output of the world by decades since 1840 as follows: 




















GOLD. SILVER, 

TEN YEARS. OS a: ae 

Fine ounces. | Value. Fine ounces. a Coining value. 

Re eae 17,605,018 |  $363,928,000 250, 903.422 |  $324,400,000 
Di cscetenndiiedensecueemnen 64,482,933 | 1,332.981,000 287.920, 128 372,261,000 
TN  ;iijbedetmuiiees comand ,098, | —- 1,263,015,000 302) 267, 776 507,174,000 
RR REET 55.670,618 | 1,150,814,000 710. 463. 078 918.578,000 
SRO SEE ReSEE EES 51,280,184 |  1,060,056,000 1,004,576,877 1,298,847 ,000 
PP ebsckdnmctieninbennmaaaniel 104, 674, 466 | 2,143,658,600 1,615, 453,950 2,088,001,100 








NATIONAL BANKS OF THE UNITED StTaTEs.—The statement of the condition of 
the National banks of the country on September 7, as compiled by the Comptroller 
of the Currency, presents some interesting features. A significant one seems to be 
the increase in the number of these banks, from 3,583 on June 30 to 3,595 on Sep- 
tember 7. From May 4, 1893, to February 4, 1899, there was almost an uninter- 
rupted reduction in number, the total in that time falling from 3 830 to 3,579, a loss 
of 251. The increase of twelve in a little more than two months is without parallel 
at any previous time in the last six years. 

Another important feature is a reduction in individual deposits of $71,431,000 
since June 80. These deposits are still $419,000,000 in excess of the total held a year 
ago, and the decrease since the date mentioned is not as large as the increase of nearly 
$85,000,000 between April 5 and June 30. The recent loss in deposits, however, has 
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fallen almost, entirely upon the New York banks whose individual Geposits have de. 
clined from $554,000,000 to $451,000,000, a loss of $103,000,000. Boston lost $11,000,. 
000, Philadelphia, $3,000,000 and Chicago, $3,500,000. On the other hand the reports 
from many of the Southern and Middle and far Western States show increases ip 
deposits and also in loans. The distribution of money in consequence of the move. 
ment of crops is exerting an obvious influence upon the banking returns of the coun. 
try, and that New York is again playing a very important part as a distributing 
center is evident from the following comparative statement of deposits in the Nationa] 
banks of this city in the last seven years. 

























DUE TO BANKS. 





_ INDIVIDUAL Deposits. 








———__——_—., 





| 
| 


July. | October. 






July. | October. 






—————  ———— 

























| 
1893 (July 12 to Oct. 3).......... peer erree $155,507,227 | $145,856,809 | $246,736,850 |  $249,606,107 
1894 ( » D  Miasicerasnannamenien 240,174,307 | 230,469,671 313,415,767 539,454,470 
1895 ( » ii to Sept. 28)......+..+++ss000. 226,643,943 | 205,993,232 | 311,754,522 | 299,701,068 
t PT esvncecxsewsscteines 189,081,324 | 170,297,099 296,099,097 | 274,373,014 
Ee  ereceeenerenens 253,462,433 | 264,861,121 | 337,515,801 | 341,886,866 
e 14 to Sept. W)..........cccceeee 307,348,555 | 291,726,973 | 393,980,653 | 367,750,334 
+ © Wincewnnsscsnescane 378,356,838 | 367,233,380 | 554,445,464 | 451,221,664 











The National bank returns this year are for a period from two to three weeks 
earlier than in previous years, but the difference will not vitiate the comparison. 
This year the National banks of New York city have lost $103,000,000 in individual 
deposits and $11,000,000 in deposits of other banks, a total of $114,000,000. In 1898 
the total loss in both classes of deposits was $41,000,000, in 1896 $40,000,000 and in 
1895 $32,000,000. In 1897 and 1894 there was a gain of about $16,000,000 and in 1893 
a loss of less than $7,000,000. This year therefore the banks of this city have been 
subjected to an exceptional drain. 

The condition of the National banks of the country is shown in the following 
summary : 












CONDITION OF THE NATIONAL BANKS OF THE UNITED STATES. 





































, ivid . Le al 
Capital. | Surplus. — | Gold. Silver. tenders. 
Oct. 5, 1807........ $631,488,095  $246,345,020 $1,853,349,128 | $195,895,107 | $43,492,595 | $149,494,929 
Dec, 15, 1897....... | 629,655,354 | 246,416,688  1,916,630,252 | 207,093,145 45,070,408 | 158,404,875 
Feb. 18, 1898...... | 628,890,320 | 248 484,530 | 1,982,660,983 | 222,855,517 48,522,409 | 169,515,185 
May 5, 1898........, 624,471,670 | 247, 695,979  1,999,308,438 | 267,644,954 49,537,819 | 143,033,681 
July 14, 1898......; 622,016,745 247, 935,215 023,357,159 | 284,921,377 50,755,753 | 135,299, 
Sept. 20, 1898...... 621,517,895 247, 555,108 2,031.454,540 | 250,670,426 43,203,732 | 126,848,300 
Dec. 1, 1898 ....... | 620,516,245 246,695,552 2,225,269,813 | 281,475,195 47,125,516 | 135,750,7 
Feb. 4, 1899........ 608,301,245 | 247,522,450 | 2,282,193,156 | 321,915,796 49,927,699 | 137,143,066 
April 5, 1899....... 607,262,570 | 246,169,894 2,437,223,420 | 317,210,582 46,952,020 | 130, "055,423 
June 30, 1899...... | 604,865,327 248, 146,168 | 2,522,157,509 | 309,338,008 47,484,038 134, 921, ‘85 
Sept. 7, 1899...... 605,772,970 248,449,235 | 2,450,725,595 | 291,612,58) 46,958, 802 | 127,754,661 


——— 








THE Money Market.—Rates for money have frequently been very high during 
the month and 40 per cent. on call loans was quoted at the beginning and at the end 
of the month ; the average rate for the month was about 6@7per cent. There have 
been some rumors of manipulation of call rates, but there has been a legitimate 
strengthening of the money market. In all branches of the loan market 6 per cent. 
is about the normal rate. At the close of the month call money ruled at 5 to 3 per 
cent., the majority of loans being at 18 @ 20 per cent. Banks and trust companies 
quoted 6 per cent. as the minimum but placed many loans at the higher ruling market 
rates. Time money on Stock Exchange collateral is quoted at 514 per cent. for six 
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months on prime dividend securities and 6 per cent. for all dates from 4 to 8 months 
on good mixed collateral. For commercial paper the rates are 5 per cent. for sixty 
to ninety days endorsed bills receivable, 5 @ 5 14 per cent. for first-class four to six 
months single names, and 6 per cent. for good paper having the same length of time 
to run. 

Money Rates IN NEw YORK CIrTy. 


| June. | July 1 Aug. 1. | Sept. 1. Oct. 1. | Nov. 1 








ee 


Per cent. Per cent. Per cent.' Per cent. Per cent.| Per cent. 
1 2 4 3 —35 


Call loans, bankers’ balances........ 1%4-2% 4-— z2—-— | —3% 3 -—15 | 3 
Call loans, banks and trust compa-| | | 
tt. . .tinassenananeiaeeseoustannenas | 2%-—3 6 — 4 — 5 ie 6 6— 
Broke rs’ loans on collateral, 30 to 60 | 
C., . scicvbenendvenspeihetonnegenes< — 3 — 4 — 4— 6 6 — 
Brokers’ loans on collateral, 90 days | | | 
SS 3 — 3 —3% 4 —4% 4 —4% | 6 }6 — 
Brokers’ loans on collateral, 5 to 7 | 
DOs na wkdaconsnenensecesseeoesanc 3% — a —4 4 —44,|4 —416 | 6 \6 — 
Commercial paper, endorsed bills | 
receivable, 60 to 90 days............ 344—334 3144-334 334-4 334—4 | 5 s— 
Commercial paper prime single 
names, 4 to 6 months............... 3l4—4 34%—4 4 —44% 4 —4% 5 —54 |5 —5K 
Commercial paper, good _ single | 
names, 4 to 6 months,.............. 4-5 4-5 |5 -6 |5 -6 {6 | 6 — 








New York Crry Banxs.—A loss of nearly $24,000,000 in deposits and a decrease 
of $18,000,000 in loans is shown by the clearing-house banks of this city for the four 
weeks ended October 28. The banks now hold $153,000,000 less deposits than they 
did last March, while loans have decreased $98,000,000 since last July. These are 
very important changes and reflect a condition which makes for more or less strin- 
gency in the money market. The deposits are now almost exactly the same as they 
were at this time last year, but the surplus reserve is only about $3,000,000 as com- 
pared with $26,000,000 a year ago, the loans being $28,000,000 larger than at that time, 


New YorK City BANKS—CONDITION AT CLOSE OF EACH WEEK. 





a i iii | * l 
Ca lee .. | Surplus  Circula- 

Loans. | Specie. | Prove ll | Deposits. | posh meg tion. Clearings. 
_| | | 


ae _ —_ | 


Sept. 28... $714 172,700 |$150,736,400 | $47,329,100 | $785,364,200 | $1,724,450 $15,216,800 | $749,234,100 
Oct. 7... 710, 582,500 | 147, 252" 400 48,6&0,500 | 781, 158,800 643.200 15,534,700 | 1,450,652,632 
14.0) 705,899, 900 | 145. 337, 700 | 49.576, 200 | 774, 946, 200 =: 1,177,850 | 15,586,900 | 1,165 ‘902 485 
* 21... 700,543,900 | 143,674, 300 | 49,860,700 | 768, 375, 700; 1,441,075 | 15,727,400 1,202, 533.0¢2 
28...) GBD, 177, 000 | 144, ‘336, 900 | | 49, 110, 500 | 761 *635,500 | 8,088,525 15,815,400 1,099,029,146 

: | 


————_— ——_—— —_— —~--- ---~ -_--—— _~—— - —-— + —— -— ——__-____— a 























DEPOSITS AND SURPLUS RESERVE ON OR ABOUT THE FIRST OF EACH MONTH. 


1897, | 1898. - 1899. 























MONTH. 
, Surplus P Surplus | Surplus 
Deposits. | Reserve. | Deposits. | Reserve. | Deposits. Reserve. 
— —E — —— _ — |} fonmeens —E 
January ....... | $530.7 785,000 $33,286,950  $675,064,200 | $15,788, 750 | $893, 037,700 $19,180,975 
February......| 563,331,800 59,148, "250 722,484,200 | 35 609, 450 | 861,637,500 39,232,025 
March..:...... | 573,768,300 | 57,520,975 729.214.3806 | —-22.729.125 | 916,573,600 30,334,200 
nit iaah a 226,500 | 47,666,575 682,236,800 | 35,720,800 | $98,917,000 15,494,850 
| REA SS 876,863,900 | 48,917,625 58,503,306 | 44.504.675 | 883,595,300 25,524.675 
| rae | 875,600,000 | 46,616,100 | 696,006,400 | 53,704,600 | 890,061,600 42,710,600 
Rr! ——- 604,983,700 | 41,384,875 750,074,600 62,013,550 | 905,127,800 14,274,550 
August ala eigiilae 623,045,000 45,720,150 741,680,100 41,904,475 | 862,142,700 10,811,125 
September.... 636,996,000 | 39,517,700 752,389,800 14,990,050 | 849,793,800 9,191.25 
October....... 619,353,200 | 15,550,400 702,128,200 15,3827.150 | 785,364,200 1,724,450 
November... .| 625,339,000 | 24,271 800 761,574,200 26,091,550 | 761,635,500 3,038,525 
December.... 7 666.2 278. 600 | | 222,122,950 789,525,800 17,097,950 | 





Deposits weed the highest amount, $914,810,300, on March 4, 1899, loans, $793, 852,900 
on July 8, 1899, and the surplus reserve $111,623,000 on February 3, 1894. 
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Non-MEMBER BANKS—NEW YORK CLEARING-HOUSBE. 





| : i 

| | Legal ten-| Deposit | Deposit in| 

Loansand | Deposits. Specie. | derand |\With Clear- ‘ ‘1 Surplus, 

Investments. ‘bank notes. ww | 
| agents. 





$66, 111,300 bs $5,869,800 | *$2.180,125 
67,911,200 96,400 | 7.(125,400 #15048) 
68,221,600 | | 6,500,500 j *] 621,600 

67,421,800 | : 5,839,100 v #2385, 650 

66,184,300 | | | 5,715,800 | *2,436,475 




















BosToN AND PHILADELPHIA BANKSs.—The changes in the condition of the clear- 
ing-house banks of Boston and Philadelphia are shown in the following tables: 


Boston BANKS. 





Legal 


| : | 
Loans. | Deposits. Specie. genders. | Circulation. Clearings. 


——_——_ Es 





| 
| 
| 


$206,487,000 — 44 $16,704,000 $128,153,800 
203,533,000 | 16,130,000 164,714,600 

| 15,637,000 | | 119,423,200 
| 218,554,000 | 14,821,000 |  6,391,00 173,612,700 
| 213,348,000 | 15,110,000 | | 138,442,700 


PHILADELPHIA BANKS. 




















— Clearings. 


. Lawful Money | 
Loans. Deposits. | Reserve. 








| 
| $146,737,000 | $169,186.000 | $42.851,000 | \ $85,228,800 
| 145.777,000 | 165,747,000 | 41,016,000 | 102,628,400 
43,5 165,570,000 | 4197300 | 91,000 86,339,800 
164,755,000 41,341,000 | 97,028,600 
163,309,000 | 41,596,000 | 92,909,900 











Monety Rates ABROAD.—Rates have advanced in all the principal European 
money markets during the past month, but latterly there has been a reaction. The 
Bank of England advanced its rate of discount from 314 to 414 per cent. on October 
2 and to 5 per cent.on October 5. On the lutter date the Bank of Germany advanced 
its rate from 5 to 6 per cent., also the Bank of Bombay from 5 to 6 per cent. On 
October 17 the Bank of Belgium at Brussels made an advance from 4 to 5 per cent., 
and the Bank of Bengal at Calcutta from 7 to 8 per cent. The latter reduced its 
rate to 7 per cent. on October 26. The Imperial Bank of Russia advanced its rate 
to 6 per cent. on October 18 but reduced it again to 51¢ per cent. on October 30. 
Discounts of sixty to ninety day bills in London at the close of the month were 4 per 


Money RATES IN FORKIGN MARKETS. 





May 12. | June 16. | July 14. | Aug. 18. | Sept. 8. 








London— Bank rate of discount 3% 31% 
Market rates of discount: 

60 days bankers’ drafts 214% 2 3% 3144— % 
6 months bankers’ drafts.... 334 
Loans— Day to day 

Paris, open market rates 

rlin, - 

Hamburg, 

Frankfort, 

Amsterdam, 

Vienna, 

St. Petersburg, 
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Copenhagen, 
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cent., the same as a month ago. The open rate at Paris was 314 per cent., against 3 
per cent. a month ago, and at Berlin and Frankfort 5g per cent., against 5 per cent. 
a month ago. 

EvropEAN Banxs.—Compared with a month ago the Bank of England has lost 
about $4,000,000 gold, the Bank of France $6,500,000 and the Bank of Germany 
$12,000,000 ; both the Bank of England and the Bank of France, however, have 
$10,000,000 more gold than they held a year ago. 


GOLD AND SILVER IN THE EUROPEAN BANKS. 
































| September 1, 1899. | October 1, 1899. November 1, 1899. 
| | aa 

Gold. | Silver. Gold. | Silver. Gold. | Silver. 
Engiand,............| £85,733,546 | .........0.. £34,592,710 |........-065- £38,766,717 |........0.02- 
IT, sonsecesaunws 77,076,612 | £47,899.305 | 76,941,763 | £47,517,907 | 75.615,502 | £46 884,283 
GerMany...++--++e0- 28,874,000 | 14,617,000} 26.462.000 | 13,631,000 | 24,086,000 | 12,408,000 
Austro-Hungary...| 36,719,000 | 12,723,000 | 36,755.000| 12,662,000 | 36,918,000 | 12,584,000 
Dinscupéenenntes 12,960,000 | 18,692,000 | 13,430,000 | 13,728,000 | 13,591,000} 13,776,000 
Netherlands ........ | 2,742,000 6,039,000 2,742,000 5,962,000 289,000 5,851,000 
Nat. Belgium....... | 2,894,000 1,447,000} 2,899,000 1,450,000; 3,019,000! 1,509,000 
er | £196 499,158 | £96,417,305 | £193,822,478 | £94,950,907 | £187,885,219 | £92,962,288 





BANK OF ENGLAND STATEMENT AND LONDON MARKETS. 

















July 12, 1899. | Aug. 16, 1899.| Sept. 13, 1899.' Oct. 11, 1899. 

Circulation (exc. b’k post bilus).......... £28,988,690 | £28,724,265 | £27,941.875 | £28,444,600 
SL, )ccncecanenenesecesenseees 7,930,947 7,046,064 7,284,822 7,082,333 
DIT. cprcneeasenegcesedadeeones 40,296,870 40 874,37 39,490,345 45,202,849 
Government S@CULITIES. .........c0.eeeeees 13.358,522 13.074.858 13,462,858 15,840,990 
Other securities..... ctreamugneseseqnescens 33 979,602 30,784,743 27,704,672 33.223, 
Reserve of notes and COIN...........eeee0. 20,031,466 22,272,573 24,470,892 21,113,122 
NE CE ncccnténcecasanseoconeees 32,220,066 34,196,838 35,612,767 82, 757.722 

eserve to liabilities. ......ccccccccccccec: 4134% 46 5% 521.4% 4% 
Bank rate of discount................6 , 316% 346% 344% 5% 
Market rate, 3 months’ bills.............. 38 3% 514 
Price of Consols (234 per cents.).......... 106 105% 10448 10.3% 
Price of silver P€r OUNCE......cccccccccces 27tid. | 2734d. 27 3d. 2634d. 
Average price Of wheat.........ccccccccce 25s. 7d. | 24s, 8d. 25s. 5d. 26s. Od. 














ForREIGN ExcHANGE.—Rates for sterling advanced to very near the gold export- 
ing point last month, but reacted a fraction in the last week, The market has been 
affected by the high rates for money abroad and also by the scarcity of cotton bills. 
There is a fairly moderate supply of bills against grain and provisions, but the 
demand takes care of all offerings. 


FoREIGN Ex 3}HANGE—ACTUAL RATES ON OR ABOUT THE First oF Eaco MonrTas. 


—...__. 






























































| July 1. Aug. 1. | Sept. 1. | Oct 1. Novw. 1. 
omens | Pg enor 
Sterling Bankers—60 days ......| 4.85144— % | 4.83144— (4838 — 4 | 4.81144— 14 | 4.8234— 3 
, “” Sight.....2. | 4:8714— | 4:86¥g— 94 | 4:86 — 14 | 4:81%— 5 | 4:86'4— 34 
‘ 2 Cables....... 14.88 — 14|4.87144— %/|4.8H84—7 | 4854-— % ret l4 
Commercial long ...... 4.8434— 5 |482K4-—3 (482 — 34 | 4,8034— 4,8134— 2 
Docu’tary for paym’t. | 4.8444— 5% | 4.82l6— 314 | 4.8214— 344 | 4.80144— % | 4.814— 2% 
Paris—Cable CFANSTOLS ..cccccces 5.1644—15% | 5.174— 5,1844— 15.20 — 5.17 %— 
Bankers’ 60 days......... 5.1934—1834 | 5.21144—205% | 5.21%4— 14 | 5.2834— 4.21%— 4 
_ , Bankers’ sight........... 5.16%— 14 | 5.1834— 3% | 5.193 —1834 | 5.2144 - 2056 | 5.1834—. 
Swiss—Bankers’ sight........... 5.1834—  % | 5.2114—20%% | 5.214— 5..24— 5. —1934 
Berlin—Bankers’ 60 days........ 944:— 32) 94144— ye! M8MA— 4! WH-—A4e| 9444-— % 
_ Bankers’ sight.......... 9534— ai 9 — 9 — ta— t2| HA— %4 
Belgium— Bankers’ aes 5.1714—16% | 5.1934—1834 | 5.2054—193¢ | 5.2246— 1% | 5.1934— 
Amsterdam— Bankers’ sight....| 404%— fa- ve| 404o— 14; 40 — we) 405-— x 
Kronors—Bankers’ sight ....... 274-27 | 2618-27 | 2618 %| 2e— 44 3% 
talian lire—sight... ............ 5.5244- 4834 | 5.55 —5056 | 5.571455 | 5.661455 | 5.52be -50 
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RATES FOR STERLING AT CLOSE OF EACH WEEK. 





Prime 
commercial, 
Long. 


1.858% rob oe 4.804 @ 4.81% 
8714 | 4.8046 @ 4.8034 | 4.89 @ 4.81% 
884 4.82 @ 4.8054 4.4114 @ 4.8% 
te 4.8234 @ 4. 4.82 @ 4.83 

4.8244 @ 4. 3234) 6 @ Li 


— —_ 


] | 
BANKERS’ STERLING. | Documentary 
Sterling 


60 days. 


Cable 
transfers. 





Week ended 























SILtvER.—The London market for silver was dull and quotations were only 
fractionally changed. The price declined to 26°gd, but recovered to 26%{d at the 
close of the month a net decline of 14d for the month. 


MontTHLY RANGE OF SILVER IN LONDON—1897, 1898, 1899. 


| 1897. 
i igh| Low. 


1898, 
Hi igh 


1899, 


’. High Low. 


1897. 1898. ° 


High Low. High 
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2846 i October. 
2875 8 | 25 ‘ Nov emb’r) 
— 2734 b Decemb’ r 
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CoIN AND BULLION QuoraTions.—Following are the ruling snitiien in 
York for foreign and domestic coin and bullion: 


FOREIGN AND DomMEsTIC COIN AND BULLION—QUOTATIONS IN NEW YORK. 


Bid. Asked. | Bid. Asked. 
I CN, cocccvesvesecsceed $ .55 $ .70 haan a ee $4.7: $4.75 
Mexican dollars |. Spanish doubloons............. 15. 50 
Peruvian soles, Chilian pesos.. | Spanish 25 pesos wi 
English silver | Mexican doubloons............ 15.50 
Victoria sovereigns............ 4. Bih4 4. ‘861% Mexican 20 pesos 19.53 
SL ccncndnncoesecesenes 96 | i ctecdsecccscccconse 3.96 
IE SOB c ccccccccccncccss 3. 83 3.86 | 
Fine gold bars on the first of this month were at par to 14 per cent. premium on the Mint 
value. Bar silver in London, 26344. per ounce. New York market for large commerciai silver 
bars, 58144 @ 594c. Fine silver (Government assay), 5834 @ 5946c. 


GOLD AND SILVER CoINAGE.—The coinage of the United States mints in October 
aggregated $11,838,109 of which $8,220,000 was in gold, $3,313,569 in silver and 
$304,540 minor coin. Of the silver coinage $1,000,000 was in standard dollars. 





COINAGE OF THE UnrtrEp STATES, 











1899. 


—————$———s 


1897. | 





Gold. - Silver. Gold. 


$1, aoe .000 ‘$18, 032, 000 | 


Silver. 7 Z Gold. 


$1.964,800 | $3,420,000 
1,519,794 | ~ 4,085,302 


Sil ver. 


$1,642,000 








January 


February 
March 


September 
October 

November 
December 


701,436 | 
1,050,092 | 
2,301 ‘000 | | 
2° 103, 000 | 
1, ‘O77, 167 | 


5,385,463 
8.211.400 
7,717,500 
6,903,932 
5,853,900 
»344,200 
7,885,315 
5,180.06 
5,006,700 
9,492, 045 


$18, 496, 697 | | | $77,985,757 





1433. 
1,432,185 
1 (27,834 
2,350,000 
2" .178,389 


3.275, 481 


6,860,947 


8 


220,000 


$23,084,034 $72 230,567 





108 000 
= yr 
2 in 
y 2 


> 


3 33 569 


~ 21, 362,914 


—— 


NATIONAL BANK CIRCULATION.—There was a decrease of $305,434 in N ationel 
more than it 


bank note circulation in October, and the total is now only $3,488,413 
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wasa year ago. The circulation secured by Government bonds is $2,124,682 less 
than on October 31, 1898, but that secured by lawful money is $5,563,095 greater 


than twelve months ago. 
NATIONAL BANK CIRCULATION. 

















| July 31, 1899.| Aug. 31, 1899. Sent. 30, 1899.| Oct. 31, 1899. 

Total ——, ntatinn ican edie $241,541,878 | $242,071, 792 | | $243,290,128  $242,984,694 

Circulation based on U.S, bonds........ 205,768,304 206, 173, 349 «= 207,314, 173 | 207,920, "714 

Circulation secured by lawful money.. 35,773,574 35,898,443 | 35, 975.955 35, 063,920 
U. S. bonds to secure circulation: 

Funded loan of 1891, 2 per cent........ 21,137,100 20,789,100 | 20,878,100 | 20,907,600 

1907, . per cent........ 128,303,800 | 128,182,800 | | 128,878,800 128,822,050 

Five per cents, of (lee ta 14,319,100 | 14,709,100 | 14,704, 100 | 14,665,600 

Four per cents. Of 1895.........cceeceees 17,878,250 17,801,250 | 18,( 07,750 18,242,750 

Three per cents, Of 1898............ee00. 48,825,860 | 49, 181,360 __ 49,046,760 49, 82 5,160 

 iccictstitndiunaivesstuseenaenes $230,464,110 | $20,663,610 | ~ $231,515,510 $232 463,160 





The National banks have also on deposit the following bonds to secure public deposits : 


2 per cents of 1891, $1,807,500; 4 per cents of 1907, $28,634, 


5 per cents, of 1894, $8,221,000 ; 


600 ; 
4 per cents. of 1895, "$7, 749, 500 : 3 per cents. of 1898, $23, 878,340 ; District of Columbia 3. 65's, 1924. 


$75,000; a total of $70,365, 


The circulation of National gold banks, not included in the above statement, is $81,930. 


GOVERNMENT REVENUES AND DISBURSEMENTS.—For the third successive month 
the revenues of the Government have exceeded the disbursements, the excess in 
October amounting to over $3,000,000, making for the fiscal year to date a total of 
$7,000,000. The revenues in October were $47,500,000, an increase of nearly $8,000, - 
000 as compared with October last year, while the disbursements were only about 
$44,000,000, a decrease of $9,800,000. The payments for interest were only about 
$800,000 more than in October last year, the offer to prepay interest not having been 


availed of to any great extent by holders of bonds. 


UNITED STATES TREASURY RECEIPTS AND EXPENDITURES. 











RECEIPTS. EXPENDITURES. 
October, Since — Sine 

Source. 1899. July 1, 1899. Source. 1899 July 1, 1399. 
CI cncncanceene $18,807,809 $75,446,319 vs and mis........ $10, ry slo oo oie = 

ral rev. m ADS 0 #5 AP. cccce cocccccccce 477,395 57,318,? 
a Cee... yet I cpupapihennes 5.120.648 19,521,156 
Miscellaneous....... 2,270,326 12,074, {ndians.............. 653,948 3.214.426 
Pensions...... pendems ” 677 (418 47,768,179 
Wi cniimines $47,533,588  $190,900,164  Interest............. 4,662,798 17,793,339 
Excess of receipts... 3,359,562 7,049,012 _ $44,174,026 $183,851,45: 


UnItTED STATES GOVERNMENT RECEIPTS AND EXPENDITURES AND NET GOLD IN 


THE TREASURY. 


























1898, 1899. 
MonTH. | | Net Gold | | Net Gold 
: Expen- | : F | Expen- | : 
Receipts. | 4: | in Receipts. hd in 
ditures. | Treasury. _ ditures. Treasury 

EE. ctctinneninenn $37,333,628 $36,696,711 | $164, 236, 793. | $41, 774.980 | $51,122, mm | $228, 652, 341 
I 6 amitiidtinedudie 28,572,358 | 26,599,256 | 167 623, 182 | 37,909,332 | 918, 2 124.638 
i eicihisids Weiaiasauieainidiisiae 32,958,7 31,882,444 174, 584.116 57,030,239 | 2'978, BT 245,413,707 
ibn tnsnemetieanies 33,012,943 44,314,062 | 151. 23%, 137 | 41,611,587 | 65, 949, 106; 246.140, 
SESE: 30,074,818 | 47,849,909 171,818,055 44,786,013 40,513,004 228,415,238 
Si avchneaswnaaniennes 33,509,313 47,852,281 | 167,004,410) 47,126,915 | 31,382,762 | 240,737,211 
REE 43,847,108 | 74,263,475 189,444.714) 48,054,258) 56 561,090 245,254,534 
PEE. coccvoeievessess 41,752,707 56.260,717 | 217,904,485 | 49. 92%, 173 | 45,522 Ry 757.971 
Beptember.....cccccccce 39,778,070 | 54,223,921 243,297,543 | 45, 334, 145| 37. 579, 373 | *254,142,236 
ERP ET 39,630,051 | 53,982,276 239,885,162 | 47,533,588 44,174, ‘026 | *252, 252. 934 
RES | 38.900.915 | 49,090,980 | 241,663,444 | 
WOOUNOP . co ccvcosioes | 41,404,793 | 41,864,807 246, 529, 176 | 








* This balance as reported in the Treasury sheet on the last day of the month, 
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FoREIGN TRADE.—The merchandise export movement in September exceeded al] 
estimates as it also exceeded all previous records for the corresponding month. The 
value of exports was $110,437,000, an increase of more than $6,000,000 over August 
and of nearly $20,000,000 over September last year. The imports of merchsndige 
also show a large increase, their value being $70,461,000, an increase of over $3,700. 
000 over August and of $22,000,000 over September, 1898. The excess of exports 
over imports was nearly $40,000,000 for the month, making a total of $317,000,000 
fur the nine months of the fiscal year, which compares with nearly $394,000,000 in 
the previous year. As the imports of merchandise in that time have increased 
$110,000,000, the falling off of $76,000,000 in net exports, is in the face of increased 
gross exports of $34,000,000. The imports of gold and exports of silver in Septem. 
ber about balanced, being $1,500,000 in each case. 


EXPORTS AND IMPORTS OF THE UNITED STATES. 





—_—————_ 


MONTH OF 
SEPTEMBER. 


MERCHANDISE. 


| Balance. 


$50.647,698 | Exp., $8, 150,977 | Imp., 

'Imp., 6,7 165.257 Exp., 

Exp., 34,275,108 | Imp., ¢ 
” 62,111,786 ” 
9,550 


39,976,300 





Exports. 
$58,798,675 
UU >4* .063 , 
50.855, 
42.429,1 
48,456. a7 
70, 461,385 


Imports. 











a 
6s 


85,131,098 
104,540,912 | - 

90,645,937 | 
110,437,685 | 


‘se et we 


ee et +e 


Exp., 73,028,234 

Imp., 43. 115,673 | 
EXD. 143.973. 601 260,099 | 

157,483.339 »_ 16,074,746 | * 

- 393, 899,189 Imp. "114,561, 893; °° 

“ 317, 292, "402 930,963 | | - 


3. 402,007 | Exp., 22. 
43,370,884; ‘ 21 


576,618, 76 | 503,590,042 
557,927,466 | 601,043,139 
‘890 | 522,088,239 
588,754,903 

475,378,955 
585,736,106 


Exp., 


6s 


mp. “ 











903, 028°508 





MONEY IN CIRCULATION IN THE UNITED StTATES.—The Treasury Department 
estimates the increase in money in circulation during October at $15,000,000. There 
was a decrease of nearly $12,000,000 in gold coin, but an increase of nearly $29,000,- 
000 in gold certificates, making the net increase in gold circulation $17,000,000. 
There was an increase of $2,606,000 in silver dollars and a decrease of $5,177,000 in 
silver certificates, also a decrease of $1,063,000 in Treasury notes. 


MONEY IN CIRCULATION IN THE UNITED STATES. 





Ne Ov. a 1899, 








| Jan. 1, 1899. | Sent. 1, 1899.| Oct. 1, 1899. 
—| 














$667 796,579 


Gold coin 
65,183,558 


ES Eee 
Subsidiary silver 

Gold certificates 

Silver certificates 

Treasury notes, Act July 14, 1890 
United States notes 

Currency certificates, Act June 
National bank notes 


94. 94”, 741 
312, 415,738 
Ee 465,000 


8, 1872.. 
38,337, 729 


Se 
72, 516 837 
688, "089 

403, 632, 345 
91, ‘6: 30,632 
310,130,421 
19,170,000 
288,521 489 





Tot $1,897,301,412 
me. ol of United States 75,330,000 
Circulation per capita 





$1, 942, 131,141 
6,423, 090 
“Sos 


$646,561,185 
68,755,243 
74,045,762 
98,673,559 
400,153,88 


239'731.781 


$634, 650, 73 
71,361,74 

resi 
27,593,519 
394,976,239 
88,893,894 
317,264,666 
13,735,000 
239,067,193 





$1,948,703,186 
76,561.000 
35.45 








$1,065,716,148 
5,699,000 
@: $35 60 





MoNEY IN THE UNITED STATES TREASURY.—While the Treasury vaults are 


being filled with gold, the net cash in the Treasury is increasing only slightly, the 
‘gain last month being less than $1,200,000 although the gold coin and _ bullion 
inc: eased $26,800,000. The gold certificates issued, however, increased $28,900,000, 
so the net gold decreased about $2,100,000. On August 1 the Treasury held $278,- 

000,000 gold and owned $245,000,000, now the Treasury holds — $380, 000,000 
gold and owns only $252,000,000. 








MONEY, TRADE AND INVESTMENTS, 


MONEY IN THE UNITED STATES TREASURY. 




















Jan. 1, 1899. ; Sepi. 1, 1899. | Oct. 1, 1899. | Now. 1, 1899. 
eR I, ctcncdadbsseoebseotsneessneones $139,654,545 | $189,986.769 | $221,271, $240,800.25 
PE Pi itcngheducceonrsdenneneoceesse 142,074, 89 127,460,201 131,780,392 | 139,017,060 
i i vcncccesecaehedeess ones does 405,061,304 416, 364,995 413,367,133 | 411,760,636 
Ss  £z errr rer 92,192,207 564,627 &3,783,745 82,359,080 
DeabelGiAT GEVOP cccccccccccccceccces ccc 5,958,343 4,130,192 2,477,571 2,379,613 
i er i. .ccccceessenseneéeess 34,265,278 36,550,595 31,726.41 ,416,350 
National DAMK MOTE. ...ccccccccccccccccce| 5,48u, 141 632, 640, 3,999,431 

cs ctaninidedaeanessidanesdsensane $824,687,707 | $862,689,778 | $887,997,687 | $909,732,376 
Certificates and Treasury notes, 1890, 

I bbeeadcceneesnceesseseeeees 542,939,995 583,141,966 604,654,615 | 625,198,652 

Mat Cn BR TET « ccccccesceccescosecs $281,747,712 | $279,547,812 | $283,343,072 | $284, 533, 724 














UniteD StTaTEs Pusiic Dest.—Except for the changes now occurring in the 
issue of certificates, and more particularly in gold certificates, which increased $17,- 
000,000 last month and $118,000,000 since August 1, the items making up the public 


debt statement show no radical differences from month to month. 


The interest- 


bearing debt remains at about $1,046,000,000 while the other liabilities in excess of 
Treasury assets make up $100,000,000 more, which leaves the net debt at $1,146,- 


000,000. 


tember 1, but an increase of $17,000,000 since January 1. 
UNITED STATES PuBLIC DEBT. 


This is a decrease of $2,000,000 for October and of $10,600,000 since Sep- 






























































Jan. 1, 1899. | Sept. 1, 1899.| Oct. 1, 1899. | Nov. 1, 1899. 
Int nterest bearing debt: ’ | . 
F unded loan of 1891, ‘2 per CB iccoscess $25,364,500 | 364, $25,364,500 | $25,364. 
1907: - .~  (penceeus 559,650,200 | 559,652,650 559,652,6"0 | 559, 653, 70D 
Refunding certificates, 4 per cent...... 39,100 | 87,5 37,580 | 37,300 
Loan of f 1904, 5 per ce ee 100,000,000 | 100,000,000 100,000,000 , 
as  " psegeuceceaneseeees 162,315,400 | 162,315,400 162, 815 "400 162,315,400 
Ten-Twenties of 1898, 3 per cent........ 192,846,780 | 198. 673, 720 198, ‘678, 720 198, 67%, 720 
Total interest-bearing debt........... $1,040.215,980 $1,046,048,850 $1,046,048,850 '$1,046,049,020 
Debt on which interest has ceased... ... 1,237,200 | 1, "215, 150 1,215,030 1,210,030 
Debt bearing no interest: Rate 
Legal tender and olddemand notes.....| 346,735,013 346,734,863! 346,734,863; 346,734,863 
National bank note redemption acct.. 28,868,%14| 35,779,155 35,721,240 35,145,799 
Fractional CUrFeNCY........ccsccsseceees 6,883,974 | 6,881,408 6,881, 6,881,408 
Total non-interest bearing debt...... $382,487,801 | $389,395,427 | $389,337,512 | $388,762,071 
Total interest and non-interest debt.| 1,423,940,982 | 1,436,659,427 | 1,436,601,392 | 1,436,021,121 
Certificates and notes offset by cash in 
the treasury : 
Gold certificates ie piaknnbhinetnnenenews 36,808,999! 82,218,419 135,501,504 152,438,119 
at  ' «—_. | éiecadne oes aeeneieuns 399,430,504 407,278,504 405,197,504 400,633,504 
Certificates Of deposit........cccccccess 20,685,000 | 19,430,C00 16. 100, 000 | 13,765,000 
Treasury notes Of 1890 ........cccccccces 96,523,280 | 92,516,280 91, 167,280 | 89,828,280 
Total ay ~ Sen and notes........... " $553,447,783 443,208 $647. 965, 903 | $656,664, 903 
ASETOGRLS CODE 0.00.00 cccccccccccccccccccees 1,977,388,765 | 2, 038, 102,630 | 2,084, 567, 295 | 2,092,686,024 
Cash in the nT, 
CD  casedcescoecessoeesoses 930,431,351 962,379,882 | 1,015,241,086 | 1,025,155,849 
ET Ss cctandancseeeeondves 635, 666,656 683 027, 010 727,545,474 735,764,309 
nied pie ida bepedamentiamial - $204, 764, 695. $279, 352, 872 $287,695,612 | $289,391,540 
i cndi nn cnieasonsaneretiene 100,000, ,000 | 100, 000, 000 00,000,000 100,000,900 
Se I nccncetessecaesecduédnon 194, 764,695 | 179, 352, 872 4 187,695,612 189,391,540 
, ETE rere arene TE FEED $294, 764.695 | $279, 352, 87 2 $287,695, 612 $289, 391,540 
‘Total debt, less cash in the Treasu ry. 1,146,629,581 





1,129, 176,286 | | 1,157,806,555 | 1,148,905, 780 





SUPPLY OF MONEY IN THE UNITED STATES.—The stock of money in the coun- 
try increased $16,000,000 last month and the gain is practically in gold exclusively. 
For the first time in the history of the country the supply of gold as estimated by 


the Government exceeds $1,000,000,000. 
Since January 1 the increase has been $65,000,000. 


amount. 


The total is $14,000,000 in excess of that 
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ACTIVE STOCKS, 





COMPARATIVE PRICES AND 
QUOTATIONS. 


The following table shows the highest, lowest and closing prices of the most active stocks 
at the New York Stock Exchange in the month of October, and the highest and lowest dur- 
ing the year 1899, by dates, and also, for comparison, the range of prices in 1898: 





YEAR 1898. | HIGHEST AND LOWEST IN 1899. | | OcToBER, 1899, 





H igh. Low. | 
1956 
5246 


Atchison, To 
tt prete 


Baltimore & Ohio 
Bay State Gas 
Brooklyn Rapid Transit 


ka & Santa Fe. 
erred 


225 


1234 


Canadian Pacific 
Canada Southern 
Central of New Jersey 
Central Pacific 
hes. & Ohio vtg. ctfs 
hicago & Alton 172 
hicago, Burl. & Quincy...... | 12 5M4 376 
hicago & E. Illinois 
13% = 











" Rvs ccoccceses | 
Chicago, Great Western 
Chic., ndianapolis & Lou’ —_ it 

" preferre 
Chic., Milwaukee & ‘St. ‘Paul.. 

" oreferred 
Chicago & Northwestern...... 

" preferred 
Chicago, Rock I. & Pacific 
Chic., St. Paul, Minn. & Om... ! 
referred 
erminal Transfer... 

referre 
Chev. Cin. "Chic. “& St. Louis.. 
pee eferred.. 
Clevelan Lorain & Wheeling. 
Col. Fuel & I C 
Consolidated Gas Co 


Delaware & Hud. Canal Co.. 
Delaware, Lack. & Western.. 
Denver & Rio Grande 

, ney eg 


Chicago 


“14% 93 
159 


e 
Byansville & Terre Haute.. 
Express Adams............00.- | 

» American | 
” Bis 113 
Great Northern, po a | 180 
Hocking Valley. iakeseneeeesane neee 

. preferred 
Illinois Central 
lowa Central 
Kansas City, Pitts. & Gulf 
Ss cncakeueneseseotes 
Lake Erie & Western | 

" preferred 








135% | | 
M6 | 


dp 46 
Missouri. Se Tins coasceee 10 
. preferred ' 41 


Highest. 


244%4—Feb. 


68i4—Aug, : 


834—J an. 
—Apr. 


| 9944—May 


0 —Jan. 

















210% Sept. 


1224,-—-Jan. 


1264%—Sept. 
—Sept. 


185 
25'4—Mar. 
564—Mar. 
637%4—Apr. 

10234—Jan. 
1644—Jan. 


64 ne t. 


p 
22314—Mar. 
ae nee. 


199 
16 4—Ja 9 
2 —Jan. 


160 —Aug. 


60 —Jan. 


1354%—Sept. , 


195 —Mar. 


37>%%4—Sept. 
o_o 


—Jan 


15344—Aug. 


ot 
8146—July 


= —Jan. 


13334 — ~Apr. 
be — Mar. 


| 163 
| 106}4—Jan. 


- 14) & ar. 
5 | 10834—Jan. 
9 133 


Lowest. 
17 —May 


| 5034—Jan. 
| 43%—June 


234—M ar. 
1544—Sept. 


8454—Mar. 


| 170 —Jan. 


744—Jan. 
364%—Jan. 


—June 


124%—-Ju ne 2 
334%—J une 


| 164—May 


—June 


18744—Se pt. 
110 


—Aug. 
3544—Jan. 
97 4—Jan. 
Bigs an. 
1134—May 


1 
| 15 —Jan. 10 
2834 | mé— hen. 31 | | 3044.—May 


» 
a 
one Se SD 


Sta 


9 | 
7 | 


22 | 
11 | 
20 | 


pond 


he GO 
QO am OE et et Or CO DO Ore 
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beet peed, 


pod, 
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31 


22% 
6744 


39% 


19 
61 


47% 
1954 


7558 
10514 
190% 


110 


w 


37 
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High. Low. Closing. 


224 
664 


a3) 


“Io ts 
i e.5 3 
— 5 


a os we 
wth Oror 








ACTIVE STOCKS, COMPARATIVE PRICES AND QUOTATIONS.—Continued. 


ACTIVE STOCKS. 








HIGHEST AND LOWEST IN 1899. | OCTOBER, 1899. 





-— 


Missouri Pacific..........eee. | 
Mobile & OhiO..........eeeeeee 


N. Y. Cent. & Hudson River.. 
N. Y. Chicago & St. Louis.... 


» Ist preferred........ | 


" 2d 
New 


N. Y., 
Ontario & Western.. 


N. Y., 


Norfolk & Western............ | 


»  preferred............ 
North American Co........... 
Northern Pacific tr. receipts. 

» pref tr. receipts..... 


Oregon Railway PFs cccces | 


cane eferred 
Oregon CO Ea 


referred......... 
aven & — 


Se Pre 


Pennsylvania R. R............ 


People’ s Gas & Coke of Chic. | 


Pitts., Cin. Chic. & St. Louis.. 


prefe 
Pullman ee - 2 ae 


a 


em 
" Ist prefered.......... 
» 2d preferred.......... 
Rome, Wat. Ogdens’ g........ 


St. Louis & San Francisco.... 
. = preferred........ 
" preferred......... 
St. Louis r Reoinapenionts. iad 
» preferred 
Southern Pacific Co........... 
Southern Railway............ 
© preferred......cccces 


Tennessee Coal & Iron Co.... 
_ Fo ere 


ee pre: ee peeseneceses 
Union Pac., Denver & Gulf... 


ee 
© PRCRSTTOE..cccccccees 
Western PEPER 


»  gecond preferred.... 


**INDUSTRIAL”’ 
American Co. Oil Co 
" ERTS 
American Spirits Mfg Co..... 
" | 
American Sugar Ref. Co...... 
" preferred 
American Tobacco Co........ 
S Pikeseéecscces 


Consolidated -— iad 
Federal Steel 





International Paper Co...... , 


" DEOTOTTOS ccc cccccoce 
National Lead Co.............. 
" preferred. ....cccccce 


Standard Rope & Twine Co.. 


U.S. Leather Co.........c000- 
" BPOTETTOS, .occcccccce 
U.S. Rubber Co.........0e000. 


" ae 





























| YEAR 1898. 

High. Low.| — Highest. 
4644 22 5244—Apr. 
3216 52 —Aug. 28) 
124%, 105 =| «:14434—Mar. 29) 

| 15% 1196 1934—Jan. 23 | 

| 8} —Oct. 24 
10% 41 —Jan. 23 

| 201 7844 222 —Apr. 20 

| 19144 133g| 28%—Mar. 27 
1 11% | 285%—Aug. 23 | 

| 68% 424,| 7444—Aug. 23 

| 734 4144! 133.—Aug. 8 

| 4444 19 | 57ig—Aug. 24. 

| 19% 56%| 8lig—Jan. 23 | 

| 614% 354) 52 —Jan. 23 

| 78 65% ah 2 

| 43 1986 23 

| 55 —Jan. 30 

133% 11034 | 142 —Jan. 23 
112 86%) | 129}4—Apr. 3 

. | 68% 38%, | 88 —Jan. 23 

| 8446 57 | 99 —Aug. 31 
216 1382 | 20734—Oct. 20 

| 2356 15% | 2 25 —Jan. 2 

| 5436 36° | 68%—Apr. 4 
29-1734 | 3814—Mar. 22 
128% 1164 | 182 —Apr. 25 
if) 6 144%—Feb. 1 
70 52%) %5%—Jan. 26 

| 3d “a 44%—Jan. 31 
754 334| 18144—Aug. 3 
18 7% 4084—Aug. 3 
3D 2 id —Jan. 31 
1034 7 144—Oct. 30 
4336 235g) 58'44—Oct. 30 
3834 17 = —Sept. 11 
204g 8%) 255%4—Mar. 1 
4434 1644| 503¢—Feb. 21 
743g 45% 8446—Jan. 23 

| 138% 556 | 144%—Jan. 6 
9% 614| 8%—Jan. 24 
2414 164 | 2544—Apr. 5| 
95% 8244! 9814—Jan. 24 
6% %| 13 —Aug. 31 
3034 8 | 3274 Sept. 25 

“TB Nine | 44 -Oct. a 
e 5 34— ct. 2 
9088 G6 | O772-Ost, 26 

1544—Mar. 13 

4134 16 4144—Mar. 13 
146% 10s 182 —Mar. 20 
123 —Mar. 20 

15 "83% 229%—Apr. 5 
is, 150 —Mar. 9g 

52 27144! 50K—Jan. 30 
52 29 | 7% —Apr. 38 
8544 6934; 938%-—-Apr. 3 
97 76 12544—Aug. 3 
67 48 6844—Jan. 2 
95 85 9 —Jan. 5 
3954 26144| 404%—Jan. 20 

114% 99 (115 —Jan. 21 
10% 384)! 12 —Jan. 10 
8% 514 | 27%—Oct. 30 
7544 5334/| 8444—Oct. 27 
4844 144! 57 —Apr. 5 
11384 60 /|121 —J ay 8 





! 
































‘High. Low. Closing. 





Lowest. | 
| $894—June 1| 50 
—Jan. 3) 4734 
_ —Jan. 3+ 140 
| *—jJune 29| 16% 
—Mar. 7| 85 
| oo May 24) 3 
199 —Jan. 19) 215% 
1834—Jan. 3) 27 
734 Mar. 17 28 
6134—Jan. 6| %2%4 
6%—Jan. 6 3M 
42%—Jan. 7| 55% 
724—Oct. 3| 7634 
33 —June 2] .. 
6834--June 16} 77 
41 —Feb. 8] .. 
3744—Oct. 14} 40% 
12244—Jan. 5| 134 
101 —May 13} 1154 
—May l11| 7% 
80 —Feb. 10} 94 
156 —Jan. 21 | 20734 
193g—May 13| 223% 
51344—Jan. 7| 62 
2644—Jan. 7 3346 
|= -~Jan. 10] .... 
| 8%-—Jan. 6; 114 
64 —May 13/ 71 
3344—Jan. 5] 3736 
634—Jan. 4] 15 
: —Jan. 3] 39% 
—May 9] 393% 
i084 —Jan. 5] 14%4 
40%—Jan. 4] 58% 
36 —Jan. 9] 11934 
1744—Jan. 5| 20% 
38144—June 20} 4814 
| 72 —June 1 78h¢ 
| 11%—Mar. 3|{ .... 
| 
| %%4—June 19} 8 
| 19 —May 24] 225% 
| 8654—Oct. 13] 89 
| 84—June 1; 12% 
| 2144—June 23) 3256 
3334—Mar. 6] 4534 
88'44—Jan. 5| 97% 
4 —Oct. 14 6 
29 —June 1] .... 
12344—Jan. 4] 155% 
110 —Jan. 16) 118 
88'44—June 21 | 124% 
132 —Jan. 4/] 149 
20 —Aug. 16; .... 
4634—Feb. 8| 5936 
72%—May 13] 80% 
| 9%l—Jan. 3/| 123% 
| ape~< ct. 17| 29% 
—Oct. 30] 7344 
4 —May 31 3134 
108 —Oct. 25); 1114 
64—Sept. 20} 10% 
554—June 21| 27% 
68 —June 1); 84% 
4256—Jan. 5| 4994 
lll —Jan. 3! 116% 





4246 

4436 
132 

. 


5 
213 


13714 
116 
115% 
143 
5144 
76 
11614 
2414 
67 
28 
108 
644 
12% 


4434 
11214 


4914 

47 
138 

14 


3616 
21546 
26 


19744 


2144 
6144 
3346 


5914 
Big 
121% 
2614 


109 
9% 
2738 
81% 
48 
112% 


a oe 
BS Pe ae i. 28 
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RAILWAY, INDUSTRIAL AND GOVERNMENT BONDS. 





Last SALE, PRICE AND DATE AND HIGHEST AND LOWEST PRICES AND TOTAL 
SALES FOR THE MONTH. 





Nore.—The railroads enclosed in a brace are leased to Company first named. 





NAME. Principal 
Due. 


Amount. 


| Int’st | 
|Paid. | : 
_ Price. 








Ala. Midland Ist gold 6s 
Ann Arbor Ist g 4’s 


Atch., Top. & S. F. 
Atch Top & Santa Fe gen g 4’s.1995 | 

registered 
adjustment, g. 4’s.. 
registered 
a: tr. ser. A. g. 5’s1902 | 
Chic. & St. L. 1st és. 1915 | 

Atlan. av. of Brook’n i imp. g. 5's, 1934 | 


Balt. & Ohio prior lien g. 3}4s. .1925 
tered 











| 
} 


g. 4s 
zg. 4s. registered 
Southw’n div. a 346s.1925 | 
" registe 
| W. Virginia & Pitts. eee, “5's, 1990 | 
Monongahela River Ist g. g., 5°s 1919 | 
Gen. Ohio. Reorg. 1st c. g 416) 8, 1930 | 
Pittsb. & Conneliovilicioke. 4’s, 1946 | 
Brooklyn Rapid Transit g. 5’s. 
” City R. R. lst c. 5's 1916. 1941 | 


oo 


- 


1945 | 
" Qu. Co. x “ee Ist con. | 

gtd. g 1941 | 

Union Sher. Ist. @. 4-5s. aad 
Brunswick & Western Is g.4’s... 1938 | | 
mutalo, oe. § & Pitts. g. g. 5’s. a | 
e 

Rochester be Pittsburg. Ist 6’s. .1921 | 
—~ "eae: 1922 | 

Clearfield & Mah. Ist g. g. 5’s. ed 
Buffalo & Susquehanna Ist g. 5’s, 1913 | 
” registered | 
Burlington, Cedar R. & N. Ist 5’s, 1906 | 
” con. Ist & col. tst 5’s.. .1934 | 
” registered | 
Minneap’s & St. Louis Ist 7’s. g, 1927 | 
Ced. Rap Ia. Falls & Nor. Ist 5’s.1921 | 

1908 | 

"1913 | 


4 


| 


Canada Southern Ist int. gtd 5’s, 
” 2d mortg. 5’s, 
a registered 


Central Branch U. Pac. 1st g. 4’s.1948 | 
Cent. R. & Bkg. Co. of Ga. c. g. 5's, 1987 | 


os 


2 


pr 


~3 


2 


Central R’y of Geor 
[fo registered 

con. s 45 
con. ¢g. oy s, reg. $1, 000 & $5,000 
Ist. pref. i 945 | 

2d pref. inc. g. 5's 

3d pref. inc. g. 5’s 

= & Nor. Div. 


Mobile div. Ist g. 5’s. 
Mid. Ga. & At). div. g 58.1947 | 


ie, Jat cece 1945 | | 


— 
PIR S 


Ee Oy 


oe 


—s 


Central Railroad of New Jersey, | 
] Ist convertible 7’s. .1902 | 

con, deb. 6’s..........-.1908 

gen. g. 5’s 

registered 
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2,800,000 
7,000,000 
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LAST SALE. 


| OCTOBER SALES, 





Date. 


‘High. Low. 





M&N 
QJ. 


HOO mS ame 





| 105 





bh ] 


101 Junel9, 99 
93 Oct. 31,’99 


9834 Oct. 81.99, | 
101% Sept.18,°99 | 
| 8736 Oct. 31,°99 | 


Feb. 20,’99 


| 95 
100 9734 2 
8754 8534 | 3; 


110. Jan. 20,°99 
9 Oct. 31,799 | 


lll Dec. 12,°95 
106 July 1,°92 
111 Feb. 28, 99 
lll June 5, 99 


10934 Oct. 31,799 
116% Oct. 25,799 


107% Sept.19,’99 
97% Oct. 30,99 


74 Sept. 1.°96 
108 Oct. 21,°99 


129 June28, 99 
127. Sept. 27, 99 
134144 J unel6,’99 


100 Feb. 27,96 


109 Oct. 6,°99 
115 Oct. 19,°99 
110% Feb. 4,’99 
140 Aug.24,’95 
Jan. 6,°99 


108% Oct. 30,°99 
1108 Oct. 17,799 
| 106% May 28, +09 


Oct. 30,°99 
Apr. 26,’99 


118% Oct. 31,’99 


Dec. 23,98 
July 6,°98 
June29,’99 


Sept.18,’°99 
246 Mar. 20,°99 


25,99 

















BOND QUOTATIONS.—Last sale, price and date; highest and lowest price and total sales 


BOND SALES. 







819 


Notr.—The railroads enclosed in a brace are leased to Company first named. 





NAME. Principal 
Due 


1 neat | 


é 








| Lehigh & W.-B. con. assd. 7’s...1900 
” mortgage 5’s.......... 1912 

Am. Dock & Improvm’t Co. 5’s, 1921 
| Lehigh & H. R. gen. gtd g. 5’s..1920 


Charleston & Sav. Ist g. 7’s....... 1936 

Ches. & Ohio 6’s, g., Series A...... 1908 
" Mortgage gold 6’s...... 1911 
. Be a Eh cecccccesse 1939 
" Ss ncconsoceseacagns 
. Gen. m. g. 444’S........6. 1992 
. eee itheneemenneadaiin 
” (R © BG.) Bt c.g. 60, ES 
¥ 2d ‘con. ne 1989 
" Craig Val. Ist g. 5’s..... 1940 
1 Warm S§&. Val. st g. 5’s, 1941 
y Elz. Lex. & B.S. g. g. 5’s, 1902 


Chicago & Alton s’king fund wee 1903 
aE, & Mo. Riv. lst 7’s....1900 


*s 1900 

Miss. Riv. Bdge Ists. f’d g. 6’s. .1912 
Chicago, Burl. & Quincy con. 7’s.1903 
f 1901 


5’s, sinking fund........ 

r) 5’s, debentures.......... 1913 
" convertible en 1903 
" Illinois div. i a Sie oes emai Foon 
a (lowa div. [wm 3 dbs, Ln 
- Denver ee 9 

© Bieins ceaaneessenes 1921 

* Chic. & lowa div. 5’s....1905 
” Nebraska extensi’n 4’s, 1927 
” i  ccotccemenouanee 
. Han. & St. Jos. con. 6’s, 1911 





Cnteage & E. Ill. 1st s. f'd c’y. 6’s.1907 


, Se SE ivtccccecectnas 
" Ist con. 6’s, gold...... 1934 
. - =. ’ ow or 1937 


@eveereeveeeeeeeeene 


LC hicago & Toa Coni Ist 5’s ....1936 


Chicago, Indianapolis & Louisville. 
Louisv. N. Alb. & Chic. Ist 6’s. .1910 
Chic. Ind. & Louisv. ref. g.5’s. .1947 

» refunding g. 6’s........... 1947 


Chicago, Milwaukee & St. Paul. 

(Mil. & St. ~~ ree ’s $ g, R.d. ee 
” @eeeeeeeeeeeeeeee 

_# Ist m.C. & M. 7’s......1908 
Chicago Mil. & St. Paul con. 7 s, 1905 
Ist 7’s, Iowa & D, ex, 1908 
Ist 6's, Southw’ ndiv., 1909 
Ist 5’s, La.C. & Dav...1919 
Ist So. Min. div. 6's... ..1910 
_ H’st & Dk. div.7 ‘s, 1910 
ORO: 1910 
Chic. & Pac. div. 6’s, 1910 
Ist Chic. & P. W. 5’s, 1921 
Chic. & M. R. div. 5’s, 1926 
Mineral Point div. 5’s, 1910 
Chic. & Lake Sup. 5's, 1921 
Wis. & Min. div. 5’s. x 
4 








terminal 5’s........... 1 
Far. & So. 6’s —. _— 1924 
Dakota & Gt. S. . 1916 
g.m. g. 4’s, nh ta ag .1989 
registered. Rael ania mene 
gen. g. 3578'S, —_ B.1989 
gistered.. 





'sezepesesepeeeseeeeeeaevusgsgaes 


Mil. & N. ist M. L. 6’s, 1910 
Ist convt. 6’S.......00 1913 
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| LAST SALE. 


OCTOBER SALES. 


— 





-| Price. Date. 





| 98144 Oct. 4,°99 
102°” Oct. 26,°99 
116% Aug. 2,799 


eeeeeevneeeeceeeeee 


10834 Dec. 13,’96 





ae oe 
117 June 2,’99 
. 81,” 


109 Junel2,’99 
10334 Oct. 2,’99 
106% Feb. 24. 99 
105% Oct. 30. 95 


113% Oct. 30,99 
105 Mar, 16,’99 
lll Oct. 30,’99 
130 Oct. 11,°99 
1041g Oct. 31,’99 
1185 Sept.20,’99 
105 Oct. 30,’99 


11% ee 2. 99 
120 Oct . al, 99 


11434 Oct. 9,99 
112 Apr. 2, 96 
13944 Sept. 5,799 
11644 Oct. 31,799 
103% Nov.18,’98 
107. Aug.12,’99 











114 Oct. 5,99 
100 Aug.29,’99 
109 Oct. 30,°99 


171% Oct. _ 99 
8,°94 











13716 jaly 18,°98 
116 Oct. 3.°99 
lil Oct. 24°99 
1054 Feb. 19,°98 








121 Oct. 16,°99; 1 
D'125 July 10, "99 | 





115, Oct. . 2400 | 115, 
1934 Oct. aL 3709 | 1184 


116 
111% 1 


21 





























High. Low.| Total. 
| -_ 
00 98%) 8,000 
1022 102 | 6, 
114% 3,000 
11734 | * 110,000 
9534 9414! "508,000 
10446 104° | 6,000 
101° 100%| 11,000 
10334 108% “" 10.000 
114144 1133¢| 99,000 
11146 10914 | 53,000 
130° eae 10,500 
104% 1033 93,000 
105°" 103%| 7,000 
103 103 3,000 
113° (111%| «54,000 
120 120 | ~+—-25,000 
11434 11434 1,000 
116% 11514 | "32,000 
114 114 2,000 
110° 109 | «4,000 
171% 171% 6,000 
169°" 169°" | ** 10,000 
12016 120% "1,000 
rath 10” | 2, 
130° 130 | 1,000 
ies Fs 
12016 120%! 41,000 


116 | ~=2,000 
11 | 48,000 
piel, Boise i 
121 | “"" 1,000 
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THH BANKERS’ MAGAZINE. 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


NotTe.—The railroads enclosed in a brace are leased to Company first named. 








NAME. Principal 
Due. 





Chic. & Northwestern cons. 7’s. 1915 

j coupon gold 7’s 
registered d. gold 7’s. 19D 
sinking fund 6’s. 1879-1929 
patos 


rt ETAL 

debenture 5’s.......... 

registered 

25 year deben. 5’s..... 

registered 

30 year deben. 5’s 

registered 

extension 4’s..... 1886-1926 | 

registered 

i 00. Ge cccsepooes 1987 | 

” registered 

Escanaba & L. Superior <a wen a | 

Des Moines & Minn. Ist 7 907 | 

Iowa Midland Ist mortg. ‘8's —_ 

Winona & St. Peters 2d 7’s..... 190 

Milwaukee & Madison Ist 6’s. 

Ottumwa C. F. & St. Ist 5's... 

Northern Illinois Ist 5’s........ 191 10 | 

Mil., Lake Shore & We'n Ist 6’s.1921 | 
” Ss Ss ce ecncdas 1907 | 
” ext. &impt.s.f’d g. 5’s1929 | 
” Michigan diy. Ist 6’s..1924 | 
# 





Ashland diy. Ist 6’s... 1925 | | 
Dh Gttténksnekoneusees 


1917, 





; 


Chic., Rock Is. & Pac. 6’s coup.. | 
, FEMISTETET...cccccccees 17 
" gen. g. 4's 1988 | 
" registered | 
| Des Moines & Ft. Dodge Ist 4’s.1905 | 
Ist 214’s 1905 | 
” extension 48...........02- | 
| Keokuk & Des M. Ist mor. 5’s. 18 | | 
l " small bond 1923 


Chic., St.P., Minn.& Oma.con. 6’s 1930 | | 
Chic., St. Paul & Minn. Ist 6’s. .1918 | 
North Wisconsin Ist mort. 6’s..1930 | 

St. Paul & Sioux City 1st6’s 
Chic., Term. Trans. 1947 | 
Cale. "& Wn. Ind. ist s’k. fdg. An 1919 | 
gen’l mortg. g. 6’s "ee 


Chic. & West Michigan R’y 
" coupons off 
Cin.. Ham. on ape s’k. f’d7’s. i 
Cin. Day. & Ir’n Ist gt. dg. B's. 1941 | 


City Sub. R’y, Balto. Ist g. 5’s. 1922 | 
Clev.., Ak’n & Col. eq. and 2d g.6’s. 1930 | 


Clev. (ln. ,Chic.& St.L. gen.m. 4’s. 1993 | 
do Cairo div. Ist g. 4’s..1939 | 


” PT nccccecsseseenane 
Sp’gfield & Col. div. Ist g. 4’s.. 1940 | 
White W. Val. div. Ist g. 4’s....1940 | 
Cin.,Wab. & Mich. div. Ist g. ‘4's. 1991 | 
) Cin. ‘Ind. ., st. L. & Chic. lst g.4’s. 1936 
" registered 
" OS Fe 1930 | 
Cin.,S’dusky&Clev.con. Ist g.5’s1928 | 
Ind, Bloom. & W.., 1st pfd.7’s. .1900 | 
Ohio, Ind. & W., 1st pfd. 5’s. 1988 | 
Peoria & Eastern Ist con. 4’s. 
" income 4’s 


Clev., C. & Ind. con.7’s 
f sink. fund 7’s 
{ gen. consol 6 Rdentoell 1934 | 
” SE 
| Cin. - Sp. ist 1 m. C.,C.,C.&Ind. 7’s. 1901 | 





C., 1914 | 
” 


St. Louisdiv. Ist col. trust g.4’s.1990 | it 


Amount. 


10,308,000 
9,255,000 | 


6,069,000 | 
7,197,000 | 
9,800,000 
5,900,000 


t 10,000,000 
+ 18,632,000 


8,775,000 
395,000 
600,000 | 
peas 000 

72,006 
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LAST SALE. | 


———— 


OCTOBER SALES. 





Price. Date. 


145 Sept. 20, 199 | 
(111% Oct. D5, 99 | 
D/| 1124 Aug. 30, 99 
0 120 Sept. 7°99| . 
(116 Junel4,’99 | 
(106 Oct. 7,°99 | 
| 10534 Mar. 28,"99 | 
| 12234 Aug. 7,°99 | 
¢/ 119144 Dec. 27, 198 | 
7/110 Oct. 21 799 | 
| 109% Mar. 19,°97 
(118 Jul y 18, 99 
| 107 Nov. 20, "395 
| 109 g.30, °99 
5 100% fot 20, 96 
Oct. 28,°99 
103 Nov. 19, 98 
| 10734 May 26, 98 
| 127 Apr. 8,84 
108 Oct. 21. 98 
| 124 J unel9, 99 
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| pote Oct. 31° 99 
(140 Oct. 31,°98 
(141 Oct. 11,°99 
(‘114% Juneli, 399 


1g rier - 3,99 








(100 Apr. 15,'97 


| 138 Oct. 26,°99 
127% Aug. 28. = 
(140 Mar. 
| 129% Oct. ? 
J| 97% Oct. 
N/106 Oct. 
(120) Oct. 28,°99 
100 Oct. 28. 93 
"| 9946 June2s.’99 
> 120 Aug.10,°99 
| 10848 Mar. 13, = 
ions Oct. 11, 


| 10536 Apr. 17,°95 


Ou Ze a ZaurPrPZnnnZzoru 


© 
A 


ry 
ee Koll 


9 Oct. 31,°99 
wT J une20, 99 
.| 108% Oct. at 99 
99 May 4,’99 
87 Oct. 29, "95 
87 Aug. 31.98 
96% Apr. 24,99 
10414 AUg.28,°09 
9) Nov.15,’94 
(107K J une 30, 93 
(118% Junel4. 99 
103% Apr. 29, 99 
85 Oct. 28,°99 
20% Oct. 31, 99 | 
138% July 6, 90 | 
1176 Nov. 19. 89 | 
Sept. 1,799 | 
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High. Low, 





111% 11° 


106-106 








9276 | | 
108% 102%, 


23 


i08ig Feb. 10,799 |. 21: 








BOND SALES. 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named. 

















NAME. P om Amount. 
Clev.,Lorain & Wheel’g con.1st 5’s1933 4,300,000 
Cley., & pone tee: Val. gold 5’s. .1938 2,936,000 | \ | 
1, Midid ist 23-4's........1947 | 7,500,000 
a y. to piekiowenanie 1947 | 1,011,000 
Colorado & fa ae Ist g. 4’s...1929 17,500,000 
Conn., Passumpsic Riv’s Ist g. 4°s.1943 1,900,090 
Delaware, Lack. & W. mtge 7 ’s. .1907 3,067,000 
(Syracuse, Bing. & N.Y. whe s..1906 1,966,000 
Morris & "Essex Ist m 7’s. .. 1914 | 5,000,000 
n — , Se 1900 281,000 
2 Pilesoncnn “eo 1871- ict | 4,991,000 
" ist c. _ Seceenenees 5|l 40 
| " Pec ccesccenece cass | 12,151,000 
Y. Y., Lack. & Westin: Ist 6’s...1921 | 12,000,000 
" Ss Wo cedasccansenad 1923 | 5,009,000 
| " terml. imp. 4’s..........1923 | 5,000,000 
WOTUG Be F Eb wecccdescdoes seccece 1903 | 750,000 
Del: LW nee & Hudson Canal. | } 
ol Penn. Div. c. 7’s. a t 5 000.000 4 
beeeneeedeoseesoeceos 715“ ’ ! 
Albany & hl ist c. g. 7°B....- 1906 1 . j 
" registered peeweonsesens arr | ¢ 3,000,000 } 
” hii hedeenssieeeneend rit 
’ . rewistered araougmcesee: eaas ( 7,000,090 ( 
Rens. “rt 4 stc.7’s it 5 
ee eel 1921 | ¢ 7+900,000 } 
Denver Con. T’way Co. Ist g. 5’s. 1933 730, 
j Denver T’way Co. con. g. 6’s....1910 1,219,009 
) Metropol’n Ry Co. Ist g. g. 6’s. 1911 $13,000 
Denver & Rio Grande Ist g. 7’s ..1900 1,605,500 
" BES GO Me. Gin ccccccesve 1936 28,650,100 
” con. g. 47's. apabaniee mill 1936. 4,777,000 
" impt. m. g.5 1928 | $.103,500 
Des Moines Union er Ist 2.5 Bs. 1917 628,000 
Det roit & Mack. Ist lien g. 4s......1995_ 900,000 
_ oo le alates on eassrs oan 1,250,000 
uluth ron Range Ist 5’s.. 437 | I 5 
” PT cctesedecessorasens 1 § 6,734,000 } 
" jg re 1916 2,000,000 
Duluth, Red Wing & S’n Ist g. 5’s.1928 500,000 
Duluth So. Shore & At. gold 5’s. .1937 | 4,000,000 
Elgin Joilet & Eastern og g 5’s. _— | 4,417,000 
Erie, ist mortgage ex. 7’s........ 2,482,000 
” 2d extended 5 5 ‘s a 1919 2,149,000 
| ” 3d extended 414’s...... 1923 | 4,618,000 
" 4th extended 5’s....... 1920 | 2,926,000 
| " 5th extended 4’s....... 1928 | 709,500 
»  Istcons gold 7’s.......1920| 16,890,000 
” Ist cons. fund ec. 7’s. ...1920 | 3,699,500 
Long Dock consol. 6’s.......... 1953 | 300,000 
Buffalo, N. Y. & Erie Ist 7’s..... 1916 | 2'380,000 
Buffalo & a nen SN. 1008 | ‘) 1,500,000 | 
Ieteenen R. R, lst gtd g 5’s... "1909 | 2,800,000 | 
Chicago - Erie Ist gold 5’s.. “ee | 2,000,000 
N.Y. BE. & W. Coal & R. R. Co } 1.100.000 | 
«ists gunreney 6 — se itsees ee 
Me! & Jock mp. lt eg ane | 
x > ist, cur ams Se Sti chin lal as | | { 3,396,000 
reenw’d Lake gt g 5’s, , 
S | Midetemennianul cues 1,452,000 
Erie R.R. lst con. g-4s prior bds. .1996 
" ag ng | eer tans 31,452 ,000- 
4 gen. lien 3-48... ...... 1) « 
, oT f 31,954,000 
N.Y., Sus.&W. Ist refdg. g. 5’s..1937 3,750,000 | 
; , 2d g. 444’ Seeeeeeeeeeeees 937 53, | 
" gen. FI ~ re annem — 2,546,000 | 
” i, Be Os DO cocccnes 
_# — registered.,....$5,000 each f 2,000,000 } | 
Wilkesb. & _— ist gtd g@. 5's. .1942 3,000,000 | 
Midland R. of N. J. Ist g. 6’s...1910 3,500,000 
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LAST SALE. 


OCTOBER SALES. 





Ines 
% 


Price. 





——— 


a eee 


J) 102 


Oct. 30, 90 | 
7K Oct. 30, 199 | 


85 Oct. 3l, 299 | 


102 


Dec. 27,93 | 


126% Junel5,’99 | 
12434 Aug.28,99 | 
14134 Sept. 14.°99 


Nov. 23,97 


108% JunezZ8s,’99 | 


14114 Sept. 1,°99 | 


122 Sept.15,’99 
108% June20, "99 
108 Aug. 1. 95 


146 
120% A 
) pr. 
122 June 
list Aug. "16 99 


Sept.13,’98 
21,°99 


154 
141 


Sept. 7, 


May 4,’96 | 
6.°99 | 
116% Junel6,’ 99 | 
99 
May 6. *98 | 


92 Jan. 24,°99 | 


eee e ee eee eeeeeee 


103. Oct. 2,99 
994% Oct. 31,°99 
108 Oct. 12,°99 
106144 Oct. 3i "299 
108 Apr. 2799 . 


p 
67 Mar. 24, 95 | 
7246 Oct. 30, "99 | 


110 Oct. 11°99 
10144 July 23.°89 


9214 Feb. 11,°98 
11044 Oct. 26,799 


109% Oct. 13,°99 
oo Oct. 14, 99 


Sept.14,°09 


106 Feb. 8,°% 
116% Oct. 2 3799 | 


109. Oct. 27 


Aug. 31,96 | 
98 | 


/ 91 Oct. 31,99 
93% May 25.99 | 


70% Oct. 31,°99 | 


Sept.13,’99 


92% Aug.25,°98 | 
itis: Oct. 25, 6100 | 


oe 


111% July 6 


| 


06 Oct. 20,99 | 


is 


20 Sept.11,’99 


j 





Date. righ. Low. | 


| Total. 





73 
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9114 
72 


106 
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822 THE BANKERS’ MAGAZINE. 


BOND QUOTATIONS. —Last sale, price and date; highest and lowest prices and total sales 
for the month. 


Notre.—The railroads enclosed in a brace are leased to Company first named. 





LAST SALE. OCTOBER R SALES. 








Int?’st | 
P _ Price. te. 

Al 65 Nov.10,°97 
3/125 Sept. 15,99 , 

oO 10544 Oct. 31, hn 
o|/ 110 May 10, 93 
O| 95 Sept. 15, 91 
J} 100% Aug.23, 99 


123 Aug.28,’99 

105 Oct. 31,°99 
107% Sept. 26,99 
lul Mar. 20,99 
80g May 14,’96 
105 Mar.11,°98 
79 Oct. 31,99 
62% Oct. 30,99 


105 Aug.21,’99 
106 Dec. 12, 88 


/101 May 12,°99 
10144 Oct. 31,99 


10714 July 26,99} .... 
103° Oct. 2,799 | 108 


NAME. Principal 
Due. Amount. 


High. Low. v.| Total. 





} 
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Eureka Springs R’y Ist 6’s, g 
Evans. & Terre Haute Ist con. 6’s. 1921 
, Ist General g 5’s 42 
, Mount Vernon Ist 6's. ..1923 
Sul. Co. Bch. Ist g 5’s...1930 
Evans. & Ind’p. 1st con. g g 6's. ...1926 


Flint & Pere Marquette m 6’s....1920 
" Ist con. gold 5’s.. , . 1939 
Port Huron d ist g 5’s..1989 

Florida a & Penins. Ist g 5’s...1918 
ne poy grant ex. g 5’s..1930 


g5s 1943 
Ft. smith rae Dee. Co. Ist g 4446's. 1941 
Ft.Worth & D.C. ctfs.dep.ist’s. .1921 
Ft. Worth & Rio Grande Ist g 5’s.1928 


Galveston H. & H. of 1882 Ist 5s..1913 

Geo. & Ala. Ry. lst pref. g. 5’s.. . oe 
" Ist con. g 5s 

Ga. Car. & N. Ry. Ist gtd. g. 5’s. 97 


Hock. Val. Ry. - Seam. g. 446’s.. .1999 


reg s 
Col. Hock’s Val, Ist ext. g. 4’s.1848 
Houston E. & W. ‘iex. Ist g 5’s. .1933 | 


Illinois Central, total out- 
f standing... . $13,950 


9° 
Se 


105% 102% 


= 
SESE 


or 
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10144 100% 
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Ses 
BR eek ke Rw Be 


ZOunu auoo « 


§ J&3| 118% July 6,°99 


Ist g se bet | 
registered 
Ist — 36'S 


reg 


1 J&Jd 
J&I 
J&I 


= 
& 
m 


112% Nov. 23. 98 
106 June 5°99 
102% Apr. 15. 98 


| 9246 July 13,°96 
05% Aug. 5,°99 
0434 Jun. 30.°99 
| 105 Oct. 2,99 
10044 Sept.28,°98 
lll Oct. 26,°99 


| 102% Sept.28,’99 


- 


re te red 
co iat. trust gold 4’s. .1952 
regist’d 
-, t.2.4sL.N.O.&Tex.1953 
egistered 
, trust 2-10 g. 4’s. 
moran Ae vam! 
pes eh Line Ist g. 4’s, 1951 
registered 
Lauleville div.g.34’s.1953 
registered 
St. Louis div. g. 3's. 


15,000,000 
24,679,000 
+ 4,806,000 

5,425,000 
14,320,000 

4,939,000 

6,321,0.0 


3,000,000 
600,000 


10114 Oct. 16,99 
W144 Oct. 23,799 
101% Sept. 10, 95 


SH Sy Sy yyy Cy tag tay Cy Ss ts 
® GP GP BP BP Be Be RP BP om Be Be Be BP Be op 


























registered 
ae ee 4’sg.. 


regi 
Miadle wh ‘registered 5's 5’s ing oy an 
p’gtield uiv Istg 3144’s,195 
Chi ; St. rowistere O. gold 5 sinence 
Bes gold 5’s. 
ag 5’s, registered... 16,555,000 
g. ‘ 
registei i Ist g. 4’s, 1951 wer 
emp iv. Ist g. 4’s, 1951 | ¢ 
. registered j 3,500,000 
Belleville & Carodt Ist 6’s...... 1923 
St. Louis, South. Ist gtd. g.4’s, 19381 
| Carbond’e & Shawt’n Ist g. 4’s, 1932 
Ind., Dec. & West. Ist g. 5’s 1935 
" Se Mis ME. On cccecccccos 1935 
Indiana, I11.& Iowa Ist refdg. 5’s.1948 
Internat. & ~ N’n Ist. 6’s, gold. _— 
, 1G 





& & 





| 12746 Oct. 25,°99 
| 128 Sept. 12, 97 
100 Apr. 15, 99 


—--- 
ors 





A) 


90 
| 104 July 18, "299 


| 106% Oct. 19,°99 
124 Oct. 24,°99 
93 Sept. 25. 99 
635% Sept. 7,°99 
114% Oct. st. 99 





Iowa Central Ist gold 5’s 
Kansas C. M. R. & B. 
gtd 2. 5’s 

mo G Pitt. SGuii Ist & col. g. 5’s 1923 
Lake Erie & Western Ist g. 5’s...1937 
; ” 2d mtge. g. 5’s. . 1941 

Northern Ohio ist gtd g 5’s.. 1945 
Lehigh Val. (Pa.) coll. g. 5’s 99 

" registered 


9 See Zzouenand 


Re ey 
Oct. 

itis Oct, 
03% Oct. 
04 Aug. 


REPUGb> Gee ep dae senguuuugus 


GB gp GR Be he oe BR Be he me em RR eEO OOO eS 























BOND SALES. 


823 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


Notge.—The railroads enclosed in a brace are leased to Company first named. 





— 


NAME. 


Principal | 
Due. | 


Amount. 


Int’ st 





Paid. 


i 








Lehigh V Vv all. sic Y. Ist m. g. 4%’s. 1940 | 


Weeseeeeveveeeee 


Long Island Ist cons. 5’s 


. lst con. 


” Ferry 





‘Long Island gen. m. 4’s 


. Mihenssvencene 
Ist g. 44's 


" g. 
" deb. a ee Fees 


49 
4N. Y.& Rock’y esh Ist g. 5’s, 1927 
N. Y. B’kin & M. B.1st ce. g. 5’s, ..1935 
Brookly . — 1st 6’s. 


Louisy’e Ev. & St. Lo 


uis 
*  Istcon.TrCo.ct. gold 5’s.1939 
" Gen. mtg. g.4’s 1943 


f Louis. ash.Cecilian brch. 7’s. 
" N. O. & Mobile Ist 6's, 1 130 
ee 930 
Hend. & N. 1st 6’s. 
general mort. 6’s. 
Pensacola div. 6’s. 
St. Louis div. Ist 6's. 
SERS 980 
& Dec. Ist 7’s...1900 
So. & N. ry si’g fd.6s,1910 


E., 


Nash, 


A. 
S@a ss 2 @ @BSeszeteaeses8e8e28232232 2 8 


Ist. g 





Manhattan Railway Con. 4’s 
rey Elevated Ist 6’s. 


o rf 


Manitoba Swn. Coloniza’n g.5’s, 
Market St. Cable Railway —* "1913 
gen. col. tr.g.5 ..1997 
=~. a con. g. 3s, 1997 
PRE RES 


7 St. R 
way = ‘ ith 


re 


Lex ave ogistere Fer 


Mexican Central. 
n con. mt 
, Ist con. 
. 2d 3’s 


Weer 


Mexic an 


" 2d ine.6’s 


go 

Gaited gold 4’s 
registered 
coll. tr 5-20 g 4’s..1903-1918 
Pen. & At. Ist 6’s, g. g, 1921 
collateral trust g. 5’s, 1931 
L.& N.& 


eeeeeeeeeeeeeveee er eee 


equip. & collat. g. 5’s. 
Internat’l Ist con g. 4’s, "1942 
Mexican a Ist 


; ea 


i & Montg 


° N. Flay & 8. ie g.5’s, 1937 
Kentucky Cent. g. 4’s 
LL.&N. Louv.Cin.& Lex. g. 44’s 


Lo.& Jefferson Bdg.Co.gtd.g.4’s.1945 
Louisville Railw’y Co. Ist c. g. 5’s, 19380 


eeeeeeeeee 


ge. 4’s 
inc. 3’s 


gold 6’s 


927 
*‘A”’ 1917 coup.due 
a 1889, epee ne res 


66 9 
WP  wesvscuee 


.. 1911 
1911 
Long Is]. rR rR Nor. Shore Branch 

ist Con. gold garn’t’d 5’s, 1982 


1907 
.1919 


ooo 
—— 


, 1931 


1934 


Ist gtd g 5’s, 1993 
" ii i 








a" 


15,000,000 


@ & HR ee ep a ep a 
Heo RPL LC Oke 


dl heen en oll ate 
RMN 





© 


— ew 


—_ 





ae 
Ss 
=S5S5 
BSPeESSoeS 
© 
GB ge ee Bp RPK op & 
DanOnneuand 


EE 
3 55 


© 
ee? » 
mm SZ 


_— 
2 


S528 
SEE= 


S259 sO hee on 
7 
oO 
EP 


25Fiete 
SSSSsE 


E 
= 


BEERS ONE oD Ge Boe pepo dempoeeeeueee Be 


“ 
Pe & 
u“ DP 


E 


+ 


* 


2 Ege 
S gs 


- 


PP 

I= 

RE 
S 
= 


z 22 3 
s= 55 55 


-* 
* 


wm 2a ZrounZPounnnudtuum 


— 
_ 








hm DO 
~ D> POO COD 
ie) 

SF 


- 


ae 


— 


= S525 
Be eek ke kee ge RR ee Be ee BP he ee BP Be Be Be Be BR & Be & op 


i . 
9S 
s 


2 oN 
Po 
z 


, 


s = 

33 

& & B& B & & 
Ranannoor.gZzad 


&* 


= 
Ny 
_ 
35 
Sone 
| 
nm 
~ 


17,072, | 
11,310,000 | JULY 
950.000 A & 
4,635,000 |M & S 
11,075,000 | 3 & D 
12,265,000 | M & 8 





12,265,000 | 


A 























LASTr SALE. OCTOBER SALES, 
Price. Date. |High. Low.) Total. 
110% Oct. 5,99) 110% 110 2,000 
108144 Oct. 5, 99 | 10844 10814 1,000 
1138. Oct. 18°99 1138 3118 10,000 
109% Oct. 18. 99/110 109% 25,000 
101 Aug. 4.°99 shne oka | eeencnes 
‘93 “Feb. 6,799 Avi 
101% Sept. 1,°99 revecini 

38 Oct. 2,°99;| 38 38 2,000 
124% July 11,799 | | alk 
“$6i7 Oct seated . 0,30 iti sae 8 O00 
101 July 10,°99 eene T ebseentes 
91 Sept.27, 2 | eneaqens 
100 May 25, ME | cose cece | eccccese 
id0"* “Sune 3,399 | nonkeatta 
107. Ss Jan. 31, Dt eten esee | wceesees 
10714 July 16,°96 seal 
BL cscs = ence | ccccceee 
62144 Oct. 31,°99| 62% 58% 77,000 

8 Oct. 13, 99; 8 8 5,000 
nt ME. see coca | sesecnes 
131% Aug.11,’99 adie dada T ieee 
ere mee ates ones h ecoenmen 
114 Oct, 26,°99' 114 114 1,000 
120 Oct. 16,99 120 120 1,000 
a PE cece sees | eeeceeee 
12% Dec. 7%, ee eee 

66 Oct. 19,°99| 66 61 2,000 
103 Oct. 26,°99| 103 108 5,000 
UIT, nts cone | sooconee 
109% Oct. 24,°99 | 10944 109% 1,000 
DE, METEE cose eccs | oeeaseac 
100 Oct. 30,’99 | 100 99 91,000 
oh oo ara 9814 97146| 28.000 
ct 4 ‘ 
112% Oct. 27. 99 | 11244 112 2,000 
108% July 26,°99 hia énee - veewsens 
nh Aue. jt ice 4 éadmnninn 
Oct. 25,°99; 108 108 ,000 
981 Oct. 24, 199 | 99 98 26,000 
1038. Jan. 18.°98 ste. sone 1 weneeu 
96144 Oct. 31,°99 | 9644 953%4 000 
ee GENT «=wcce cose | ceccense 
106% Oct. 31,°99 | 10734 106% 98,000 
11734 Oct. 23,99 119 117% ,000 
102% Sept.21,’99 ... saan Tenens 
120 * Oct. 28,799 | 1205 120° | ”” 39,000 
122% Oct. 20.°99 | 123 122% 6,000 
DEPT TETEE. ccoe sase | eeeeseas 
124 Oct. 10,°99|124 124 5,000 
124 Oct. 2,999 | 12 Roe “"" 1,000 
76% Oct. 31,°99 | 7734 76% 000 
2654 Oct. 31,°96 | 27% 2544) 770.000 
134 Oct. 31,°99 | 1385, 12 255,000 
‘87° Oct. 31.99! 8714 86° | 302,000 
. ee * & areas errr. 
a Me TE cues poke abmeneen 
14 Apr. 5,’99 ee 








BAR (fab a tatoo Sak sat lage Sean. 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


Note.—The railroads enclosed in a brace are leased to Company first named. 


for the month. 











Mexican Northern Ist g. 6’s 1910 | 
4 PI iscccccececcescesses 
Mil, Elec. R.& Light con.30yr.g. 5S. 1926 | 
Minneapolis & St. Louis Ist g. 7’s. 1927 | 
Me, conccsecees 1934 | 
Iowa ext. Ist g. Ps...00. 1909 
Southw. ext. Ist g.7’s.. 
Pacific ext. Ist g. 6’s. 
Ist & refunding g. 4’s, 
Minneapolis & Pacific Ist m. 5’s..1926 | t 
stamped 4’s pay. of int. gtd. | 
Minn.. Ss. S. M. & Atlan. Ist g. 4’s. 1926 | ( 
» “stamped pay. of int. gtd. . 
Minn.,S8. P. & 8.8. M., Ist c. g. 4’s. 1838 | ) 
" tn pay. of int. gtd. § 
Minn. St. R’y 1st con. g. 5’s...... 1919 


Missouri, K & T. ist mtge g. 4’s 1090 | 


19 | 

of Texas Ist gtd g. 5’s1942 | 

Kan. C. & P. Ist g. 4’s. 1990 | 

Dal. &Waco Ist ke e-' 5 "81940 
Booneville Bdg. Co. gtd. 7 m1 

Tebo. & Neosho Ist 7’s........... * 1908 | 

Mo. Kan. & East’n Ist gtd. g. 58.1942 | 


Missouri, Pacific 1st con. g. 6’s. 
" 3d mortgage “ng 
” trusts gold 5’ 
" Ee 
" 1st collateral gold 5’s.1920 | 
revistered 
Pacific R. of Mo. Ist m. ex. 4’s.1938 | 
2d extended g. 5’s 1938 | 
Verdigris V’y Ind. & W. ist 5’s. 1926 | 
Levey Seer a A. L. 1st 5’s.1926 | 
t. L. & I. g. con. R.R.&). er. 5’s1931 | 
» stamped gtd gold 5’s..1931 | 





. 


Mob. & Ra SEE, , 2. 5's. 


* IS i Beacons ai dieib eine mliation | 


Mobile & Ohio new mort. g. 6’s. .1927 | 
lst entension 6’s...... ood 
" gen. g. 4’s 
Montg’rydiv. ¥ wd 5’s. 
St. Louis & Cairo gtd g. 4’s.. 193 i 


Nashville, Chat. & St. L. 1st 7’s...1913 | 
3d 6 190 


lst aan, 

1st 6’s T. | 

1st 6’s McM. M.W. & Al. 1917 

ist g.6’s Jasper Branch.1923 | 
N. O. & N. East. prior lien g. 6’s. 1915 | 


2 Cent. & Hud. R. 1st c. 7’s. .1908 | 
[ 1st registered.......... 1903 | 
debenture 5’s, coun 
debenture 5's: reg. 
reg. deben. 5’s.. 
debenture g. 4’s. "1890-1905 
registered 
deb. cert. ext. g. 4’s.. .1905 | 
I 
g. mortgage 3lés...... 1997 | t 
" registered 
Michigan Central col. g. 3.44s. .1998 
registered 
Lake Shore col. g. 34S.......... 1998 | ' 
” ARMS E if 
Harlem Ist mortgage 7’s c..... 1900 | it 
” 7’s registered... ..1900 | | 
N. Jersey Junc. R. R. g. 1st 4’s. 
” reg. certificates 





l 
NAME, on | Amount 
F 


1,313, 000 | (108 Oct. 16,°99 | | 108 


6,103,000 lS A106 Oct. 27, 99 | 106 
950,000 3 & bp! 150 Apr. 20), 99 | 
5,000,000 M & N/| 115% Oct. 27, 99 | | Wssg 
1,015,000 J &p 121 Jul y 12,99 | PR 
036,000 3 & Dp) 127 Jan. 27 128 | 
1,382,000 3 & A 128 Dee, 12,°98 | re 
7,600,000 | M& S 96% Oct. 26,99 | 7 
102 Mar. 26,'87|_ . 


lg enoee | 
Apl. 2,°95 | 
J & a 8094 Tone ii. ‘91 | 


J & J) 409 Oct. 30, "99 | 100" 

| 9234 Oct. 3l, "99 | 346 
69% Oct. 7 

| 94 Oct. é ( 
| 9134 Oct. 

73 «6Oct. 


4,000,000 


14,904,000 | 
3,828,000 


14,376,000 
7,000,000 ¥ 





| 174g Aug. 8,°99 
| IIL July 10, 69 | 


101g Oct. 31, 99 
109 Oct. 9,°99_ 


HUN DEMERS pose eee 
Be RP BP RP RP Ge Be oe BER oe oe BB BP RP RP BR oe Be & 
ener ee reek® COS 2ZAZAraZw> 


Sept. 8,°99 | 

34 June30, 99 
Oct, 30, 99 | 
Oct. 2.°99 | 109 
Dec. 17,°95 


| Sept.11,799 | 
Jil Sept. 12, 97 | 
o| | 106% Oct. 31,99 


| 108 Mar, 24,'96 | 
‘115 Mar. 22,°99 | 
| 108% Aug.13,'94 | 


112% Oct. » 25,90 | | 1123 
111% 
107 
haere 
J Brest. June2s" 199 nt 
5,928,000 | J & D | 3 aoe, RB .'98 
M& N| “ i wee 
ssonany 3 tg Ocean 
‘ 3 . uy ulg C . 11054 
34,560,000 | hs. Apr. 14, — — 
- 7 : al de Oct. 30,’ 99 
18,511,000 | ge A. or a i 99 | 9714 
F&A! 97% ~ "99 OF 
90,538,000 |. A 97° Oct: os ode 
2. b- 1& ug.16,°99 | .... 
ry & 
& 


Sq Cay 
© 
** 


PUK pan way 


Ona 


eeuK 
Pee ge ep RR Bek eae pw 


oy 
Sanoue 


May 7.97 


+] 





Last SALE. | OCTOBER SALES, 
Paid. price, Date. High. Low. 
108 
* 106" 
115° 


‘Total, 


10,000 


138,000 
23,000 
75,000 




















BOND SALKS, 
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BOND QUOTATIONS.—Last sale, price and date highest and lowest prices and total sales 


NotTEe.—The railroads enclosed in a brace 


for the month. 


are leased to Company first named. 





ra 
NAME. Principal | 
Due. 


" "regis eocccsccce cocces 
» 2d td, B's piesteceseunes 1936 


registered 
Clearfield 3 Bit. Coal Serperntion t 
Ist s. f. int. fid s. 4 *s ser. 940 
» small bonds series B...... 
Gear. & Oswega. Ist gtd wg. 5’s. 
-* y. & Og. con. Ist —. 5's. ..1922 
“| Mi Send ee, 
: <! cy Ist g. P d 5’s..1916 
Ter. R.1st g. gtd 5’s.1918 
et ° Rome 2d gtd — 5’8. 1915 
Utica & Black River gtd g. 4’s..1922 
Mohawk & Malone Ist gtd g. vs. 1991 
Carthage & Adiron os g. oe | 
N. Y. & Putnam Ist g 
. Y. & Northern Ist g. a 
Lake Shore & Mich. Southern. | 
Detroit, Mon. & Toledo ist 7’s. 1906 





a 








Lake Shore con. Ist 7’s......... 1900 
* con. 1st registered... .1900 
" GO, GE Ee FT Medcccces 1903 
. con ~y registered 





eeere se 0808 


Kal., .&G. BR. Ist ‘gtd g. eS, *3938 | 
Mahoning Coal R. R. Ist _ aaa | 
Michigan Cent. Ist con. 7’s. 
+ Ast con. 5'8........+4 — 
" Sener cddocvedund 1981 
. Sh Pins Séccvcuccrecns 1931 
" —. Ss Es Ltteteeneenena 1940 





mtge. 
Battle: AN Sturgis ist g£.2 .1989 
N.Y., Chic. & St. Louis 1st - nats 1937 | 
( " PD isdccdindwienese 





N. Y., N. Haven & H. Ist reg. 4’s.1903 | 
* con. deb. eeese... . $1,000 

» small certifs.. . -$100 
Housatonic R. con. g. aap 937 
New _— and Derby con. ~ .1918 
& New England Ist 7’s......1905 
Ist 6’s 1905 


N.Y.,Ont.&W’n. ref’ding stg. 4’s.1992 
" registered....... $5,000 only. 


N.P. ist m.R.R.&L.G.S.F.g.c.6’s. .1921 

{ RG RRNE 
St. Paul & 'N. Pacific gen 6’s. 

, registered certificates. . 





cr 


N.P. Ry prior In vd &ld.gt.g.4’s. 1997 | 


OFA hiddcccedescasia 
" gen. nen _ ee 2047 | 
®@eeeeeeepeeeeeeeeene 

LW ashingte ~ Cen. Ry Ist g. 4’s..1948 | 


Nor. Pacific Term. Co. 1st g. 6’s..1983 | 
Norfolk & Southern Ist g. 5’s....1941 | 


Norfolk & Western gen. mtg. 6’s. ad 
New River Ist 6’s........ 

, imp” ment and ext. 6’s. “1084 

* Sci’o Val &N.E.\st g. 4°s,1989 

'* C.C.& T.istg.t. g g 5’s1922 


10 








ee 


Amount. 


— 
Sse 


Crt w 
~!I 
S&S 


.) 
RI 
lt ee ieel htt tole eee ee et ee eo ee 


—~ 
I 
f=) 

- 


= 5, 
33 3s 


—s 
DO Sure 


ag85 
SES 


a 


a 
8 




















Int’st 
Paid. 





-r OCOUmurPAZOCODHN we 


“i @P SP BP BP gp BP RP RP ee Be we BP a BP kp BP ee oP & & 


woe 


Se Se Sy Se Se 





_ 
a 

a igrererererarre 
ee 


& BR Bk =a BB BP Bp ee B BP Be 


COUuaukaa Zsa 


ge & 
ou 





& J| 
& J| 
& Al 


; o 
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Last SALE. 


OCTOBER SALES. 








Oct. 31,99 


Aug.31,’99 
Junel7,’98 


eoeeeeeeveeeeee eee 


Apr. 13,’94 
Aug 13, 98 
ia. 14. 94 


ia’ May sailed 
July 14, 99 
rie 99 


10544 Oct. ‘i 00 
104 Oct. 23,'99 


104% Oct. 7,’97 
18854 Oct. 23.7 99 
186 Sept. 8,°99 
138 Aug. 16, "97 
115% Oct. 15, "94 
11734 Sept. 18, 99 
113 " uly 29, "599 


105 Oct. 30,99 


10144 Nov. 30,98 


119% Apr. 12,99 | 


112 July 20, 98 
131% May 15, 99 
132 July 28, 98 - 


10234 Oct. 31,99 
1026 Oct. 2;°99 


12636 


108% 


_ 


—_ 


105% 
104 


~_— 


10234 
102% 


Date. |High |High. Low. 


114 
Oct. 25,°99 | 113 


109% 
08 


65% Oct. 31,°99 | 66 


66 
90 


Sept. 21. 99 
June 2. 99 


/120 Oct. 27,799 | 
108% July 18,°99 | 


(135 Junel9,99 


130 Aug.24,°98 
119 Mar. 15,°99 
1004 Oct. 26,799 


/ 101 Feb. 23,97 








ee 
. 


1036 


8354 


Total. 





12 
112 
125% eeeeeeee 


10314 eeeeteveee 
sa or oeccosss 
108 

1108% | "30,60 
ae’ | tae 
104 


13814 cccccecs 





eevee | ee eeeeee 


eeeoe | @eoeee0e80 


eere | @8@ 8 ee eee 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


NoteE.—The railroads enclosed in a brace are leased to Company first named. 





Last SALE. | OCTOBER SALEs, 





NAME. Principal) 4mount. | 
Due. Date. High Low.) Total, 


Norfolk & West. Ry Ist con. g. 48.1996 | 9234 Oct. 30,’99 | O77 ed 278,000 
” registered 24,828,600 9514 Junel2, "Y9 | 














Ohio River Railroad 1st 5’s....... 1936 | 2,000,000 (103 Oct. 24,799 | 104 
” gen. mortg. g 6’s 2,428,000 | 8 Dec. 16,96 .... 





| : 
Omaha & St. Lo. Ist g4’s 1 | 2,376,000 J & J 75% Oct. 26,°99 78 


| | ! 
Pacific Coast Co. Ist g. 5’s........ 194 | 4,446,600 ' & D| 10844 Oct. 26,’99 | 108% 


Panama Ist sink fund g. 4%4’s. A | 1,763,000 | A & O| 10314 
| shed 











s. f. subsidy g 6’s 1:482,000 | M & N| 103% Oct. 17,799 
Pennsylvania Railroad Co. | 
ee Co. red gtd. 414’s, | | P 19,467,000 


td.3% coi.tr.reg. cts. rca 5,000,000 | 
Pitts. C, 6. & St. Louis con, g 4 
" | SE * 1942 
” Serie sD gtd. 4’s 


| (115 Oct. 28,°99 | | 115 
11334 Mar. 23. ne - Sead 
| 11446 Feb. 15 ie 

(114 Oct. 17,°99 | 114 

| 117% Sept. 11,°99 | — 
Nov. 23. 98 | 

Dec. 30,'98 | 


She 
ier 


3d ing 19 2 a 99 | 
Chic. St. Louis, & P. 1st c. 5’s. .1982 | i ‘11% 
. register ed 2 | 
Cleve. & Pitts. con.s. fund 7’s..1900 
" — hg g. 4116's Ser. A.1942 
42 


sB 
E. wPitts, nny td. g.3%s Ser. - yoo 
R. & Ind. Ex. ist gtd. ¢4% g “1941 | 
Rilesh. MY aay Amar gtd. @.4’s...1942 | 
| Newp. & Cin. Bge Co. gtd g. 4’s..1945 


S 
= 





t 
10514 Sept. 11. 99 | 


£0 95 


* 


WPM > p> >Udeme eS Boe 


322222 


- oo 
et DS 
te 


(114° Oct. 19,°99 
102 Nov. 10,97 


- 


& & & & Be & bP Be & & BP ee BP Be Bp Be Be BP BP a Op op 
SHUSUOUAZOoOouaurmPrZZzoo. Riielalll 


pat St het DO 
a 
-_ 

Kt el 


* 





Penn. RR. Co. Ist Rl Est. g 4’s. . .1923 | 
(con, sterling gold 6 per cent... 1905. 
con. currency, 6’s registered...1905 | 
con. gold 5 per cent 1919 | } 
| . ee f 
4 con. gold 4 per cent............ 1943 
Clev. an Ist gtd g@. 44’s..... 1935 
U’d N.J. RR. & Can Co. g 4’s...1944 | 
Del.R. RR. ‘e BgeCo Istgtdg.4’s,1936 | 

| Sunbury & Lewiston Ist g. 4’s. 1936 | 


wi 
- - s 
PAID 

as 

ss sa 


_ 


co ~» ah 
a 
= 3 S55 


2 


35 
e & 
E 


& N} | 
MeN July 8,’97 | 
'M & S| 115% Feb. 14.98 
F&A. 


wr nae pe 
5 





Z 
= 


- 
cat 
5 


Peo., Dec. &Ev.Tr.Co.ctf.1stg.6’s.1920 
" Ev.div.Tr.Co.cflstg. 6's, 1920 
" Tr. Co. ctfs. 2d mort 5's.1926 
" " 1st instal. vaid.. 


- 


Rs 


ze: 


resets & Pekin Union Ist 6’s....1921 9,000 | QF Apr. 28,99 
2d m 4%4’s 1921 499 M&N 100 Oct. 26,°99 


Pine Creek Railway 6's J & D! 1137 Nov.17.°93 | 

Pittsburg, Clev. & Toledo Ist 6’s.1922 2, 400),000 | 3 . oO. 107% Oct. 26,°93 | 

Pittsburg, Junction Ast ¢ 1922 9 59, 00 | J 121 Nov.25 796 

Pittsburg & L. E. 2d g.5’s ser. A, 1928 2,000, (112) Mar, 25 993 

Pittsburg, McK’port & Y. ist 6's, 8, 1982 : | | May 31,°89 | 
1918 | | 


Pittsburg, Pains. nae Ist g. 5’s, 1916 | 90 June24,’99 | | 
Pitts., Shena’go & L Ist g. 5's, 1940 July 29. 99 | 
" ist cons. 5 1948 | July 14. 97 














BOND SALES. 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


Notge.—The railroads enclosed in a brace are leased to Company first named. 








NAME. Principal 
Due. 





pittsburg & West’n Ist gold 4’s, 
J. P. M. o., ctfs. 
Pittsburg, Y & Ash. 1st cons. 5's, i937 


Reading Ce MI MC cccciccsces 1997 
SE iecaccsccvecens 
Rio Grande West’n Ist g. 4’s..... 1939 


Utah Cen. Ist gtd. g. 4’s.1917 
Kio TB oe Ist gtd. g. 5’s, 1939 
Rio Grande Southern Ist g. 940 





1 
Salt Lake City Ist g. sink fu’ a6’s, 1913 | 


st. Jo. & Gr. Isl. Ist g. 2.342....... 1947 | 
St. Louis — F. 2d 6’s, Class A, 1906 | 
d g. 6’s, lass B...... 1906 | 

| “ 4 g. 6's, Class C...... 

r Istg.6sP.C.&0O..... 1919 
| 0 — Sw sb escseceni 1931 | 
o FF 2 ae coe | 
{ ” Ist Trust g. 5’s........ 198 
| Ft. Smith & Van B. 9 ag 6’s, 1910 
| Kansas, Midland Ist g. 4’s...... 1937 | 
, St. Louis & San F. R. R. . 4’s, 1996 
| " South’n div. Ist g. 5’s.1947 
» Central div. lst g 4’s. .1929 | 


St. Louis S. W. Ist g. 4’s Bd. ctfs., 1989 | 


{ « 2dg.4’s ine. Bd. ctfs....1989 
1 Gray’sPoint,Term.\|stgtd.g. 5's. 1947 


St. Paul ony Ry. Cable con.g.5’s. 19387 | 


i Ms otc nedenes 937 
St. Paul 4 Duluth er 1913 | 
pciicenienenieteewet 1917 | 
” ty oan. CE vtnectensas 1968 | 


St. Paul, Minn. & Manito’a 2d 6’s..1909 
Dakota ext’n 6’s......1910 
1st con. 6’s 19% 





” rer is tered.. 


gister 
‘wiinard’ & enn Falis Ist 2. 5’s, 1988 
, registered 


San Fe Pres.& Phoe.Ry.1st g.5’s, 1947 


| © DE UP ibscdecsescede 
" 1st con. 6’s, registered... 
. Ist c. 6’s, red’d to 444’s.... 
" ist cons. 6’s register’d.... 
. Mont. ext’n Ist w. 4’s..1937 | 
| dkceasecovebsnen 
Minneapolis Union Ist 6’s...... 1922 | 
Montana Cent. Ist 6’s int. gtd. .1937 
" Ist 6’s, registered......... 
” —~ A 8 EE 1937 


istere 
Eastern Minn, ist d. Ist g. 5’s..1908 | 


San Fran. & N. Pac. ists. f. g. 5’s, 1919 | 


Say. ree ye Wn. Ist c. g. 6’s. 

Seaboard & J ete REO 5’s...... 1926 
Carolina Central 1st con. g. 4’s.1949 

Sodus Bay & Sout’n Ist5’s, gold, 1924 


Southern Pacific Co. 
{ 


» g. 4’s Central Pac. coll. .1949 
” registered...... 
| Cent. Pac. Ist refud. gtd.g. 4’s. .1949 
" ES 

. " mtge. gtd. g. 344’s.. 
° registere eee 


eeeeeeeeveeeveeene 


| Mex TER: div lst ¢5’s isa 
Houst. & T C. ist Waco &N 7s. .1903 
' Ist g 5’sint. gtd 
" con. g6 sint. gtd...... 
a gen, g4’sint. gtd...... 


. 1934 | 
1934 





Last SALE. | OCTOBER SALES. 





'Int’st | ao z sateen 
Amount. | Paid. | — 
| Price ‘Date. High. Low. Total. 
1,589,000 | J&d 984 Oct. ‘nL, 99 | 9834 9834 5,000 
| . 
8.111.000 | . | 9949 Oct. 12, 99 | 94 | 74,000 
1'562,000 | MEN ecevesescocceses 40 wens if éeeseees 
| 
1) ; ly & J 8% Oct. 31,99 | ia 857% | 1,283,000 
| 5 63,606,000 5 & 3) 8% Oct. 21,99 8 86° | 8,000 
| -45,200.000'3 & 3) 9% Oct. 30,'99 | 894 9614 83,000 
| 550,000 | a & o| 88 June27.’99 | Rg, Bones 
| . 1,850,000|35 & p| 104 May 2,°00 | 1... 0 1... | ccceeees 
4,510,000 ga a| 7% Aug.23,9° .. Oe Eeeenie 
POT UOO | TB J cccccccscccccces ai snas 1 seatonets 
3,500,000 3 & J) 86 Oct. 31,°99) 87 8346 —s- 22,000 
500,000 ma& nw ll4 July 17,°99 ae, prone © 
2,709,500 | M & N| 11436 Se t.15,’99 paid emote be 
2,400,000 mani 14 July 14,’99 ay) Se 
1,025,000 r& a| 118 ay 23,792 | iene aeeenieaiie 
7,807,000 |x & x 12494 Oct. 21,°99 | 12434 123 | 45,000 
12,292,000 3x & 3 | 10934 Oct. 27,°99 | 109% 109 | 128,000 
1,099,000 |A& ol Oct. 3,99 | 1008 100% | 1,000 
304,000' A & 0} 105 Oct. 4,°96 reg jpprereten 
1,608,000 J & D) ceseereerees eee sania 1 ial 
6,388,000 3 & p| 8434 Oct. 26,°99 8514 83%, 76,000 
1,500,000 A & 0/100 Oct. 4°99) 100° 100 | 5,000 
1,962,000' A & 0} 96 Sept.26"99) 1... 1... | ceeeees 
20,000,000 |m & w| 9114 Oct. 31,°99 93 90146! 416,000 
| 9,000,000 | s & 3) 6144 Oct. 31,’99 6334 585g | 2,822,000 
339,000 J & D occccccccecccces | gese esse | seessees 
2,480,000 | 3&515 | is ek. 25,°99' 111% 111% | 2,000 
1,138,000 | & 3) DEEN? cxse «sen | easecees 
1,000,000 | F & A’ 120 SS, SSPE Bopesen 
2°000'000 | A & | 109% Oct. 16,99 111° 109% 6,000 
1,000,000 | 3 & D_ 9954 Aug.28,°90| 0... ce | eee ceee 
a 100,000 | A & o 121% Sept. 12, 0 ee er, erm 
Isa sl 3 Oct. 2.’ | ‘ 000 
| Bae eee HORS ie st 
1) os om Jj & jz 116 ct. 30,°99 | 116 5 20, 
} 21,673,000 9 & 3 105 NOV. 495 | s... see | seeeeees 
- Li wl eee TT once cece | veccocee 
+ 7,805,000 /7% Pijoe gan. 27700) 0 TD) III 
| 2,150,090 | 5 & J| pos M4 Feb. ao poom ee 
JS& Jil ct. 23," | fe 35 Vs 
| 9,000,000 J & Z| = Apr. ref Gong, Sh Hees 
o s&s ll? Oct. 699/117 Li7 1,000 
“OO S&T) sienna tiigtag| cot cit | conte 
- A& oO. lL Sept.28,799 | gubcues 
| i ccceiia |, sade nau aveunens 
f LT dijeiehitaneeuee | seen Seen | exeencne 
| 5,000,000 |. go bor nae apiag | cc cen | ees 
| ‘ J&pvpi bk DE, ctas seue) | <oeseene 
ft 3,625,000 DT asanrasnesenenes: | cane caus] eeneases 
4,940,000 M & | 106% Sept.28,'99 eo, meNenvere 
3,872,009 3 & J 1123g Oct. 2 599) | | 11236 11236 10,000 
4,056,000 | A & o| 125% Feb. 15,99) 2... 0...) cece eee 
1,780,000 A & € 0) Sr! sco osee. | <ooecces 
2,500,000 | a & 3g} 10434 Feb. 5°98) 1... cece | ccceeeee 
PT MBE cccscescneonsens ae eee 
500,000 3 & 5/105 Sept. 4°86 2... cee | eens 
eS eee 
| £4 482.500 F& A 9834 Oct. 31,°99 102% 9714 1.135.000 
, ew F & Cpchiniaietee t  meke dame Tees 
) » J&D| 82% Oct. 31,°99 | 8456 82 1,168,500 
sont? “4,407,000 5 S errr. ewes peer 
4,756,000 F&A 108 Oct. 17,°99 | 108 108 10.000 
.000,000 3s & D| 109% Oct. 30,°99 109% 109% 1.000 
13,418,000 | M & N| 103% Oct. 31,799 1035¢ 103 215,000 
1,140,000 '3 & 31125 Jume29G2 | ....  ..0e | ceccecee 
6,877,000 |3 & 3 | 109% Oct. 19,°99 109% 109% 5.000 
| 8,455,000'A & 0/110 Oct. 19,°99 | 110% 108 7,000 
| 4,297,000 ' A&O'> 87 Oct. 21, 599 | Brie 86146' 80,000 
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BOND aaa —Last sale, price and date; highest and lowest prices and tota) sales 
for the month. 


NoTge.—The railroads enclosed in a brace are leased to Company first named. 


OCTOBER SALES. 


High. Low, Total. 





LAST SALE. 
Price. Date. 


120% Feb. 17,°98 
1388 July 13, 99 


Int’st 
Paid. 





NAME. a Amount. 








: 


SSS2S285 
Be rope ap pm 


| Mengutn se td Tex. Ist g 6's. 


19 
N. Y. Tex. & Mex. ” leans 1912 
Oreg. & Cal. lst gtd. ee 
a Ant.&AranPassls 
Tex. & New Orleans Ist 
" Sabine div. ist ¢ 6's. 
con. g 5’s 

South’n Pac.of Ariz. 1st 6’s 1909-1910 

" of Cal. Ist g 6’s ser. A.1905 

, , * ser. * 1905 


sees 


Dom 
on 
= 
&3 


« 


& 


dt 
= 

"OS BP GP gp Bp BP BP BP BP gp 
Cy Ct DP OH OO 


q 
ae 


: "1912 
“ a ‘con. gtd. g vi .1937 


e $ 
z 3 
s 8 


ike tra in tin ac Laie Ps aaa RI 


& & & 


107 Aug.16,’99 
10734 wry 26, 99 
98 Oct. 31.99 


113% Nov. 23,98 
105% Aug, 2,’°99 
94 Nov.30,’97 


5 


age8 
SE5E25 


Austin & Northw’ n Ist g 5’s. 

So. Pacific Coast Ist gtd. g. 48.1937 
of N. Mex. c. Ist 6’s.1911 

Gila Val.G.& N’n Ist gtd g 5’s.1924 

Nth’n Ry of sy Ist gtd. g. 6’s.1907 


Zs 


= ou 
_ 
- 





bm Sy ae yy 
Bp & ep & & & 
a 


_— 
- 

I 
on 
b sg 


Southern Railway | 108% Oct. 31,°99 


registered 





Memph. vr 


regis 


: 





} st. L. Mers. bdg. Ter. gtdg. 5’s 


wou Central, 1st 6’s 1918 
|. & Char. Air Line, income..1900 
lantic & Danvill e, Ist g. 5’s..1950 
. & Greenville, lst 5-6’s i 
Kast Tenn., Va. & Ga. Ist 7’s.. 





" reorg. + dag . 4’s. 
" istered 
Ga. Pacific y; Ist £ 
Knoxville & Ohio, Ist g 6’s.. 
Rich. & Danville, ‘con. g 6's... 
" equip. sink. fd g 5's, ‘1909 
" deb. 5’s stamped 
South Caro’a & Ga. Ist g. 5’s. 
Atlantic & Yadkin,\Isr gtd g 4s. 1949 
Vir. were ser. A 6's. .1906 
sma 


F5 
Virginia Midland n. 5’s 1936 
, gen.5’s. gtd. stamped .1926 
Ww. 0. & W. Ist cy. gtd. 4’s 1924 


|W. Nor. C. Ist con. g 6’s........ 


Spokane Falls & North.1st g.6’s..1939 | 
Staten Island Ry Ist gtd. g 4%s..1943 | 


Ter. R. R. Assn. St. Louis lg “e's. 1939 | 
1894-1944 | 


” Ist con. g. 5’s. 
. 1930 


Tex. & Pacific, East div. me 6° s, 


m. Texarkana to Ft. W’th 
. lst gold 5’s 
. 2d gold income, 5’s. 
" eng. Trust Co. ctfs.. 


Third Avenue Ist g 5’s 
Toledo “ist. Cent. ist 


g Bs —_ div.. ‘1936 








i 
2 
= 


oo 


i 
- 


ene 


— 


J . 
nS 


* 


2 SSSSS55 | 


“RE REE RERESERESP EP RUSS eee pe ae 


Se 
Ss = 


2 


g — 


= 


ae 
2 


= 


= 2 SSSSSe5 


—_ 
2 
s 


dw 
S 


s 


i 


Bes g 
25 = 


S 
w 
oe 
_ 


223 


A 


so go 8-8 
5 § #2: 
= 3385 = 


_ 
S335 


Ne 


-* 


10644 Mar. 21. 99 
1084 Aug. 14, 99 





122 
124 
126: 
101 


ROADNOAZCRwMUNaNMDMDAwanannouanac 


RARN 





ar AZAnnDM 


S..5 


| 114 
| 1038 


bd. 


107 


ge Be Me  & we we we Be BP RP Be Re Be Be Be ke Re Be Be BR Bp BP RP RP Bp Bp Be BP BP RB oe & Bp oe & & 


2“ & 
> 
7¥y » 





10734 


i Aug.17,’97 
104 


May 24,95 


( det. :0, *99 


Sept.18,’99 | 
99 | 


May 19,’ 
June24,’99 
Oct. 9,°99 


105% Oct. 23,°99 
1094 Oct. 24,°99 


Oct. 13,299 | 


| 11234 Junel5,’99 
8,°99 


a 





y | 
Dee. 277798 | 


102 


Oct. 31,°99 | 107 


oe Oct. 31,’99 | 115 
Oct. 27,799 | 


July 29, "99 


50 


Oct. 10,°99 | 127 
Oct. 20,999 | 107 


Dec. 28,98 , 


Oct. 25,99! 86 








BOND SALES, 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month. 


NoTE.—The railroads enclosed in a brace are leased to Company first named. 





NAME. Principal 
Due. Amount. 








Toledo, Peoria & W. Ist g 4’s....1917 4.400.000 
Tol., St.L.&K.C. Tr. Rec. 1st g 6’s.1916 8,234,000 


Toronto, Hamilton &Buff lst g 48.1946 3,280,000 


Ulster & Delaware Ist c. g 5’s....1928 1,852,000 
Union Elevated (Chic.) 1st g.5’s.1945 4,387,000 





Geten Pacific R. R. & id gt g 4s...1947 | 95,378,000 
—_—— @ 4 eaaee es 
| reg. Ry. wy Ist s. f. g. 6’s. .19U9 


691,000 
Oreg. R. R. & Nav.Co.con. g 4’s. 1946 19,634,000 | 





| Oreg. Short Line Ry. Ist g. 6’s.1922; 13,651,000 
! Utah & Northern Ist 7’s........ 1908 4,993,000 

3 Er 1926 1,877,000 
mm. Short Line Ist con. g.5’s.1946 | 10,337,000 
| oo non-cum, inc, A 5’s . 1946 7,185,000 
| «  non-cum. ine. B. &col. trust 14,841,000 


- 


see 


» 2d mortgage gold 5's, — | 
»  deben. mtg series A.. aoe | 
! " i cikcenmeiecone 


es R.R. Co., Ist gold 5’s.. 1939 | | a 


== 
Sess 
Oi 
CHR ere SF RRR ke 


~ 
Sou o© waa 


Ist g.5’s Det.& Chi.ex. 1940 | 
St. L.. —_, =. St. Chas. Maes 


piisaneereneneuee | 1,000,000 

Western N.Y. & Penn. Ist g. 5’s. .1937 | | 10,000,000 
# = BON BF. F-4’S...... eee eeeee 1943 9,789,000 

* ine, 5’S..... pevvdenecees . 1943, 10,000,000 
West Chic. St. 40 yr. Ist cur. 5’s, 1928 | 3,969,000 
» 40 years con. g. 5’s...... 1936 | | 6,031,000 
West Va. Cent’l & Pac. Ist g. 6’s 1911 3,250,000 
Wheeling & Lake Erie Ist g. 5’s.1926 | 3,000,000 
» Wheeling div. 1st g. 5’s.1928 | | 1,500,000 

* exten. and imp. g. 5’s.. 1930 | 1,624,000 
Wisconsin Cent.Co. Ist trust g.5’s1937 | 1,987,000 
» eng. Trust Co. certificates. | oy 

98 40, 


* income mortgage 5’s...1987 | 


Int’st 
Paid. 


be yy mH 


-) 
Q 
3 


s) 
~ 


a a 


B BP Be BP BP ep Bp op 


ov bob wb 


Baar ouae 


Z 


> 


LAST SALE. 


OCTOBER SALES. 





Price. Date. 


High. Low. Total. 








116% Oct. 30,°99 





8134 Oct. 23,799 
119% Oct. 30,99 





99 Aug.14,’99 
106 Oct. 21,’99 


cere eeneeeeeneeeee 


104 Oct. . 99 
103% Oct. 9.°99 
115 Oct. 5, 99 
103% Oct. 28, 99 
128 Oct. 31,’°99 
121 June ls, 98 
102 May 24,’94 

114% Oct. 30,29 
102% Oct. 27,°99 
76% Oct. 18,°99 


— 
SE 
o~ 
~ 
© 
_ 
x 
$ 


. 30 « 
38144 Oct. 31,°99 
109 Sept.22,°99 


110 May 4,’99 
113% Oct. 26,’99 
7034 Oct. 30, 99 
2446 Oct. 30, 99 

2 


34. Nov.16,’97 
76 =Oct. 30,’99 
644 Junelz2,’99 





8134 (8i 30,000 
121% 112 419,000 


106 = 105 6,000 


10444 10234 1,820,500 
103% 103% 1,000 
115~—sd15 


1 

128 126 
115% 113° =" 169,500 
102% 102 297,000 
644 7 355,0:.0 


~} 


11644 115, | 123,000 
1004 9884 | 1 
2 


i 5, 
385g 34 | 2,606,000 


li4 il ins 49,000 
7034 98,000 
2434 3g 158,000 


eeerreevee 


110% 110 5,000 
7644 75 | 32,000 





UNITED STATES GOVERNMENT SECURITIES. 





NAME on | Amount 

United States 2’s registered........ Opt’l | 25,364,F 00 

" 4 . en SD atahininetinnees oo | | 

" PG tconcesnecces | HO x 

» 3’ssm ab bonds reg.....1908-18 [ | 198,678,720 } 

" yh pone a coupon. a j l 

" iP Is 06kes0eeeneee ' 

, 4's coupon... CRA IT 1907 f ¢ 559,652,250 | 

" Ps cccécccseonsn 

; 4's coupon. sareteeseessers 19% | 162,315 ,400 | | 

* 95’s registered.............- 

) QI iedanksesntoenses 1904 ¢ nee, 
District of Columbia 3-65’s........... 1924 | | 

RSS A HES 14,033,600 
. TETAS | f | 


ee 











Int’st YEAR 1899. 
Pata. High. Low. 
QM | 101% 99 
QF | 10934 10644 
QF | 109% 10634 
QF 107% 107% 
QF 0946 1 
\JAJ&O| 114 1 | 
J AJT&O; 114% 112 | 
QF ie i 
QF | 
QF 13k 110% 
QF | 11%111 | 
F&A ene] 
F&A ; 
F&A <7 





OCTOBER SALES. 


H ‘igh. ‘Lo Ww. Total. 


1075g 10714 22,000 
1088 108%, 367.000 


eeeeee 


108 10734 4,800 
1134 11144 = 54, 400 
112% 112 51,800 
12934 129144 ~=s: 118,000 
13044 130 2,000 


iow! 110%6 10,000 
112 1113g ~=—-59,000 
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THE BANKERS’ MAGAZINE. 


BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 


for the month. 


Nore.—The railroads enclosed in a brace are leased to Company first named, 


MISCELLANEOUS BONDS. 











Principal 
Due. 





Adams Express Co. col. tr, g. 4S. 1948 | 
American Cotton Oil deb. g. 8’s..1900 | 


Am. Spirit Mfg. Co. Ist g. 6’s....1915 
Barney & Smith Car Co. Ist g. 6 8.1942 
B’klyn Wharf & Wh. Co, Ist g. 5’s.1945 


Chic. Junc. & St’k Y’ds col. g.5’s.1915 
" non-cum., inc. 5’s......... 1907 
Colo. Coal & Iron Ist con. g. 6’s. .1900 
Colo, C’] & I’n Devel.Co. gtd g.5’s,1909 
” Cc oupon off 
Colo. Fuel Co. gen. @.6’s.......... 1919 
Col, Fuel & lronCo. gen. sf g¢ 5’s.. 19438 
Commercial Cable Co. Ist g. 4’s.2397. 
" ee 
Total amount of lien, $13, 000, 000. 
Det. Mack.& Mar. Id. et. 34 Ss A. 1911 
Erie Teleg. & Tel. col. tr. gsfd 5°s,1926 


Gramercy Sugar Co., Ist g.6’s. ...1923 
Grand Riv. Coal & Coke 1st g. 6° S, 1919 
Hackensack Wtr Reorg. Ist 2. 5’s.1926 
Hend’n Bdg Co. Ist s’k. f’d g. 6’s.1931 
Hoboken Land & Imp. g. 5’s.....1910 


[llinois Steel Co. debenture 5 5’s...1910 
- non. cony. deb. 5’s......1910 
Tron Steamboat Co. 6’s........... 1901 
Internat’) PaperCo. Ist con.g 68.1918 
Jefferson & Clearfield Coal & Ir. 
" Ist g. 5’s 
" 2d Ss 1926 
Knick’r’ker IceCo. (Chic) 1st 2 5’s. L825 
..1919 
s.1940 
“5e1918 


Madison Sq. Garden Ist g. ! og 
Manh. Bch H. & L. lim. gen. g 
Metrop. Tel & Tel. Ists’k f’d g 

” registered 


Nat. Starch Mfg. Co., Ist g 6's. ..1920 
Newport pews Shipbuilding & 
fh 8, aa 1890-1990 ‘ 
N.Y.&N. J. Tel, gen, g 5’s env..1920 
N. Y. & Ontario Land Ist g 6’s...1910 


Peoria Water Co. g@ 6’s...... 1889-1919 
Procter & Gamble, Ist g 6’s......1940 
Roch &Pitts.Cl&Ir.Co.pur my5’s,1946 


St. Louis Term]. Station Cupples. 
& Property Co. Ist g 444’s 5-20. 1917 
a. Y. Water Co. N. Y. con. g 6’s. 1923 
ring Valley W. Wks. Ist 6’s.... 1906 
R andard Rope & Twine Ist g. 6’s. 1946 
inc, g, 5’s.1946 
Sun. Creek Coal Ist sk. fund 6’s..1912 
Ten, Coal, I. & R. T. d. ist g@ 6’s...1917 
Bir. div. Ist con. 6’s...1917 
Cah. Coal M. Co. Ist gtd. g 6's. .1922 
hi De Bard. C & I Co. gtd. g 6’s.. “1910 
U.S. Env. Co. 1st sk. fd. g. 6’s...1918 
U.S. Leather Co. 6% @ s. fd deb. .1915 
UC. S. Mortgage and Trust Co. 
Real Estate Ist g col tr. bonds. 
|. a: 1900- 1915 


ee epmaaematesaee 1903-1918 
i vevtesheveaenent 1903-1918 
ere 1904 -1919 
1904-1919 





J 4’s 
| Small Sonde 


Amount. 





"12,000 


- 10,292,006 | 


Int’st | 
Paid. | 





,000 | & 8) 
3,068,000 | QF 
1,899,000 | M & S| 


1,000,000 |3 & J 
17,500,000 | F & A 


10,000,600 s&I 
2°539,600 id & J 
2,954,000 |F & A 

70V,000 | FT & J 


1, 043,000 | 
2,303,000 | 


yoy 
3.905.000 |< 


errr Se we 


Ze > b> 
Z2num do 


1,681, | 
1,440,000 | 
6,200,000 |. 
7,000,000 | : 

500,000 | 
8,947,000 | 
1,975,000 
1,600,000 
2,000,000 
1,250,000 | 
1, "300, ‘000 | 
2,000,000 


St 
ra Om 


BEES pug 
ZA2ZAA Od 


~ 


3,089,000 | 
2,000,000 


1,261,000 
443,000 


me & 
eee Bm wk we em BS eR wee em Be 


Zut% PA w 


il 


1 "100, 000 


3,000,000 


TTT 
BP Be & op & B & 


Bia ter 





! 
LAST SALE. | OCTOBER SALES. 
| —_ 


| Price. Date. 


| High. Low, | 








a © 


10334 Oct. 31, 99 | 
(105 Oct. 31,’99 | 
89 Oct. 

Oct, 30,°99 
109% Feb. 9,°97 


100% Oct. 23,°99 


81 Feb. 11,°97 


105 July 1,9 
96 Oct. 30,°99 


1034 Aug.24,'99 
104 ~ Feb. 16,798 | 


30,799 | 


23 «Oct. 
109 Oct. 7,°99 


90 Oct. 27,°99 
909 Nov. 26° ‘95 
107% June 3.192 
1138. Oct. 27, 99 
102. Jan. 19,°94 


99 Jan. 17,°99 
7 Apl, 23,97 
75% Gee. 4, "395 
10334 Oct. 24,°99 


10514 Oct. 10,98 
80 May 4,’97 
954% Oct. 20,°99 

102. July 8,97 
55 = =Aug.27,°95 

103. Feb. 17,°99 


103% Oct. 18,°99 
94 May 21,94 
100 June 4,°95 
90 Oct. 


100 ~June23,’92 


113% July 24,°99 | 


8434 Oct. 27,99 
20% Oct. 13, 99 


y . 31, 99 
t. 25,°99 
Aug. 17. 90) 
Oct. 26.99 


26, 99 


3,799 


104 
105 


103% 
104 


9144 87% 


10044 100— 


23 
109 


90 


113 


109 


19 
109 


90 


113° 


79% 
20 


1 
111 


5 106% 


Total. 
106 000 


47 ‘000 
6,000 


65,000 
482,000 








BOND SALES. 
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BOND QUOTATIONS.—Last sale, price and date; highest and lowest prices and total sales 
for the month, 
Note.—The railroads enclosed in a brace are leased to Company first named. 


MISCELLANEOUS BON DS—Continued. 





NAME. Principat | Amount. 
Vermont Marble, Ist s.fund 5’s..1910, 400,000. 
Western Union deb. ry bvoaa 1875-1900 | } 
ieboet stered......-....1900 8,640,000 
” epventure, 
’ i len Rata if 1,000,000 
1 6 . trust cur, 8's ....... 1938 8,502,000 
Mutual Cnien Tel. s. fd. 6’s. ions | 1,957,000 
Northwestern Telegraph 7’s m9 | 1,250,000 
Wheel L. E. & P. Cl Co. Ist g 5’s. 1919 846,000 
GAS & ELECTRIC LIGHT Co. BONDS. 
Atlanta Gas Light Co. Ist g. 5’s..1947| 1,150,000 
Bost, Un.Gas tst ctfs s’k fd g. 5’s.1939 7,000,000 
B’klyn Union GasCo.1stcon. 8.6 5’s.1945 13,239,000 
Columbus Gas Co., 1st g. 5’s ‘ 1,215,000 
Detroit City Gas Co. g@. 5’s....... 1923 4.598,000 
Detroit Gas Co. Ist con. g. 5’s....1918 386,000 
Edison Elec, Llu. Ist ouer.g s.1910 312,000 
” = on. g. : Praca asia 185 2,156,000 
” rooklyn Ist g. 5’ ( 
regi ristered | ( 1,500,000 
Kings Co. Elec. L.& Power g. Bs. 1937. 2,500,000 
purchase money 6’s....1997 5,000,000 
Edison Elec. 11).BkIn Ist con. £4 4’s.1939 ' 2,000,000 
Equitable Gas Light Co. of 
eS eae ‘1s 2,500, 
General Electric Co. deb. @.5’s. ..1922 5,700,000 
Grand Rapids Gas Light Go. ist 
er ers: 915 1,225,000 | 
Kansas City Mo. Gas Co. Ist g 5’s. 1922 | 3,750,000 
Lac, Gas L’t Co. of St. L. Ist g. 5’s.1919 | } 
»  smalibonds.........-....... | ¢ 10,000,000 
Peop’ s Gas & C.Co. se Ist g. 2 6’s.1904 | 2,100,000 | 
( FF ee eer 904 | 2,500,000 
| " ist, —" g ° . hagaveneses roar | | 4,900,000 
" refunding g. 5’s........ i 
j refuding registered.. | ; 2,500,000 
| Chic .Gas Lt&Coke Ist gtd g. 5’s.1987 10,000,000 | 
Re on. Gas Co.Chie, Ist gtd.g.5’s. 1936 4,346, 
| Eq.Gas& Fuel, Chic. !stgtd.g.6’s.1905 2,000,000 
| Mutual FuelGasCo.Istgtd. g¢.5’s.1947 5,000,000 
Trenton Gas & Electric Ist g. 5’s.1949 1,500,000 
Western Gas Co. col. tr. g. 5’s....1933 3 a 
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Int’t | LAST SALE. 
paid. Price. Date. 
A cncctennsavannnsa 


1&N 104% Nov. 12,’97 
& J 114 Oct. 30,’ 
s& 3 110 June 5,99 
BS Odi cccccenecovessess 
J&I 68 Dec. 23,°96 

| 
 . ) Pore rrr tT re 
J& I 913% Oct. 12,'98 
M&N_ 118% Oct. 27,99 
‘J & J 104% Jan. 28 598 
3&I3/100 Oct. 31,°99 
F& A’ 9834 Aug. 4, 599 
M&S _ 107% Oct. 18,’99 
J&I3 124 Oct. 13,°99 
A&O 1ll May 16,99 
ENE édusneuesenesens< 
PENT Svnncinqthabieainian nid 
POS | err ae 
J&I 9% Oct. 18,99 
‘M&8/102 Feb. 14,°98 
J&D 119 July 3),’99 
F& Al 9244 Mar. 11,°95 
Peer 
FE 109 Oct. 3l, *99 
Q ! 97% Nov. } "305 


M&N 125 Feb. 25,°99 
J&D'107 Sept. 9 99 
A&O!}120 Oct. 30,299 
M&S/ 106 Dec. 16,'98 | 
iM & S| iiitissensaneane 
‘J & J 108% Oct. 16,°99 
JFS&D LIGA r. 20,°99 
J & J) 104% Oct. 17,°99 
‘M&N/|107 Aug. 9,99 
'M& S| 1035¢ Oct. 19,99 
| M & N 101 Mar. 16,°98 





OCTOBER SALES. 


H igh. 


114% 


110 
124 


9746 


109% 


120 
108% 
104% 
10354 


OBITUARY RECORD. 


Lou Ww. | _ Total. 


eee ~§ @# © @ Pee 
eeeoe f§ @esaeeedds 





11734 | 13,000 
9744 | 209,000 
sete | ceeeeees 
107% 9,000 
124 9,000 
97 | 11,000 
108 20,000 
120 ~=——«, 0000 


108% | eeeceses 


Atkinson.—Clinton Atkinson, President of, the People’s Bank, Summit, Miss., and a 
prominent merchant, died September 2 27. 
Billingsley.—George E. Billingsley. President of the Capitol National Bank, Guthrie, 


Okla. Ter., died October 14, aged fifty-three years. 


Birge.—Nathan L. Birge, Vice-President of the Bristol (Ct.) National Bank, died October 


29, aged seventy-six years. 


He was for many years a successful manufacturer at Bristol. 


Bradley.—Edward A. Bradley, President of the First National Bank, Aurora, IIl., died 


October 4, aged sixty-nine years. 


Buell.—Thomas B. Buell, for twenty-two years President of the Farmers’ National Bank, 
Union City, Mich., died October 12 , aged eighty-four years. 
Collingwood.—Joseph M. Collingwood, Cashier of the Centennial National Bank, Phila- 
delphia, died October 11, aged sixty-four years. 


years and Cashier for six years. 


He had been connected with the bank ten 


Condit.—E. S. Condit. President of the Old National Bank, Centralia, [ll., died October 
13. Mr. Condit lacked but five oe of being eighty-one years of age at the time of his death. 


He had been President of the ban 


ber 


for nearly thirty years. 
rca antittele Cummings, President of the State Bank, Effingham, Kans., died Septem- 
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Denny.—Col. H. C. Denny, President of the private bank of H. C. poner & Co., Belton 
Texas, and a resident of that place for more than forty years, died October 19. F 


Dowd.—William Dowd, one of the best-known merchants and business men of New York 
city, died October 7. He was born at Batavia, New York, in 1824, and came to New York 
in 1844. where he engaged in the mercantile business, retiring in 1871. In 1874 he became Pres. 
ident of the National Bank of North America, and held that office until 1891. He was at one 
time Chairman of the Clearing-House, and at the time of his death was a director of the 
American Surety Company, the National Bank of North America, and a trustee of the Bow. 
ery Savings Bank. Mr. Dowd also held prominent official positions with a number of raij- 
way, insurance and other large corporations. 

Dutton.—Dr. A. C. Dutton, President of the First National Bank, Eaton Rapids, Mich., 
died October 29, aged seventy-five years. He was one of the organizers of the bank. 

Eagle.—Francis M. Eagle, President of the Lawrence National Bank. North Manchester, 
Ind., and one of the wealthiest residents of the county, died October 15, aged eighty-five 
years. 

Elliott.—Isaac A. Elliott, Cashier of the York County National Bank, York, Pa., died 
October 14. Mr. Elliott was born at York in 1845, and in 1867 he entered the York County 
National Bank as teller, continuing in this position for over twenty years, when he was 
elected Cashier. 

Felsenthal.—Herman Felsenthal, formerly President of the Bank of Commerce, Chicago, 
died September 3. 

Garth.—Col. John H. Garth, President of the Farmers and Merchants’ Bank, Hannibal, 
Mo., died October 12. 

Gay.—George W. Gay, of the Berkey & Gay Furniture Co., Grand Rapids, Mich., and 
Vice-President of the Fourth National Bank, died September 13. 

Haggett.—Frank P. Haggett, Cashier of the Railroad National Bank, Lowell, Mass., com- 
mitted suicide on September 23 in a fit of despondency. He was forty-five years of age and 
had been connected with the bank over thirteen years. 

Haskell.—Wm. P. Haskell, President of the First National Bank and the Merrimac Say- 
ings Bank, Merrimac, Mass., died October 8. He was born at Newburyport in 1810. 

Jenks.—Dr. Thomas L. Jenks, President of the North End Savings Bank, Boston, died 
October 31. He was born at Conway, N. H., in 1880. He wasa member ot the Massachusetts 
Legislature in 1870 and 1876, and had held several important local offices, including the chair- 
manship of the Board of Police Commissioners. 

Johnson.—Robert B. Johnson, President of the Holyoke (Mass.) National Bank, and 
Treasurer of the Holyoke Savings Bank, died November 1, aged seventy-one years. 

Jones.— Pleasant R. Jones, President of the Bank of Danville, Va., of which he was one of 
the organizers, died October 11. 

Jordan.—Edward L. Jordan, one of the oldest and most prominent citizens of Murfrees- 
boro, Tenn., and President of the First National Bank, of that city, died October 9. 

McCord.—E. B. McCord, President of the Citizens’ State Bank, Monticello, Minn., and of 
the Citizens’ Bank, Annandale, Minn., died August 23. He was born in Chester county. Pa., in 
1821 and moved to Minnesota in 1858. In 1863 he enlisted in Company D, Second Minnesota 
Cavalry, and served till the close of the war. He was elected county superintendent of 
schools for two terms, and was county surveyor for many years. 

Morton.—D. A. Morton, Cashier for John G. Morton, banker, Madisonville, Ky., died 
October 8, 

Northup.—J. M. Northup, President of the First National Bank, Fort Edward, N. Y., died 
October 20, aged seventy-nine years. He had been county treasurer for six years and a 
member of the State Legislature. 

Sayre.—E. D. Sayre, President of the Security Trust and Safety Vault Co., Lexington, 
Ky., and also President of the Kentucky Bankers’ Association, died October 22, aged seventy- 
nine years. 

Scott.—Samuel Scott, President of the Farmers’ Bank, of Floyd, Va., died October 15. 

Sessions.—John H. Sessions, President of the Bristol (Conn.) National Bank, and con- 
nected with several successful manufacturing enterprises, died September 10, aged seventy- 
one years. He was a prominent member of the Methodist Episcopal Church, and a few vears 
ago presented the Bristol society with a house of worship costing over $100,000. He had been 
President of the bank since it was founded, twenty-four years ago. 

Sharpe.—Lucian Sharpe, Vice-President of the Providence (R.1.) Institution for Savings, 
a director in several other financial institutions, and a wealthy manufacturer, died Oct. 17. 

Simmons.—Capt. A. A. Simmons, Cashier of the First National Bank, Rusk, Tex., anda 
Confederate veteran, died September 11, aged sixty-seven years. 

Skinner.—Charles P. Skinner, for the past fifteen years Vice-President of the First 
National Bank, Ottawa, Kans., died at Westfield, N. Y., October 31, aged fifty-five years. 

Slocum.—James Slocum, Jr., President of the Bank of Waterville, Minn., died August 27, 
aged sixty-eight years, 

Smith.—J. M. Smith, President of the First National Bank, Charlotte, Mich., was killed 
in an accident at Wolverine, Mich., September 23. 

Smith.—Henry E. Smith, President of the Nationai Exchange Bank, Greenville, R. L. 
died September 23, in his seventy-first year. Mr. Smith, in addition to his banking interests, 
was largely and successfully engaged in farming and raising high-grade cattle. 

Taylor.—Col. Joseph D. Taylor, President of the Guernsey National Bank, Cambridge, 
Ohio, from its organization, President of the Washington (D. C.) Savings Bank and a former 
member of Congress from Ohio, died September 19. 

Whiteman.—Henry M. Whiteman, President of the First Naticnal Bank, Biggsville, II., 
an ex-member of the Legislature, and a wealthy citizen, died September 28, aged seventy- 
four years. 
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